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VOL, 
MANUFACTURERS 


DEMAND INQUIRY 
REGARDING HYDRO 


Inefficient Service Causes 
Apprehension as to 


Future 


LOSSES ARE SERIOUS 
Industrial Output Seriously 


Interfered With Because the 


Supply Has Been Greatly 
Oversold 


The Ontario manufacturers, the 
chief customers of the Hydro-Electric, 


and the people who, more than any 


other class, are interested in the de- 
velopment of cheap power and the es- 
tablishment of efficient transportation 
facilities, have finally been forced, 
through the serious handicaps they 


are suffering from the commission’s 


ineffective service to ask for an in- 


vestigation. At the meeting of the 
Ontario division of the C.M.A. this 
week a resolution asking that a 
special committee be elected to apply 


to the Government for a Royal Com- 
mission to investigate the Hydro 
power situation and report to the 
Government, and that before any fur- 
ther large Hydro-radial enterprises 
be started the present Hydro con- 
tracts be filled; and that the Hydro 
Commission leave no stone unturned 
to meet the pressing need of power in 
industries, was passed. 

This action by the manufacturers 
follows months of trying experiences 
in endeavoring to secure delivery of 
power according to agreement. Great- 
ly oversold—to the extent of at least 
100,000 horsepower it is said—de- 
liveries throughout the Hydro belt 
have been seriously curbed and indus- 
trial output has seriously suffered. 
Plants have been shut down without 
notice and losses in output have been 
greatly increased by the fact that 
operating expenses have in many 
cases continued without production. At 
verious times there have been com- 
plaints from different parts of the 
province but these have been localizéd 
by the attitude of the pro-Hydro press 
which shows little inclination to print 
anything regarding Beck enterprises 
which does not emanate from that 
gentleman himself or some of his en- 
thusiastic press agents. 

Public Opinion Chenging 

The action which has now been ta- 
ken should receive attention on ac- 
count of the importance of the in- 
terests concerned. The demand for a 
commissicn of investigation—-an in- 
quiry by competent financial and en- 
gineering experts—as to the sound- 
ness and feasibility of the Hydro pro- 
jects has long been urged by THE 
FINANCIAL POST. First made at 
a time when it was considered noth- 
ing short of iese majeste to the cause 
vf public ownership to criticize the 
programme of the Hydro almighty, 
this demand for an inquiry into the 
whole situation has been supported by 
the strongest kind of evidence of its 
absolute necessity in the interests of 
the whole province. There is now 
every indication that public opinion is 
sufficiently roused to the dangers of 
the situation to support the Drury 
Government in its present attitude 
and to encourage the adoption of the 
course advised by THE FINANCIAL 
POST and now endorsed by the manu- 
facturers, as it is by every business 
man in the provinces who has looked 
into the situation and every citizen 
who is in eny way able to appreciate 
the dangers of recklessly conceived 
and inefficiently administered public 
undertakings. 

The statements by various manu- 
facturers at the Toronto meeting em- 
phesized the difficulties being ex- 
Perienced; one firm had lost 30,000 
hours through faulty service. It was 
regarded as suicidal to go ahead with 
hew undertakings while the present 

demand was being neglected. The 
suggestion was made that if an im- 
provement could not be effected in any 
other way there should be steam 
ts constructed throughout the 
Country to provide an auxiliary sér- 
Vice in the event of break-downs. 


A shortage of income tax forms is 
one factor in preventing full returns 
May 1. The Toronto office was 
Unable to meet the demand this week. 
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A LESSON FROM JAPAN 


_ There is a lesson for other na- 
tions in the financial crisis through 
which Japan has just passed. The 

_ sensational phases of the panic 
have passed and liquidation is in 
progress, that will give the mar- 
kets a better tone. Rapid inflation 


of currency was the chief cause of 


the panic, and excess of imports 
over exports—a complete reversal 
of former trade conditions—was a 
contributing factor. An unhealthy 
wave of speculation that reached 
into every corner of the islands 


added the final touch that pushed 
over the whole unstable fabric. 


In fact, there were present all 
the conditions that seem typical of 
many countries to-day, There was 
no question of Japan being commer- 
cially or financially unsound. In- 


flation and speculation brought on 
the panic. 


SNOW STORMS AND 
FROSTS CONTINUE 


ON THE PRAIRIES 


Only in the South Has Any 
Seeding Been 
Done 


By E. CORA HIND, 
Commercial Editor, Manitoba “Free Press.” 


WINNIPEG.—Conditions in regard 
to seeding have not changed material- 
ly during the week as the weather jis 
still cold with heavy frosts at night. 
Further west than Winnipeg there 
have been heavy snow storms during 
the week. These have melted, but the 
result is that the ground is wet,-and 
with the night frosts it makes culti- 
vation possible for a short period in 
the middle of the day. 

In the southern sections of the three 
provinces .some seeding has been 
done, but not much, while practically 
nothing has yet been accomplished in 
the centre end north... To-day rain and 
sleet were reported general in South- 
ern Alberta. ; 

I€ will te May 5 before seeding can 
possibly be general even if it turns 
very warm at once, while the probs. 
are for continued winds from the 
north-west. ‘The bright spot in the 
picture is the abundance of moisture 
in the soil. Given a warm summer 
the drawbacks of a late seeding 
should be materially overcome by 
abundant moisture. 

The feed situation for livestock has 
improved somewhat, more especially 
in Alberta, where the Previncial Gov- 
ernment has succeeded in bringing in 
8,000 cars of hay. Manitoba is im- 
porting net only from the East but 
from North Dakota, where the Pro- 
vincial Government bought 4,000 tons 
to-day. It seems an irony that Mani- 
tcba should have to import hay after 
raising something like $10,000,000 
worth and selling much of it in the 
earlier months of the season, but the 
spring of 1920 has all records broken. 


FRENCH EMBARGO ON 
CANADIAN EXPORTS 


Indications That Reduction in 
Our Foreign, Trade Must 
be Expected 


: By Resident Representative, 

OTTAWA.—For some time France 
has had under contemplation the im- 
posing of an embargo on the impor- 
tation of articles of luxury, and 
word has just been received here that 
as the result of a decree issued yes- 
terday this has now been put into ef- 
fect, and there are certain articles on 
the list which will affect Canada to a 
considerable extent. The list consists 
of one hundred and eighty-seven ar- 
ticles, including lobsters, fountain 
pens, candied fruit, chocolates, shoe 
laces, hosiery, artificial silk, wall pa- 
pers, cutlery, musical instruments, 
rubberware, certain woollen and cot- 
ton fabrics, brushes and enamebkware. 
None of the above may be imported 
into France during the continuance 
of the decree. 

The articles in which Canada will 
be affected are ‘chiefly lobsters, of 
which we exported for the ten months 
ending January, 1920, $342,574 worth, 
and for the same period in the pre- 
vious year, $1,146.54; confectionery, 
principally chocolates, $131,301; rub- 
berwear, $439,459, and woollen and 
cotton clothing, about $338,000 worth. 
There are some other articles on the 
Sat of whieh: 59 at eS SS oe 
exporting much to France, but are 
nevertheless in a position to do so, 
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U.S.A. BUSINESS 
MEN ARE BEHIND 
GROSS SALES TAX 


National Tax Committee 
Advances Arguments 


Favoring It 
REPLACE PROFITS TAX 


Matter is Discussed at Conven- 


tion of Chamber of Commerce 
of United States Being 
Held in Atlantic City 


By Resident Representative, 


NEW YORK.—At the eighth an- 


nual convention of the Chamber of 
Commerce of the United States, now 
in session in Atlantic’ City, resolu- 
tiéms are being discussed which, if 
adopted, will commit the Chamber 
to a campaign aimed at the removal 
of a great part of war taxes, includ- 
ing the excess profits tax, and the 
substitution instead of a gross sales 
or turnover tax, with a graduated 
tax on personal incomes and an in- 
crease of the exemptions on these in- 
comes, 


In view of the present discussion 
of the permanent removal of the 
excess profits tax M Canada, and the 
substitution therefor of a turnover 


or excise tax, the attitude of the prin- } 


cipal American backers of this move- 
ment for tax reform. should be of 
great interest to Canadians, for the 
problems faced by the two countries 
ere essentially the same. 


Among the principal benefits to be 
derived from the gross sales form of 
taxation, according to those . behind 
the movement for the repeal of the 
excess profits tax law are thése: 


It will bring about lower prices to 


consumers for all classes of merchan-| 
ll make possible the grant-| 


dige; it will 
ing of higher exemptions ‘of personal 
incomg;-it will be possible if a turn- 
over is imposed instead of an 
excess profits tax to increase the 
exemption for married persons from 
$2,000, the present rate, to $4,000 or 
even $5,000. The exemption of the 
unmarried could be increased from 
$1,000 to $2,000. 
Divert Capital Where Needed 


A further argument in favor of the 
turnover tax claims, that it would 
divert the flow of large incomes from 
the purchase of non-taxable bonds 
to the buying of industrial, public 


utility and other taxable securities. 


This would benefit the public as a 
whole, as it would provide much need- 
ed capital for building and for the 
financing of enterprises whose work 


is now seriously hampered by the 
lack. of it. 


The substitution of a turnover tax 
for the present form of taxation 
would also enable the Government to 
substitute one tax for many, a great 
advantage fram the point of view of 
public economy, taxes being notor- 
lously expensive to collect. 

Finally, it is believed here that a 
turnover tax would make possible an 
equitable distribution of the burden 
of taxation upon all forms of busi- 
ness in a manner which: would not 
interfere unduly with the prosperity 
of the nation. 

Levy on All Sales 

The proposed turnover tax ‘would, 
according to the plan most favored 
by tax reformers here, be levied on 
the sales of all goods, wares and mer- 
chandise, embracing raw materials, 
manufactured goods, and real proper- 
ty, including the receipts of public 
and personal service corporations, 
musements, clubs, ete. Such: a 
tax on the basis of a one per cent. 
rate would, according to a conserva- 
tive estimate, give the Government 
from four to six billions annually. 

The Business Men’s National Tax 
Committee has been formed in this 
city and has just inaugurated an ac- 
tive campaign to fight for the pro- 
posed turnover tax. This committee 
is headed by Meyer D. Rothchild, 
‘president of the American Gem and 
Pearl Company, 


Judging from announcements al- 
ready made by this organization, their 
viewpoint may be summarized as fol- 
lows: 

“The p tax on sales or 
tu: cman ttee a per ok. ee an illus- 
tration, 
sumer 


will bear less heavily on the con- 
the pyramideTexcess profits | 
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CANADIAN STOCKS 

ARE DEPRESSED 
BY “TIGHT MONEY” 
‘Higher Rates on Call Loans 


Have Aggravated 
Situation 
CREDIT CONTRACTED 


, General Scaling Down of Prices 


Darling in N.Y. “Tribune.” 
HUNTING THE PROFITEER 


Banks Curtailing Current Loans; 
a Pericd of Uncertainty Ahead 


The note of caution sounded by Canadian bankers apparently 

_ having failed to check speculative tendencies a definite policy of 

‘restricting (current loans has been decided upon. . Credits will only 

be granted where absolute needs for conservative business ventures 

are shown. Under this policy it is expected that current loans, 

which increased $65,000,000 during March, may be reduced before 
the end of the present month. 


HERE has been no time since the outbreak of the war in the summer 
i of 1914 that the business outlook has been more uncertain or more 
puzzling than it-is to-day, although, of course, the apprehension re- 
garding- national safety) has been removed. The situation is absolutely 
unprecedented. The upward movement of prices was in the first place 
the result of demand for commodities to be destroyed and reduced man-power 
to produce them and it was accompanied by financial inflation by. practically 
all important world nations. It:-has been.continued since the signing of the 
armistice by a demand for luxuries and comforts encouraged by relief felt 
at the ending of the war and sustained by accumulated savings, while pro- 
duction has declined under the general relaxation and temporary impotency 
of the usual incentives. The peace celebration in fact has taken on a 
semblance to-a protracted spree, but there are indications that the effects of 
the armistice joy draught are wearing off and that the public ear is becom- 
ing less attentive to the jazz of pleasure and extravagance, 

There are signs that the inevitable perict of readjustment is not to be 
long deferred. There is a growing realization that the continuation of the 
vicious spiral of ascending prices—of commodity and labor values—cannot 
continue and that the longer it does go on the greater will be the reaction. 

Some time ago, prior to the recent definite action, the banks sounded 
a note of caution when they advised their customers to curtail their borrow- 
ings so far as possible, so as to be prepared for developments which might 
otherwise find them in an awkward position. Conservative wholesale houses 
have been giving similar advice to the trade in suggesting that stocks be: 
kept low and collections checked up. That these warnings and the condi- 
tions that justify them are not unappreciated is indicated by reports that 
in the commercial community there is now a tendency to reduce stocks to 
a minimum. In other words speculation is not attractive. This can only be 
interpreted to indicate that business is sensing a situation in which further 
advances are not confidently expected. 

As was so fittingly emphasized before the Toronto Board of Trade thi: 
week by John Moody, the eminent New York financial and business 
authority, the problem is not one for the Government but for the individual. 
And there are growing indications that Mr. Average Person is beginning 
to realize this. Movements like the overall campaign may not have any 
great actual bearing upon the cost of living, but they indicate a realization 
that it is in the everyday life of the individual that a solution must be found 
and that the “profiteer” is not the cause of all their ills as the politicians 
and the radicals would have them believe.* Mr. Moody’s matter-of-fact 
treatment of the situation was well received by a very attentive audience 
and his views and arguments which are summarzed on page 11 will be found 
to be in general agreement with the attitude, toward the situation which has 
been maintained in the columns of this paper. In keeping may also be quoted 
the following opinjon of Judge Gary, Chairman of the United States Steel 
Corporation, on the price situation: 

“We think there is a moral obligation on the part of everyone to use all 
reasonable efforts to check this carnival of greed and imposition even at some 
sacrifice,” said Judge Gary. “It seems to us that the problem of high cost of 
living is of convincing importance. The increasing tendency is to insist upon 
payment of unreasonable sums for every commodity and for every service, sq 
that the vicious whirl ef advancement seems to be unending.” 

Business may, therefore, be said to be keeping close watch on the public 
and on labor in their bearing upon the price situation and general business 
and industrial conditions. If the réadjustment is to be reached without the 
accompaniment of a panic it would seem that the people will not only have 
to check extravagant demands but that labor will have to realize more 
fully that wages are the most important factor in all commodity prices and 
that continual advances, especially when accompanied by a reduction of 
hours, must have an important and direct effect upon the price paid by 
the consumer. This may not mean any general reduction in the monetary 

but that the upward movement must be checked and 


“| strain arises partially from the #wite! 


Discussion in Congress Indicates 
Lack of Understanding of Pulp- 


—Wall Street Shares in De- 
pression—Stocks Heavily _ 
Liquidated 
The money situation continues ag 


the big disturbing factor affecting the 
equilibrium of the stock markets, both 
in Canada and the United States 
The depressio, which had been so pro= 
nounced a week ago as to amount to 
almost a state of demoralization on 
Wall Street, continues this , 
Several minor rallies have occurred 
to relieve monotony of the 
but in each case they were shoei 
and prices sagged to still lower levela. 
The effect, as usual, was less pro- 
nounced on the Canadian ex i’ 
but additional evidence of the 
credit situation, which has been a dis- — 
turbing element for some weeks, was 
revealed in the increase of rates on i 
call loans from six to six and one-half 
and in a number of cases to seven per 
cent. The margin in scaling down.of 
prices has been for the most part 
small, but this price recession affected 
practically every stock listed. | 

Loans to Wall Street brokers have 
fallen off to a large extent since last. 
summer. The present borrowings are 
in the neighborhood of $900,000,000 as 
compared with $1,750,000,000 on July 
28 last, a decline of $850,000,000 in # 
past nine months, which reveale 
remarkable contraction of credit: 
the other side in that time. The ¢ 


“lee 


men’s strike, which seriously tied up © 
business, and stopped the delivery of 
goods. : 

Hayden, Stone & Co., in their week- — 
ly letter, comment on the situation is 
as follows: 

The reported large receipts of % 
have as yet had no appreciable effect 
on the banking position. Perhaps it is — 
not too much to say that this was 3 
last hope of those who were 


continued and increasing inflation. 
Continued on page 8. 
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THIS WEEK CONTAINS — 


Canadian Importers Protest a 
tion for Prepayment of U. 8. 
Freight Charges 22> 

Plan for Standardization of Farm ~~ 
Machinery Going Too Far, Say 
Manufacturers 

Investigation Indicates That N 
Power Scheme is Loading’ 
vince With Debt 


wood Issue 
Plans Being Completed for Financ-~ 
ing the Big Merger of Steel and 
Shipping Interests ............ ric 
Big Plans Announced for Develop- 
ment of Consolidated Rubber Co, . 
Britain Continuing Effort to Gain 
Control of World’s Oil Supply.... 
Big Increase in Current Loans Noted 
in March Bank Statement 
Bank Customer Complains That Bri- 
ag Remittances Are Being Held 
wk cDankked Senne baveesnceote es 
Royal Bank Active in Organization 
of Trade Bank in United States... 
Factors and Conditions Influencing 
the Present Situation as Regards 
Prices 
John Moody Thinks Period of Read- 
—— Will Not be Long Drawn 


ut 
Security_Houses Are Showing a Ten- 
dency to Reduce Holdings of Bonds 12 
Commisioner Bradshaw Makes Good 
Deal for Toronto in Handling 
Sinking Fund .............> s kiee 
British Companies are Taking Busi- 
ness of Re-insurance From Ger- 


man Institutions See 
Canada’s Daily Bill for Fire Losses 
is a Very H 
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Manufacturers Opposed 

to Changes in Workmen's Compen- 
sation Act * 

Debate Indicates That Patronage is 

Dying a Hard Death in House of 

Commons 
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OF MONTREAL! r 


Established over 100 Years 


Meet individed ‘Profits 
Total Assets - 


BOARD OF DIRECTORS: 
Sir oo et CB. a aero : 
Charles Gordon .» Vice-Presi z 
CG. R. Hosmer, a 


‘ F 
-.M.G. . H.W. cl Esq. 
Colonel Henry Cockshutt J. H. Ashdown, Esq. 
E. W. Beatty, Esq., K.C. 
Head Office: MONTREAL 


Sir Frederick Williams-Taylor, General Manager. 


Throughout Canada and Newfoundland. 
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. F. Fraser, Esq. 


Branches and Agencies 


San Francisco—British 
(Stach Conte by the Ban of Montrn 


[THE MERCHANTS BANK | 


Head Office: Montreal OF CANADA Established 1864 


Total Deposits(Nov. 30, 1919) $167,000,000 
Total Assets (Nov. 30,1919) 200,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL 
General Manager: D, C,. MACAROW, 
Supt. of Branches and Chief Inspector: T. E. MERRETT 


The World of Finance 


- offers no more thorough and up-to-date system than 
that which regulates the workings of The Merchants 
Bank 


It is this careful training and efficient management 
which enables this Bank to give to its customers a 
most modern and satisfactory banking service. 


365 Branches in Canada extending from the Atlantic to the Pacific 


LONDON 


LONDON, the heart of the Empire, is the centre 
of the financial world. All roads, all sea-lanes 
lead to that mighty city of distribution, of 
import and export, of bankers and financiers. 


It is inevitable that Canadians having commer- 

cial relations overseas, require banking facili- 

ties linked up with Canadian finance. The 

Union Bank of Canada has two branches in 

London—at 6 Princes Street, E.C., and at 26. 
Haymarket Street, W. 


Officers at all our 400 branches will gladly 
advise on the transaction of overseas business. 


UNION BANK 


OF CANADA 
Resources Exceed $174,000,000 


THE DOMINION BANK 


Established 1871 


Complete Banking Facilities . 


Manufacturers and business houses carrying 
their accounts with the Dominion Bank are 
assured of efficient service. 


SAVINGS DEPARTMENT 


Interest allowed on deposits and paid or added 
to accounts twice a year. 


Incorporated in 1855 
Capital and Reserve $9,000,000 
Over 120 Branches 


THE MOLSONS BANK: 


EXPANSION AND FINANCING 
GO HAND IN HAND 


Our Managers will gladly discuss 
your banking requirements with you 


E. C, PRATT, General Manager 
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Avtion:"Thrcalimnad: Against 
Manufacturers: Who Fai 
to Comply 


“A FOOLISH IDEA” 


Head of Massey-Harris Firm 
Says Idea is Going Too Far 
—Would Involve Reorgani- 
zation of Equipment 


The threat of drastic action pro- 
posed by the member of the Agricult- 
ural and Colonization Committee at 
Ottawa against the manufacturers of 
farm implements and machinery who 
fail within a specified time to comply 
with the Government’s wishes on the 
standardization of parts has not 
aroused any undue apprehension and 
alarm in industrial circles. In fact the 
whole movement is considered absurd 
in the face of the enormous costs that 
would necessarily result from com- 
pliance with a’ governmental order 
requiring the -adoption of common 
standards for certain parts of ‘ma- 
chinery. Thomas Findley, President of 
the Massey Harris Company, charac- 
terized it as a foolish idea, and said 
that those who had promoted it, had 
no knowledge or understanding of the 
magnitude of the task which they 
were about to ask the implemert 
manufacturers to assume. He would 
rather face the threatened penalty of 
removal of the products of such firms 
from the protected class, than en- 
deavor to adhere to the order itself. 
Ready compliance was an impossibili- 
ty, and in the event of the ultimate 
adoption of certain standards the 
costs resulting from the reorganiza- 
tion of the equipment would be re- 
flected in the enhanced prices of the 
individual articles themselves. ; 


Would Curtail Experimentation 

The investigation and recommen- 
dations to the Government were evi- 
dently made through, a desire to re- 
duce the costs to the farmer. Indi- 
vidual implement firms have, it is un- 
derstood, been endeavoring to reduce 
the. variet’es of ron-essential ¢etails 
to the greatest possible degrec, but 
the committee carrying on she inves- 
tigation desires co-operation among 
the various firms in the standardiza- 
tion of the I2:sser important parts in 
order that they could be readily inter- 
changeable, and be produced on a 
greater scale. Suc. work, as Mr. Find- 
ley pointed out, would necessarily en- 
tail the changing of methods and al- 
tering of designs. Those engaged in 
the investigation, he said, were ama- 
teurs, who did not understand the 
amount of work nor the cost that 
such alterations would require. Such 
an order would have the tendency to 
curtai] investigation, and experiments 
as there would be little prospect of 
the individual firm reaping exclusive 
benefit from any improvement or al- 
teration-that it might introduce. Most 
of the details of manufacture had 
been perfected after years of exper- 
ience and experiment, but when all 
would stand to gain in an equal de- 
gree by the new device the incentive 
for further investigation would be de- 
stroyed. 

Some Advance Made. _ 

During the past year considerable 
advance has been made along the 
lines of standardization by the im- 
plement manufacturing companies in 
the adoption of certain standards of 
threads in conformity-with the stan- 
dards in general use in the United 
States. This was introduced at con- 
siderable expense by the Massey-Har- 
ris Co., as the sizes adopted by this 
firm were for the most part some- 
what larger than the standard gener- 
ally approved. Greater uniformity 
was also introduced in the matter of 
steel bolts and nuts. But the adoption 
of uniform standards of parts would 
necessitate a great reorganization of 
plant. This particular firm has 700,- 
000 pieces on the price lists, and 
about 50,000 of these are active; that 
is they frequently require to be re- 
placed. If the general standards were 
introduced the Massey-Harris firm 
would not be relieyed of the obliga- 
tion of supplying -to customers the 
old parts and repairs as this firm 
boasts that it will supply any part 
that it has ever produced. Therefore 
not only the farm styles would have 
to be perpetuated and the machinery 
and designs maintained, but equip- 
ment for the new designs would have 
to be provided as well. Instead of sim- 
plifying matters, therefore, standard- 
ization would only make it necesary 
for this company and all similar firms 
to provide greater equipment in order 
to keep up the new as well as the 
old designs. 


Under these conditions it is doubt-| ps. 
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ould Be. 
and it is dake ra there would be 
any decided price depreciation for|~ 


; years to come. Manufacturers are ay oF 


posed to the idea, not only on account 

of the costs and trouble that would 
be involved, but the faet that health 
competition would suffer. With the 
same standards for all one firm would 
have little more to offer to the public 
than any other. 


BUYERS DISTRUST 
GERMAN INDUSTRY 


Few Orders ; Placed at Leipzig 
Sample Fair—Question- 
able Tactics 


Impressions gained by a visitor at 
the Leipzig Sample Fair was that so 
far as German industry is concerned 
the amount of business transacted 
as a result of the fair will be very 
disappointing. He was confirmed in 
this belief not only by inspection of 
the various exhibits, but* by ¢onver- 
sations with various foreign buyers 
and particularly from an exchange of 
views which took place on the return 
journey between a Dutchman, a Dane, 
a German exports shipper and him- 
self. It appeared from this conver- 
sation that German industry was ab- 
solutely distrusted at the present time 
owing to the difficulties in connection 
with obtaining raw materials, the 
shortage of coal and the upward 
trend of production costs. Further 
the questionable tactics which German 
manufacturers are showing to foreign 
buyers, particularly as regards the 
with 
“freiblebend,” that is, 


the proviso 


that the terms are not binding, has_ 


aroused the distrust of foreign buy- 
ers. 

It is understood that many orders 
placed at the Frankfort Fair and the 
Leipzig Autumn Fair are still unful- 
filled, and there is no prospect of 
them being carried out at anything 
like the prices agreed upon, nor can 
any satisfaction be obtained from 
the respective German merchants. 

Some eight hundred prospective 
buyers from Denmark attended the 
fair but no contracts appear to have 
been made, although it is stated that 
the intention of these buyers was to 
pufchase on an extensive scale. The 
outlook had, however, frightened off 
all prospective buyers. 


LABOR CONDITIONS 
IN WESTERN CANADA 


Air is Clearing, But Higher 
Scale Prevails and Produc- 
tion is on Decline 


By Resident Representative. 

REGINA.—Labor conditions are 
better in this Province than at any 
time in the last few~ years. Last 
spring there were strikes in force 
or threatening in most of the cities 
of Saskatchewan in the building 
trades. This year there is peace in all 
industrial lines. With the exception of 
the carpenters’ union, which has not 
yet renewed its working agreement 
all the other trades have signed. 
Plumbers are to get a dollar an hour, 
and the public is to be charged for 
these men’s time at the rate of $1.40; 
plasterers will receive $1.20 an hour; 
painters 87% cents an hour. The car- 
penters want a dollar an hour and a 
closed shop. The masters agree to the 
wage, but object to the closed shop, 
but there is little doubt that an amic- 
able settlement will be reached. 


These wages represent an average 
advance of 25 per cent. over last sea- 
son’s pay and employers make no 
objection to the increase, but com- 
plain bitterly that as wages advance, 
production seems to diminish. They 
speak of the days, a few years ago, 
when a good bricklayer expected to 
lay 1,800 bricks in nine hours, and 
compare this performance with the 
quite common average of 400 to 600 
now. The very large projected build- 
ing program announced from all 
points of the Province during the 
winter, is not being proceeded with, 
high cost of help and material - being 
the reason, but at the same time con- 
siderably more new work is being 
done than at any time since war broke 
out in 1914. 

The farm labor situation is clearing 
nicely as owing to the smaller amount 
of new building, more help is avail- 
able for the farms. Office help + 
scarce, and wages are ruling high. 
Collegiate graduates without exper- 
ience are getting from $70 to $90 a 
month, while young persons with a 
business college course have been 
placed in positions worth as much as 
$125 a month. 


DETROIT UNITED 


The Detroit United Railway Co 
received demands for = oe 
justment of its 


-RUUNG | 


Ondee of “US. S. Railroads | 
Affects Canadian 
Consumers 


EXCHANGE PROBLEMS 


Importers From -om U.S. Will Plead 
Cause Before Interstate Com-- 
e merce Board —C.M.A. to 

Act for Coal Interests 


The order of the American rail- 
roads, effective May 1, requiring pre- 
payment of freight charges on all 
goods destined to Canadian points 
from the United States, in American 
funds at the point of shipment, will 
have an adverse influence upon the 
the Canadian importer and ultimately 
upon the Canadian consumer. The 
railroads have adopted this order in 
accordance with the views of the In- 
terstate Commerce Commission, which 
held that it was unlawful for railroad 
lines in the U. S, tto accept compen- 
sation in depreciated foreign money, 
thereby actually receiving less than 
the rates named in the tariffs. There- 
fore in order to live up to the letter 
of the tariff regulations and to avoid 
additional complications arising out 
of the exchange situation the ruling 
was made. While all_goods imported 
from the United States will be affected 
and increased prices will be demanded 
from the consuming public the ad- 
verse influence will be felt most in 


the case of coal, which forms a large. 


percentage of imports from the other 
side. Under the present freight tar- 
iff regulations the freight upon a ship- 
ment of coal is paid in American cur- 
rency up to the border and from there 
to the destination in Canada in Cana- 
dian currency. When full payment 
is demanded in American funds it is 
estimated that at the present prices 
of coal the increase per ton will 
amount to approximately 27 cents, 
which in the aggregate will total a 
considerable sum. 


C. M. A. Will Take Up Matter 

Objection to the new order is taken 
on the ground that the American 
roads will not only receive full value 
in American funds for freight charg- 
es on the American side, but will ex- 
aet full value in American funds on 
the Canadian side as well. The Can- 
adian Manufacturers’ Association is 
taking the matter up on behalf of the 
coal importers, and will send a_de- 
putation to interview the Canadian 
Railway Board at Ottawa to see if 
some more equitable arrangement, in- 
sofar’ as the Canadian dealers are 
concerned, cannot be arrived at. 
. An alternative to the present pro- 
posed plan is the cancellation of all 
through rates, and the collection of, 
freight in United States money to 
the Canadian border, and Canadian 
money from there to the destination. 
This arrangement is generally disap- 
proved, however, on the ground that 
it would prove unsatisfactory in prac- 
tice: Not only would there be the 
extra trouble and difficulty of collec- 
tion, but in case of adoption~ there 
would be difficulty later on when ex- 
change has re-adjusted itself of zet- 
ting a through rate again. 


Combination Rates on Coal 


This system could easily be applied 
in the case of coal shipments however. 
Rates on coal shipments are at pre- 
sent based on a combination of rates 
including the freight from the mine 
to the border, and from the border to 
the destination. Through rates have 
never been enforced in the case of 
coal. The Canadian Manufacturers’ 
Association, it is understood, will seek 
for a continuation of this plan. 

No decision was reached in a con- 
ference held this week in Montreal be- 
tween the Transportation Bureau 
Committee of the Board of Trade, and 
representative of the New York Cen- 
tral, Delaware and Hudson, Canadian 
Pacific and Grand Trunk Railways, in 
the matter of a satisfactory read- 
justment of the freight rate situation. 
The demand of United States cur- 
rency! in payment for transport on the 
Canadian end of the lines was fully 
discussed from the legal point of view. 
It is considered probable that an ap- 
peal against the ruling will be lodged 
with the Interstate Commerce Board 
and the Canadian Railway Commis- 
sion by the Canadian importers af- 
fected. 


DEAL IN WOOLLENS OFF 


Roumanian Credit for $10,000,000 
Can’t Be Arranged 
HAMILTON.—Fred. H. Yapp, sec- 
retary-treasurer of the Canadian 
Woollen Manufacturers’ Association, 
has cabled that all negotiations with 
Roumania for the sale of $10,000,000 
worth of Canadian woollens have been 
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Trust Companies started to 
do business in Canada with 


the formation of this Cor- 


poration in 1882. By the end 
of 1919, the total assets 
under administration by all 
the Canadian Trust Com- 
panies amounted to approxi- 


mately Six Hundred Million 
Dollars, whilst the total as- 


sets of this Corporation ex- 
ceeded One Hundred Millions. 
What is the secret of this 
wonderful growth? This— 


people everywhere are be- 
coming alive to the fact that 
for efficiency and economy 


Trust Companies make the 
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One man who is connected with the 


This the Opinion of Cana-| industry stated that this would|Fort William Seeks to Insti- 


. : tend to boom the manufacture of the| - igation 
peg ei — to higher grades of paper in Canada, ginion =e of . 


— neg newsprint, Sa mills 
‘MORE LIGHT NEEDED |erican mills, where they could not| GROSS NEGLIGENCE 
.- very well several years ago. Indeed, 3 sane eee 
For This Reason Coming of|thet has been @ marked development Project Declared Unnecessary 
American Commission Might |i", the quality of the paper turned| at This Time—If Costs Ex- 
Result in Better Feelin : out in Canada during the past few| cessive Would Stop Fur- 


years. It is quite possible that some ther Development 

on the Issue 3 the newsprint mills might consider . are a; ; 
SNe ete tLe erecting of book and writing paper Alleging discrimination in the mat- 
tupamar true wae: « mills were the United States market |ter of rates for power: developed at 

ONTREAL.—Keen interest is felt ‘ tant ; 
Sass teak ealh Gas ; open to them. It is argued also that |Cameron Falls on the Nipigon River 
ngs! pulp and paper interests | the local demand for the pulpwood in |by the Hydro-Electric Power Commis- 
und provincial authorities at the pro- | Canada ‘would be so great under these | sion if favor of the undeveloped lands 
ceedings before the House Committee |circumstances that very little more |east of Port Arthur, as caacees to ros 
. 5 would be exported to the United |two cities at the head of the es, the 
eee a ©?) | States than is to-day. . municipality of Port William is pre- 
ewe . th ane repre-| The general feeling, however, seems | pared to take drastic action in order to 
ives of some of the paper mills |to be that the Province would make a register its disapproval of the man- 


are “passing for the appointment of | mistake’ in opening up, in any degree, |ner in which the undertaking has been 
a commission to come to Canada for |itS present regulations which amount |conducted. In a memorandum review- 
to an embargo on the export. ing the history of the city’s associa- 

—_—_— tion with the Hydro Commission, and 
approved by the City Council of Fort 


the purpose of endeavoring to nego- 
tiate a radical change in the embargo 


on the export of pulpwood cut from EXCHANGE AFFECTS 


: | 
International Trade. 

In the transaction of foreign business, know- 
ledge. and experience count for much. The 
caperroe gained by this Bank at its own - 
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New York. San Francisco . 


is available for extension of Canadian trade 
abroad. In addition it maintai.s a. Foreign 
Department specially equipped to handle all 
foreign exchange transactions. 
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Crown Lands in the Province of Que-} DEMERARA ELECTRIC unnecessary expenditure of the public 


bee and other Provinces of Canada. money and failure on the part of the 
A representative of the Canadian|Rate on Money and Low Fares {commission to live up to the letter of 
Pulp & Paper Association, who* had Affect the Prospects for~ its agreement with the city of Fort 
occasion to be in Washington this Dividends William is revealed. 
week, attended some of the hearings save Sue - The city threatens to take action 
before the Committee. He went there| Dividends have not been paid for|to prevent further development of the |. 
with the opinion that the passage of|some time iby the Demerara Electric |project at Cameron Falls because of 
the Underwood resolution for a com- | Railway and there is no likelihood of | the evident inability of-the commis- 
mission to visit Canada would be in-|their resumption for some time. The|S8ion to quote lower rates for power 
advisable and unnecessary and futile,| annua) report of the directors shows |than could be obtained elsewhere, con- 
as he felt the decision of the province|net earnings for the year $25,008|trary to the representationg-made to 
was too firm to change in any pros- | against $26,672 for the previous year,|the electors of the city. Power de- 
pect along the lines desired by repre-|'The report proceeds to say that the|Veloped and supplied at higher rates, 
sentatives from across the border.|cost for fuel and general supplies |it is pointed out, would not only be-of 
After sitting for two days listening | which last year was-abnormal, shows |° use to either Port Arthur or Fort, 
to testimony that he declares contain- |no sign of improvement, in fact costs | William but would load both cities and 
ed many “glaring mis-statements” | of labor and supplies, it is stated, are|the province as well with a heavy 
lute ignorance” on the part of mem-| must be added the very extraordinary | Proceedings the city goes on record 
bers of the committee with conditions |rate of exchange which is a great |#% being prepared to refuse to take 
in Canada as well as representatives | handicap to the purchasing of supplies |®"Y more power than it is actually 
of the different organizations, he be- | from the United States, as well as the | °bliged and not that if possible, 
came convinced that the sending of |transferring of money to the head Power From “Kam.” Co. 
a commission to this country would be | office at Halifax. Prior to January, 1917, the city of 
the best thing that could happen and! Tre directors point out that it has|Fort William, was supplied with 
would go far to remove what he con-|beén impossible to obtain authority |power by the Kaministiquia Power 
sidered was dense ignorance in regard | from the municipality of Georgetown, |Company, which at that time possess- 
to the ordinary relations between the | Demerara, to increase the tram farcs.|¢d about 12,000 horsepower of sur- 
Provinces and the Dominion and the |The directors add that they are un-|Plus power for ordinary industrial 
real situation in regard to the ques-| able to make any statement with re-|purposes: On representations by a 
tion at issue. He further declared/gard to the future of the company |delegate of the Hydro Commission, 
that Mr. Underwood had indulged in}and that the shareholders can only|who claimed that hydro pawer~ could 
“fire-eating” talk, and had even re-/| await the course of events. The com-|be supplied at a cheaper rate, the 
| ferred to Newfoundland as one of the | pany’s operating expenses were $144,.|cities carried a by-law agreeing to 
| provinces of Canada, and failed to un- |.132 against gross earnings of $197,-|take hydro power for private and 
| derstand the govermental function ex-/909, The bond interest amounted to |Commercial purposes. It is understood 
isting between the Province and the | $98,768. The total surplus balance on |that at that time the electors of Fort 
Dominion, and had even confused | hand is $134,919. William were led to believe that the 
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97%. Payable N.Y. 6.25% 
$3M.—Riordon 

Mortgage 6% 1942 

at 98%. Repayable 

at Maturity at 105. 6.50% 
$6M.—Canada Steam- 

ship Lines 5% 1948 

at 771%. Repayable 

at Maturity at 105. 7.00% 
$83M.—Sao Paulo 5% 

1929 at 79% 8.20% 
$2M.—Rio de Janeiro 

56% 1985 at 69. 

Small pieces 
£1M.—Dominion Iron 

and Steel Cons. 5% 

1989 at 75 7.45% 
$4M.— Wabasso Cotton 

6% 1947 at 90%.. 6.80% 
50—Western Grocers’ 

Pref. at 81 
30—Canadian 

banks Morse Pref. 

at 80 7.50% 
$5M.—M ontreal 
Tramways 5% 1941 
at 82%. Payable in 

6.50% 
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1961 at 76% 6.65% 
£1M.—Pacifice 

Eastern 44% 1942 

g’t’d. by Prov. of 

B.C, at 75 6.65% 


eee Higgins Co, 
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PLANS OF MERGER 
HAVE NOW TAKEN 

| DEFINITE SHAPE 

British Empire Corporation 


to Have Capital of 
-$500,000,000 


STOCK ARRANGEMENTS 


How Preferred and Common 
Will be Distributed—Eight 
to Nine Per Cent. is Ex-. 
pected on the Latter 


By Resident Representative. 

MONTREAL.—Approval of the ma- 
jority of the shareholders concerned 
in the steel’and steamship merger has 
been secured and it will go through. 
Appraisal shows physical assets val- 
ued at $403,000,000 and current: and 
physical assets $485,000,000. The 
common stock is likely to start on a 5 
per cent. dividend. Col. Morden fav- 
ors $5 shares and this basis will likely 
be adopted. 

Plans in connection with the Brit- 
ish Empire Steel Corporation, Ltd., 
took definite shape this week when 
the directors of several of the steel 
companies concerned were called to 
meet on Wednesday and Thursday, to 
have placed before them the offer that 
had been agreed upon between repre- 
sentatives of the various companis 
and Col. Grant Morden and other 
British interests looking to the mer- 
ger of these companies in the new 
corporation. 

This merger is the biggest affair of 
its kind that has ever been develop- 
ed in Canada, as may be indicated by 
the fact that the authorized capital 
is $509,000,000. - This, it is understood, 
will be divided as follows: 

First preference stock, $100,000,000; 
second preference, $150,000,900; third 
preference, $50,000,000; common, 
$2u0,00U,000. Total, $500,000,090. 

The plans for the distribution of the 
various securities wil] follow the lines 
outlined in last week’s issue. That is, 
the preferred stocks of the various 
companies will be given first prefer- 
ence stock in the new gompany and 
a portion of the second preference 
stock will be given to holders of com- 
mon stock in the individual compan- 
ies, while they will receive in addition 
common stock in the new company. 
A new feature that has been decided 
upon is the “third preference” stock, 
which will represent the investment 
of some $35,000,000 by the British in- 
terests. This stock, it is understood, 
will be “participating” in the common 
dividends. It is understood that the 
preference stocks will bear interest 
at 7 per cent. 

The common stock will be in a form 
that it is hoped will appeal to a very 
wide circle of investors as a sort of 
popular subscription. It will be what 
is known as £1 shares of $5 in Cana- 
dian currency, and as far as is known 
will be issued at $3.50 a share. This 
would mean when the total capitaliz- 
ation is issued 40,000,000 shares are 
outstanding and will create a new fea- 
ture in connection with Canadian 
stock exchanges. . Sales of 100, 1,000, 
or 10,000 shares of the new stock will 
seem insignificant as compared with 


ABITIBI MAKES 5 TO 1 SPLIT 

MONTREAL.—The new shares of 
the Abitibi Power & Paper Company 
will be ready. by Saturday of this 
week so that they will first be traded 
in on the Exchange on Monday. This 
is the result of a ratification this week 
by the shareholders of the plans of 
the Directors. 

The FINANCIAL POST is informed 
that one of the chief reasons why 
there was a change made from a cap- 
italization of $25,000,000 into 250,000 
shares of no-par-value, was in ofder to 
avoid the heavy transfer costs and 
others that would have been necessary 
in the case of the formation of a new 
company. This would have been re- 
quired had the $5,000,000 of common 
stock been’ changed to $25,000,000 
issue. Now all that is necessary is to 
apply for supplementary letters patent 
to secure the new powers. ~ 


C.P.R. SHOWED A 
GAIN FOR MARCH 


Net Earnings Increased $418,- 
720, But Are $816,092 Down 
for Quarter 


By Resident Representative. 

MONTREAL.—The net earnings of 
the Canadian Pacific Railway Com- 
pany for March showed an increase of 
$418,720 over March of 1919, the first 
monthly gain since !ast October. This 
was due to a heavy increase in gross 
earnings; from $12,374,182 to $16,- 
715,936, or $3,341,754. Expenses rose 
from $10,835,137 to $13,758,171, or by 
$2,923,083. The net earnings thus in- 
creased from $1,539,044 to $1,957,764. 


These figures compare as follows: 
1920 1919 Inc. 
Gross ,,@:.$15,715,936 $12,374,182 $3,341,754 
Expenses ,. 13,758,171 10,835,187 2,923,033 


$ 1,957,764 $ 1,539,044 $ 418,720 

Taking the first three months of 
the year to date, gross earnings in- 
creased $6,720,932, but expenses 
grew by $7,537,025, so that to date 


the net earnings are $816,092 lower. 
1920 1919 Inc. 

Gross $43,187,609 $36;466,677 $6,720,932 

Expenses .. 39,930,080 32,398,005 7,537,025 


Net ....$ 3,257,579 $ 4,073,672 *$ 816,092 
*Decrease. 


PRICE BROS. LARGELY 
INCREASE PROFITS 


Stand at $2,055,782 for Past 
Year, or 19 Per Cent. of 
Capital Stock 


MONTREAL.—The profits of Price 
Brothers Co. reflect in a remarkable 
degree the prosperity that paper com- 
panies generally have enjoyed during 
the past year. Profits for the year 
ending February 28, 1920, according 
to the annual statement just issued, 
were $561,821 in excess of the profits 
for the previous period, standing at 
$2,055,782 as compared with $1,493,- 
961 in 1918, and $1,374,782 in the pre- 
vious year. 

‘Owing to the fact that there was 
issued during 1919 over $3,500,000 in 
rew stock, of which $1,534,000 went 
to shareholders in the form of a bonus 
and $2,000,000 in payment of new 
properties acquired, the outstanding 
share capital of the company stood at 
the end of the year at $8,534,200; as 


EXPECT $25,000,000 
SALES OF ATLANTIC 
Output for Year Just Ended 


Will Double Record of Past 
Year—Profits Far Ahead 


By Resident Representative. 

MONTREAL.—The fiscal year of 
Atlantic Sugar Refineries closed this 
week, on April 30, but it will be a 
month or so before the financial state- 
ment is ready for distribution to the 
shareholders. The annual meeting 
will take place early in June. 

To state that the year just ended 
is by far the best in the history of 
the company since ,it started operat- 
ing on the first of January, 1915, is 
putting it very mildly. THE FINAN- 
CIAL POST is informed that while 
the sales last year amounted to about 
$12,000,000, they will be ‘at least 
double this time and should be $25,- 
000,000 or over. It is safe to say also 
that the profits will keep pace with 
the increase in sales, so that the com- 
pany, from its position, of. earnings, 
would be in splendid shape to pay off 
its arrears and dividends and could 
start a substantial dividend upon the 
common stock. It is understood, how- 
ever, that the directors feel that in- 
stead of wiping off the arrears on the 
preferred, amounting to over 30 per 
cent., that the heavy advance in the 
price of raw sugar will make it neceés- 
sary for them to conserve their liquid 
capital in order to be able to purchase 
and hold large stocks of raws. The 
raw sugar market now is running 
three to four times as high in price 
as under normal conditions, while the 
demand for domestic purpeses upon 
all Canadian refineries has been very 
great. While a large payment on the 
arrears was expected at the next 
meeting, theré would appear now to 
be some delay probably in doing this 
and the board may content themselves 
with a very limited one this time. 

It is also learned that from now on 
the business of the company will show 
a very marked increase even over the 
large figures secured during the year 
just closed, and if business continues 
as it promises to do, it will not take 
many months before the company has 
registered again the high record of 
1919-1920. Indeed, under present con- 
ditions the company should again 
deuble its output for the new year, 
1920-1921. 

The common stock showed surpris- 
ing strength during the slump last 
week, but on Wednesday of this week 
it dropped off to below 86. 


“CANADA STEAMSHIPS” 


; MONTREAL. — Following closely 
upon the purchase of the Montreal 
Transportation Company by Canada 
Steamship Lines, comes the sale by 


that company of one of its properties, 


the Quebec Steamship Company, which 
runs between New York and West 
Indies. It is uunderstood that this 
property has been disposed of to Fur- 
ness, Withy & Company, Limited. The 
price is considered to have been a 
very satisfactory one as the line was 
paying well, carrying, as it did, both 
passenger and freight service. The 
proceeds of this cale may be applied 
to finance-the purchase of the Montreal 
Transportation Company. The reason 


NESBITT, THOMSON & COMPANY 


- INVESTMENT BANKERS 


305-7 Bank of Hamilton Bldg 


222 St. James Street 
Mercantile Trust Bldg. 
_314 Royal Bank Bldg. 


Interest in Paper Mill Wanted 


A large user of newsprint is open to buy a substantial interest 
in a Canadian mill to assure a regular supply of paper. 

It is not desired *o purchase control but to leave control in 
hands of capable owners who know more about the manufacture 


of paper than the user. 


Further capital can be supplied for increasing production or for 


acquiring additional 
Correspondence confi 


dential through 
JOHN BAYNE MACLEAN 
PRESIDENT 
c/o The Financial Post, Box 368, Toronto, Canada 
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Investments 
in Bonds and 
Preferred Stocks— 


Any bond or preferred stock 
you buy from us has been 
purchased previously for our 
own account after strict 
investigation of the security 
and other factors behind 
the issue. 


10 King Street East, 


1a. arava. 


MONG 1 O41 SSO 1 ONG OOO 18 | 


TH 
NATIONAL CITY COMPANY - 


imited 


Canadian Head Office: 
74:Notre Dame Street West, Montreal. 


67 Morris Street, 
Halifax, N.S. 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting 
Requirements. 


R HEAD OFFICE: 17 ST. JOH ” 
ROYAL BANK BLDG. MONTREAL cations 


NEW YORE 
EQUITABLE 


Head Offices: 
MONTREAL. 


the total amount outstanding of 40,-| compared with $5,000,000 at the close |#SSigned for the sale is that this line 
000,000 shares. of the 1918 period/ The. earnings did not fit well- with the general plan 


Authorized , 
Companies Included available for application to the com- of Canada Steamship Lines, covering, t 
Among the companies that will be | mon shares, therefore, show a Smal- |2S they did, an Upper Lakes and River, ere : f *. 


included in addition to Dominion Steel | ler ratio. After the payment for bond and Ocean aervice. This, it is declared,| | ' oorraannnn 
Corporation, Nova Scotia Steel & Coal | @Nd note interest there remained a | VS off the line of their regular traffic, Sir H. M AGU ALLAN, C. V. 0. 
Company, and Canada Steamship | balance of $1,621,806 as against $1,- and the ships- of the Montreal Trans- : 
Lines, will be the Halifax Shipyards, | 953,954 in 1918, and $711,452 in the |Portation Company were required to D. C. MACAROW 
Halifax, N.S.; Collingwood Shipbuild- | teport of the previous year. With |round out their very substantial Jp- C. D. CORNELL, Secretary 
ing Company, of Collingwcod, Ont.,| due allowance for the increased capi- | Per Lake freight service. While the “DIRECTORS : 
and the Port Arthur Shipbuilding tal, earnings on the capital stock for Canada Steamship Lines did some Sir H. Montagu Allan, J. M. Kilbourn 
Company of Port Arthur, Ont. .As|the year amounted to slightly more | packet freight business on the river a. ro J. D. G. 
already announced in THE FINAN- | than 19 per cent. compared -with 21.8 |and lakes the Montreal Transporta- ; er W. B. 
CIAL POST, Canada Steamship Lines | Pe cent. last year and 14.2 per cent.|tion Company dealt in bulk freight A oe 
for absorbed the Montreal Trensportation | in the previous year. Distribution of | only. A.B Senne 
zi Company, so that this will be included | Profits were made to shareholders to David N C.H 
Your Business Library in the new merger. Mention has also | the extent of $690,684 as compared UNLISTED SECURITIES er 
been made of the Maritime Nail Com- | With soreer in the two former Bid 
. pany of St. John, N.B., which is one | PeToas. , Alta. Pac. Grain, pref..... 86.50 
Accounting & Bookkeeping of the largest customers of the Do- ao following is a comparative ve ee wen Ste s3 4.50 
; minion Steel Corporation, and this is | Statement showing distribution of | mes, Molden Tire, com... 40.00. 
1 Printers’ Account Book $3.50 likely to be included as well. profits for the past three years: purng, Fo, int On 
1 Estimating | 1. Ce Profits $2,055,782 $1,498,961 $1,874,782 | Gar’ oTocker- Wheeler, p... 
1 Brown's, Ship Accounts. $53,000,000 Working Capital Interest ... 488,976 489.976 446.976 = een Sales, cm. ‘ 
Coast Accounting Path- Among ; : : le Te 
finder 50 lll connection with ‘this merger is that | Pulser, “--¥162.606 $1.068564 921906 [Continental Lite 7, Pree” 
: ger is that | Fire loss ~ =, | Continental Life 1 
5 open’ Calealotox ; common stock will show a value of ee ae | Cuban Can. Sugar, com. .. 
4 Gents Aavomaiag several times its par value in assets. | Balance ....$1,621,806 $1,053,984 $ 711,452 pele Bite, TH peels “anys 
7 It is understood that the working | Dividends --- 690,684 — 400,000 400,000 cates Tikit oe 
: Goodyear Tire, 7% pref... 
capital will amount to about $53,- | surplus 


i $ 431,182 $ 653,984 $ 311,452 | Harris Abattoir, 6’s 
000,000, and a very important state-| An employees’ pension fund was in- | 2°™*, Bank 


ment has been made to THE FINAN-| au i Imperial Oil 
5 gurated during th : ; 
CIAL POST in reference to the earn-| of $160,000 being set aside from pros {seen Sanam, CO ono: 


( On 1 Loew’s, Ottawa, com. ..... 11,00 
ing capacity under the new merger, | fits for this ‘purpose. In addition | Mexican North. Pow,-6’s.. 835 


that there would be available 8 to 9/ there was a special distribution of $1,- | Murtay-Kay, 7% pref. .... 67.00 


per cent. on the common stock. 540,000 out of the surplus earnings of Poe deb 42.50 
cea the company prior to January 1, 1917. | Port Hope Sanitary, com. 2000 


Total earnings of the United States} After all deductions had been m 
Onn. DO, Bree oo a. 70. 
Steel Corporation for the first quarter| there remained a surplus in the pro- | South. Can. Power, com.... 24.50 


of 1920 show an upward trend f th i 
final quarter of 1919, the naaiennad of fit and loss account of $2,115,346, Toreate soa Cs, aot 87.00 


$42,089,019 representing an increase of | Compared with $2,874,234 and $2,220,- 
$6,297,717. Net income of $31,328,701 in-| 299 in the two previous periods. United Cigar Stone ref 
Sita dass SBMsgugetS of 8°] The, improved cash position was| Weare Auuranea rs 
: weenie eee offset by an increase of 

Sir William Mackenzie's private ,000 in bank loans, which at the “Oi 
Was not included in the po be secek end of the period totalled $1,823,000. Dom. Fd. 
of the Canadian Northern ilway| It is presumed that this change re-/ Do., pr 


.» pref. 
oie over a the ernment. Sir/ flects the accumulation of funds at Dom. Pr. & Trans., com..,. 


F. E. Meredith, K. C. 
T. E. Merrett 


Lt.-Col. J. R. Moodie 


Offices now 
St. John, N. 
Victoria; ° shortly in Toronto. 
Premises in Merchants Bank Building in each city. 


The Report for 1919 


of the Great-West Life Assurance Company 
is now in print and will be mailed to any ° BOND PRIC 
interested person on request. Prices for Railr 


It records a year of remarkable success— i & Yield 


success founded upon twenty-seven years of NEW -YORK. 
remarkable s Prices of leading 


- greet tne 
Results to Policyholders verses: gicias 
Over $212,000,000 of Insurance is now Tn 1868 wink 
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2 Mining Investments .... 1.00 
1 World’s Gold 1, 
1 Smith's Financial Dict... 2. 
3 Copper Handbook ...... 2 
1 Wall Street Library .... 
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BUY THESE SHARES FOR BIG PROFITS 


Loew's Windsor Theatres, Limited 


Preferred Selling at $100.00 a Share. 


A bonus of 3 Shares of Common given with each share of Preferred 
Loew’s Theatres have always made good. 


Send for Prospectus and Special Terms for Time Payments. 


Ww.C.GOFFAT & COMPANY 


12 King Street East 


- Toronto, Canada 


, Grier 


Ryan 
t Hava ~ 


Members Montreal Stock 


announce their removal on 
May 5a 1920 to new and more 
commodious premises at 


98 Notre Dame SLW. 
Montreal 


Telephone Main 7 4I35 


yet with 
City Comforts— 


age 


TUTE 


+ EEE TTVOTETECOTLITT TEE Ce 


Northera Electric 
POWER and LIGHT 


The installation of a Northern Electric Power 


and Light plant gives 


the country home—its 


grounds and outbuildings—the clean, white 


light of a city residence. 


Then, too, the labor-saving of the electric 
iron, washing machine, toaster, -percolator and 


other electrical devices greatly lessens the work 


of the household. 


The purchase ofj a Northern Electric Power 


and Light Plant j 
investment for it turns 


the country dweller’s best 


to better advantage the 


time now needlessly wasted in laborious chores. 


Our nearest House 


will gladly send you 


interesting Power and Light literature 


Northern Electric Company 


MONTREAL 
QUEBEC 
HALIFAX 


LIMITED 
TORONTO 


LONDON 
WINNIPEG 


REGINA 
CALGARY 
EDMONTON 
VANCOUVER 


For Many Years 
We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 


their own country, and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. 


OTIS 


& CoO. 


Investment Bankers 
CLEVELAND, OHIO | 


Columbus-Y: : 
oungstown-Akron 
DenverColerede Sipsings 


BOND PRICES, 1865-1920 


Prices for Railroad Issues on Equal 
Yield Bases 


NEW -YORK. — Comparison of 
s Prices of leading railroad bonds at the 
present time with prices following the 
close of the Civil War indicates that 
average: yields are much the same 
now as during that period. 7 
In 1865 yields of railroad bonds ran 
about % per cent. to 8% per 
Sent, or about the same yields as 
of the same class in the present 
ims te For instance, at the end of 
New York Central R.R. 6s, hav- 


Wg about twenty years’ life, sold « 


to yield 6.86 


New York Central R. R. Co. has 
recently offered an issue of equipment 


6 per cent. bonds at prices to yield 


7 per cent. Pennsylvania R. R. also 
put out an issue of 10-year bonds to 
yield 7 per cent. : 


AMES-HOLDEN RUBBER BOOT CO. 
The directors of Ames-Holden-Mc- 
Cready, Ltd., have authorized the incor- 
poration of the Ames-Holden ‘Rubber Boot 
Company, with a ital of $5,000,000. 
It is stated that new Prong ed will 


pecialize in ermen, 
oon heavy work rubbers known as “lum- 
berman’s,” while the Mount Royal Rub- 


ber Company will specialize in lighter 
rubbers and rubber-soled canvas shoes. 


HANDING OVER 
EXPORT ORDERS 
TO RUBBER CO. 


Big Plans for Development 
of Consolidated 
Company 


NOT AMES-HOLDEN CO. 


President Seger Denies Current 
Story of a Metger—Com- 
modity Prices Now 


INDUSTRIAL CAFETERIA 


Opens for Benefit of Willys-Overland 
Employees 

An up-to-date cafeteria for the use 
of employees has been opened by the 
Willys-Overland Co. in connection 
with their Weston Road plant, To- 
ronto. The cafeteria is part of the 
program for the betterment of work- 
ing conditions for employees under- 
taken by President T. A. Russell. The 
new lunch room has not been put up 
as a moneymaker, but as a matter of 
convenience to many of the employees 
who find it impossible to get away at 
noon. The institution has about 1,500 
names on the payroll at the present 
time. 


TALKING DIVIDEND 
FOR FELT COMPANY 


Directors Will Consider Initial 
Payment on Preferred 
Stock 


By Resident Representative. 
MONTREAL.—At the annual meet- 
ing of the Canadian Consolidated Felt 
Co., T. H. Rieder, the former presi- 
dent, protested against the pre- 


at Peak 
By Resident Representative. 
MONTREAL.—In a statement to 
THE FINANCIAL POST, C. B. Seger, 
president of the Canadian Consolidat-, 
ed Rubber Company, Limited, and 
also of the parent industry, the Unit- 
ed States Rubber Company, made the 
impertant announcemen# that the 
Canadian company would, hereafter, 
cevote considerable attention. to ex- 
port business, and that the recent 
and some future extensions that were 
contemplated, were made with a view 
to export trade as well as the increas-| ferred shareholders continuing any 
ed domestic business that was being | longer without some dividend action 
built up. It was a matter of the gen-| being taken. The president, W. A. 
eral policy of the company, he de- | den, replied that the directors would 
clared, to expand the properties in| take the subject into consideration 
Canada with ‘a view to meeting export | and would be able to make a state- 
requirements. These, in the main,| ment early in the fall. 
would originate with the United at ea E 
States Rubber Export Company, the 
export end of the U. S. Rubber Co., CHEMICAL CO. TAKES 
which already has large agencies OVER TRENTON PLANT 
throughout the world, and is doing mccain . 
an extensive export business. This |Recently Organized Company 
company will assign orders it re-| Will Undertake Manufac- 
ceives to the Canadian Consolidated, ture Chemical Products 
and these will go cut as goods made —_—— 
in Canada. The property of the British Chemi- 
“We anticipate a very substantial | cals, Limited, and operated during the 
increase in our business in Canfda | war by the Imperial Munitions Board, 
through export,” Mr. Seger declared. | situated at Trenton, Ont., has beeri 
This would include tites, rubber and | taken over by the Chemical Products, 
canvas footwear, beltineg packine, | Limited, a Canadian company recent- 
hose, and other mechanical lines. “I| ly organized to undertake the manu- 
feel very confident as to export pros- | facture of chemical products in this 
pects,” he added. country. The new company is capi- 
The tire plant at Kitchener was |talized at $2,000,000, 8 per cent. cumu- 
doubled in capacity during the past | lative participating preference stock, 
vear, and further extensions are con- | of par value $100, and 100,000 shares 
templated to this and other plants, | of common stock of no par value. The 
especially footwear. Following the| former issue is preferred as to as- 
annual meeting, Mr. Seger, accom-| sets and dividends, ard after the 
panied bv W. A. Eden, vice-president, | payment of dividends upon both the 
visited Kitchener to go over the var- | preference and common shares, the 
ious plents in that community. preferred shares equally with the 
No Amalgamation With “AHS.” ee in any further distribution of 
An interesting statement by the P , 
president in answer to an enquiry by 
THE FINANCIAL POST, sets at rest 
rumors as to the company’s pessible 
relations to’ Ames, Holden, McCready, 
Tta.,, that have flitted around the 
Street for the past year or so. ‘When 
the common stock of Ames, Holden 
rose to a level of over 130 without 
a dividend paymert there were re- 
perts that eventually they would be 
absorbed by the United States Rub- 
ber Compaany and merged with the 
Consolidated Rubber Co. When re- 
ference to this was made, Mr. Seger 
gave the story an emphatic denial. 
“We have no intention of doing any- 


The new company is a development 
from the Chemical Products of Cana- 
da, Limited, organized in 1916, with 
head office. in Toronto. Despite the 


adverse conditions prevailing at that 


time and for two or three years fol- 
lowing, the business of this company 
has so developed that reorganization 
was undertaken in order to allow of 
further extension of plant and equip- 


ment. The capacity of the Trenton 
plant, which the new company has 


taken over, can be increased to almost 
any extent. 

The Chemical Products Company 
will engage in the manufacture of fer- 


thing of the sort,” he said, “neither to | tilizers, or plant phosphoric acid, and 
lease, purchase, nor form any busi- pharmaceutical lines including sul- 


ness association with them. We are | Phurie acid, acid phosphate, soda ni- 
not in the leather footwear business | ttéte, salicylic acid and aspirin. Pro- 
nor will we enter it, and we would not | duction will include 75,000 tons per 
consider under any circumstances the | #2"2Um or 250 tons a day of acid phos- 
Ames, Holden Company. We are go- phate. There is said to be a good mar- 
ing into develop what we have at pre- ket for these products with practically 


sent.” 


Mr. Seger believes that commodity 
prices in the main have reached the 
peak and will hold at that level for 
some time without any sharp dec¥ne. 

No.“Monumental Construction” 


When speaking of the need for 


greater production he said he was 


opposed to any “monumental con- 
struction,” as he put it, such as office 
buildings, for the present; anything 
in fact that did not tend to increase 
production. 


“It is generally conceded that the 


most effective way to bring about a 


proper adjustment of production is 
ta, increase production.” : 


TWIN CITY 
The March earnings statement of the 
Twin City Rapid Transit Company shows 
gross amounting to $1,075,874 as com- 
pared with $914,419 for the same month 


in. 1919, an increase of 17.60 per cent. 
Operating expenses amounting to $804,- 
592 left net revenue at $270,782, an in- 
crease of $29,295 at 12.13 per cent. Gross 
for the three months ending with March 
amounted to $3,117,224, an increase of 
19.05 per cent., while net for the same 


period totalled $695,033, an increase of 
8.24 per cent. 


WINNIPEG ELECTRIC 
The Winnipeg Electric. Railway Com- 
pany reports gross earnings for the 
month of February amounting to $444,- 


no competition in Canada. 


The directors are the following: R. 
J. Copeland, D. M. Sanson, R. J. Cluff, 
J. C. Graves, T. E. O’Reilly, and W. 
H. Vanwinckel. H. C. Heitman has 
been appointed to the management of 
the institution. 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports gross earnings for the 
month of March amounting to $169,808, 
an increase of $8,192 over the figures 
for the corresponding month in 1919. 
Operating expenses at $136,288 left net 
earnings amounting to $33,520 or an in- 
crease of $3,783 over last year. 

For the three months ending with 
March’ the gross at $485,891 showed an 
increase of $33,677, while net for the 
three months amounting to $73,661 was 
higher by $3,978. 

Gross earnings for the third week of 
April amounted to $387,125, a decrease 


from the figures for the corresponding 


period last. year of $1,689, or 4.4 per 
{ cent. 


WESTERN LUMBER 

The February earnings statement of 
the Canadian Western Lumber Com- 
pany, which includes the Columbia River 
Lumber Company, shows sales for the 
month totalling 8,314,825 feet, the price 
realized being $364,543. For the cor- 
responding month in 1919 the number 
of feet sold amounted to 7,895,569, and 
the price realized $206,067. The aggre- 
gate lumber sold for the first two months 
of the year was 18,753,479 feet and the 


pe with $1,015,797 for the s§r 
s jin 1919, an increase of $97,9: 
4 3 maintenance 7 


873 as compared with $371,162 for the/| price realized $797,293, while for the cor- 
same month in 1919, an increase of $73,-/ responding two months in 1919 the sales 
711. Working expenses at $828,205 were | totalled 14,070,278 feet at a price of 
higher by $64,297, while net earnings | $361,780. 

amounting to $116,668, compared with 


$107,254, an increase of $9,414. 
ee Aga Canadi Ww 

TORONTO RAILWAY Reng oo ‘ight Heat wae Packer ya 
Gross earnings of the Toronto Railway | for the month of February amounted-to 
and subsidiary companies for the month | $96,285 as compared with $127,214 for 
of February totalled $1,1184,7 as com-| the same month in 1919, a decrease of 
nes En, Pre Ove Sac 
9 aggregate earnings were ' 
mount- | or | of $44,476 from the figures 


WESTERN NATURAL GAS 


or 


STOCK DIVIDEND | 
~ “FOR SPANISH RIVER 


Arrears on Preferred to. .be 
Cleaned Up—Dividend 
; Resumed 


Speculation on the course to be 
pursued. by the management of 
Spanish River Pulp and Paper Com- 
pany, in clearing away the dividend 
arrears on the preferred was ended 
this week. At the close of a direc- 
tors’ meeting on Thursday last a 
statement was issued intimating that 
a plan was agreed upon for taking 
care of the arrears, and “under the’ 
term of the proposal a preference 
stock dividend is to be declared in an 
amount sufficient to pay the total ar- 
rears of accumulated dividends on the 
preference stock, including the 
voucher issued last year respecting 
the one year’s dividend on the ori- 
ginal issue of $3,000,000 of prefer- 
ence shafes.” Of additional -interest 
is the declaration that “the directors 
feel justified in stating that the pay- 
ment in cash of regular quarterly 
dividends on the preference stock at 
the rate of 7 per cent. per annum, 
accruing from July ist, 1920, will 
hereafter be made.” 

This decision on the part of the 
directors of the Spanish River Com- 
pany only serves to emphasize the 
favorable conditions under which 
Canadian paper mills are now operat- 
ing, and is evidence. of a remarkable | 
recovery on the part, of this parti- | 
cular company. Dividends at the | 
rate of 7 per cent. per annum had | 
been regularly paid on the preferred | 
until July 1, 1913. On $3,000,000 pre- 
ferred they have been accumulating 
ever since that date and on $2,699,- 
100 preferred from the year follow- 
ing. Improvement in the company’s 
strength was emphasized early in the 
year by the payment of accumulated 
bond interest, and this gave rise to 
rumors of further action in reference 
to the preferred. Accumulated divi- 
dends to July 1 of the present year 
total to 42 per cent. and this amount 
will be entirely cleaned up under the 
proposed plan. ’ . 

A formal letter setting forth the 
full details will be sent to all share- 
holders on Tuesday of next week, and 


a meeting of shareholders will be 
called in the near future to approve 
the plan. No discussion took place 
at the meeting as to the payment of 
a common stock dividend. 


FAMOUS PLAYERS ISSUE 


To Finance Chain of Motion Picture 
Theatres in Canada 


By Resident Representative. 


MONTREAL.—The public offering 


was announced this week of the $4- 
000,000 issue of 8 per cent. cumula- 
t.ve Prst preferred shares of Famcus 
Players Canadian Corporation, Limit- 
ed, at a price of 100 and accrued 
dividends, giving a yield of 8 per 
cent. This firm’s first preferred stock 


carries with it a bonus of 25 per cent. | 


in common shares, that is. one share 
for each four of preferred payable, 
25 per cent. on application, 25 per 


cent, on June 1, 25 per cent. on July 
1, and the balance on August 1. The 


common stock bonus will be adjusted 
on the basis of $30 a share. It is an- 
nounced by the Royal Securities Cor- 
poration who are offering this issue, 
that as a result of a private offering 


the shareholders now exceed 750, 


The purpose of this issue is to fin- 
ance a wide program of construction 
and acquisition of moving picture 
theatres in Canada Incated in various 
leading cities for the purpose of secur- 
ing a wide and profitable market in 


Canada for the production of the 


Famous Players-Lasky Corporation, 
of New York, in which the Canadian 
Company is working in close associa- 
tion. Already sixteen theatres. are 
being operated and with such favor- 
able earnings that they alone, with- 


out the result of the investment of | 


the new preferred issue, are showing 
earnings to date of over $350,000 a 
year which is more than sufficient to 
meet the dividend requirements of the 
new issue. 


Simultaneously with the public of- 
fering of these shares comes the de- 


claration of the initial dividend of 2 
per cent. on the preferred shares, pay- 
able on May 1 to shareholders of re- 
cord April 26. 


CANADA FOUNDRIES 
The plant of the Canada Foundries and 
Forgings, Ltd., at Welland, Ont., will be 


extended to increase the production of 
drop-forgings. This was decided at a 
meeting of the company’s directors held 
in New York recently. The machinery 
to be installed will include steam drop- 
hammers, hydraulic presses, upsetting 
machinery and continuous heating fur- 
naces. 


WINNIPEG RAILWAY 

If the wage demands of the street rail- 
way motormen and conductors for $1,250;- 
000 is acceded to it will force an increase 
in fares of a cent and a-half, in ad- 
dition to the increased fare the company 
is seeking to provide for a fair return 

for investment in the p a ara 

Mt | 

receipts at Z 

ending April 21 amounted to 


ile 


Bp , 
2/0 

is the rate we 

pay for sums of 
$500 and up- 
wards left with 

us for fixed 
periods of 3, 4 

or 5 years. 


Enquire personally or 
write for booklet 


National Trust 
Company 
Limited 
Capital Paid-up - $1,500,000 
Reserve - - - $1,600,000 


18-22 King Street Fast 
‘ Toronto 


Real HARRIS, LEWIS and SHETLAND 
HOMESPUNS 


Stornoway, Scotland 
State shade desired, and whether for Genta’ 
or Ladies’ Wear. 


BANK OF MONTREAL 


OTICE is hereby given that a DIVI- 
DEND of THREE Per Cent. upon 
the paid-up Capital Stock of this Insti- 
tution has been declared for the curreat 


quarter payable on and after TUESDAY, © 


the FIRST DAY OF JUNE next, to Share- 
holders_of record of 30th April, 1929. 
By Order of the Board. 
FREDERICK WILLIAMS-TAYLOR, 


General Manager. 
Montreal, 20th April, 1920. 


The Canadian Bank of 


Commerce 


DIVIDEND NO. 133 


NOTICE is hereby given that a dividend of 

ree per cent. upon the capital stock of 
this Bank, being at the rate of twelve per 
cent. per annum, has been declared for the 
quarter ending 3lst May next, and that the 


same will be payable at the Bank and its 
Branches on and after Tuesday, Ist June, 
1920. The Transfer Books of the Bank 
will be closed from the 17th May to 3lst May 
_next, both days inclusive. 

By Order of the Board. 

JOHN AIRD, 
General Manager. 


Toronto, 23rd April, 1920. 


K. & S. Tire & 
Rubber Goods, Ltd. 


‘PREFERRED DIVIDEND No, 2. 
/ NOTICE is hereby given that a divi- 


dend of 1%% on the preferred stock 
{of this company for the quarter —_ 
| March 31st, 1920 (being at the rate 
|7% per annum), has been declared, pay- 
able on April 15th, 1920, to shareholders 
of record March 31st, 1920. ‘ 


By order of the Board, 
J, O'MARA, 


Treasurer. 
| Toronto, April 9th, 1920. 
| 


WAYAGAMACK PULP & PAPER 


COMPANY, LIMITED 


4 DIVIDEND NO. 2. 


NOTICE is hereby given that a quarterly 
\~ “dividend of 1% has been declared on 
| Capital Stock of the Company for the Quar 
lter ending 3ist May, 1920, payable ist June, 
1920, to Shareholders of record at the 


| of business on the 17th May, 1920. 


By Order of the Board. 
E. W. WILSON, 


Secretary. 
Montreal, April 15th, 1920. : 


the 


Dominion Linens — 


Limited 


COMMON STOCK BONUS 
OTICE is hereby given that 2 bonus of 5% 
of this 


April 14th, 1920. 
By Order of the Board. ; 
H. A. HIGNELL, i 


Sec.-Treas. 
Guelph, April 15th, 1920. a 





Consolidation of the monty. Ford Com- 
pany and Henry Ford and 

_ tion is seen in the application of a new 
€ ration, organiz 
of Delaware, for admittance to do busi- 
‘ness in Michigan. 

have a capital stock of $100,000,000, 


367 
‘ON YOUR CABLE BILL 
WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA 
MARCONI” and file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited 


. 11. ST. SACRAMENT STREET, MONTREAL MAIN 8144 


Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 
BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 
SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 
Branches: 
MONTREAL 


TORONTO) 


Dominion Textile Company 
, Limited 


Manufacturers of 


COTTON FABRICS 


——_ 


MONTREAL TORONTO WINNIPEG 


Daily Two Pence 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
"THE FINANCIAL NEWS” indispensable to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


Important Commercial Topics 
is published throughout the week. 
Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 


Editorial and Publishing Offices: 
111 Queen Victoria Street LONDON, E.C. 4 


The Walter Walton Co., Limited 


Insuvance Specialists, serving as 
Brokers for the Insured 


New York Cit 
ne 55 Joha Fieask 


Montreal 
S11 St. Catherine St. W., Drummond Bldg. 


Woods Manufacturing 
Company, Limited 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


— and 

tton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


‘ FAKTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


eT ee 


FORD MOTOR CONSOLIDATION for the 


n Corpora- 


under the laws STEEL OF CANADA 


The corporatien will 


corporation organized under 
Besides ‘sabndasiesing 

_ gutomobiles, trucks and tractors, now 
“being conducted by the Michigan com- 
pany, the new c - peop, bow soicparare) & 
mews: ahich. wi . F. , 
one ‘nal. mbust a com 4 G. Brown 


dents, F, H. Whitton and Ross 
Master; 


secretary-treasurer, H. 
Champ; 


assistant-treasurer, 


At the annual meeting of the Steel 
Company of Canada held here this week,| mony with the majority of other stocks 
the following officers were re-elected: |this week and has declined to lower 
Chairman of the board, C. S. Wilcox; | levels. 
president, Robert Hobson; vice-presi- | doubt, in large 


“EARNS 55 P.C. 
_ ONITS COMMON 


———- 


ll Increase of Nearly $3,400,- 


000 in Sales for Year to 
New Record 


HEAVY EXPANSIONS 


Tire Plant of Consolidated Rub-. 


ber Doubled Last Year— 
Working Capital Over 


$9,500,000 


By Resident Representative. 

MONTREAL.—The annual report 
of the Canadian Consolidated Rubber 
Co. as submitted at the meeting of 
shareholders on Tuesday, portrays a 
record in which there is no trace even 
of a temporary slump of business dur- 
ing the transition period. For the total 
sales of the company reached a new 
high mark in $22,162,977 for the year 
1919, by far the largest volume of 
business in the company’s history, an 
increase over the previous high re- 
cord of $18,785,640 in 1918, by $3,- 
377,337 or 18 per cent, and showing 
an advance of nearly 40 per cent. 
compared with the 1917 tota) of $16,- 
823,000. ' 

Nor is this total to be allowed to 
stand unchallenged: the directors, 
through the president, Chas. B. Seger, 
in announcing that the sum of $1,716,- 
897 had been expended on expansions 
of plant and improvements during 
the year, which practically doubled 
the output of the Kitchener tire plant, 
went on to declare that the “plans for 
1920 provide for a further-expansion 
and improvement of the tire plant, 
also a substantial increase in the pre- 
ductive capacity of the footwear 
plants.” 

Thus thie year 1920 will realize the 
full advantage of the developments 
of 1919 and to some extent the con- 
templated ones of 1920, so that -the 
output, which in most departments 
will continue to reflect the maximum 
capacity of the various plants, should 
run well ahead of 1919. Moreover, 
as the report points out: “The sales 
for 1919 do not include anyi substan- 
tial amount of business incident to 
the war, and, therefore, your direct- 
ors believe that the results dre fairly 
indicative of the increase in volume 
of business that*may reasonably be 
expected under peace conditions, due 
to the development of the country.” 
Indeed, the position is that in the 
rubber footwear department, that of 
fall goods and tires, raincoats, etc., 
the demand in Canada far exceeds 
the supply, increased though this has 
been to a considerable extent during 
the past year or two. 

Returning to the profit and loss ac- 
count it is seen that not only in gross 
sales but in net profits the company 
established a new record far in ad- 
vance. There remained available for 
the common stock a balance of $1,- 
541,512 or 54.9 per cent. earned on 
the stock which amounts to $2,805,- 
500, as compared with 49.7 per cent. 
in 1918 and 35.7 per cent. in 1917. 
This balance was carried forward in- 
tact as no steps have yet been taken 
to provide a return on the common 
stock. 

The profit and loss accounts for 
the three years compare as follows: 

Profit and Loss Account 
1919 1918 - 1917 


. -$22,162,978 $18,785,640 $16,323,431 
++ 19,765,400 17,180,789 15,115,413 


Net sales 
Expenses 
Net profits, .$ 2,397,578 $ 1,604,8-1 $ 1,208,018 
Bond int. ... 646,071 

Pref. 209,995 

Av. for cm..$ 1,541,512 $ 1,394,862 $ 998,034 
Prev. surp.. 5,700,796 _ 4,305,934 3,307,900 


div.... 209,990 209,984 


P. & L. sur.$ 7,243,408 $ 5,700,796 $ 4,305,984 


*Including bad debts, taxes and deprec. 


The balance sheet shows severa 
features ‘of strength. ; 


Working Capital Account. 
1919 1918 
Current Assets— 
Inventories 
Cash 
Bills receivable 
Victory Bonds 


$10,285,434 
163,855 
1,963,837 

_ 557,100 


$ 9,228,696 
234,485 
1,834,287 


$12,870,226 $11,297,469 

Current Liabilities— 
Bills payable 
Accts. payable 


Accrued liability .... 


522,393 $ 
2,790,457 
38,997 


145,386 
2,160,338 
438,997 
$ 2,744,721 
$ 8,552,748 


$ 3,351,847 
$ 9,518,379 
$ 965,631 

At the meeting Chas. B. Seger was 
re-elected President with W. A. Eden 
Vice- President, V. "E. Mitchell, K.C.., 


Gain for year 


Ford int Fae" ni of consolidating the giving up his position ak-ens. at Sun, 


but retaining his seat on the Board. 


BRAZILIAN TRACTION 
Brazilian Traction has acted in har- 


This depression was due, no 


part to the general un- 


. Me-| easy tone of the market, but was accen- 
M. | tuated 

. $44 months’ 

Alexander; assistant secretary, Corbett| nual meeting, 
Whitton; directe us A, Birge,jaction in t 


layin the holding of 
y in. e an- 


-__-+---— 


What to Take Over 

Before the Ontario Railway and 
Municipal Board hearing arguments 
by counsel for the Toronto Railway 
Company as to why the order on the 
company to build 200 more cars should 
not be issued, D. L. McCarthy , T.S.R., 
solicitor, maintained “that the city, 
by the terms of the Franchise Act 
of the company, had the entire right 
to choose or refuse whatever property 
it wishes when it takes over the Rail- 
way Company. , The city. was not 
bound to take over anything it did not 
want, but could take over thé _whole 
thing if they desired. Judgment was 
reserved. 


OUTPUT INADEQUATE 
TO SUPPLY DEMAND 


Willys-Overland . Experiences 
Difficulty in Securing 
Materials 


Production of the Canadian Willys- 
Overland plant at Weston is fifty cars 
per day, but this output is not ade- 
quate to meet the prevailing demand. 
This eompany, in common with other 
automobile firms, is experiencing ‘an 
unprecedented demand for its pro- 
ducts, and orders in sight now will 
keep its plants occupied to capacity 
for months to come. is 

T. A. Russell, président of the com- 
pany, comments on the situation as 
follows: 

“We have kept before us the idea of 
having a Canadian-made car, and at 
every opportunity we cut down the 
amount of material imported by replac- 
ing it with Canadian-made. Right now 
the value of the imported material in 
each car is $120. Some of the Canadian 
manufacturers from whom we buy parts 
may get some of their raw material from 
United States, but as quickly as prac- 
ticable and possible we are trying to 
reach the made-in-Canada stage. With 
the shortage in all kinds of material it 
is serious business trying to keep up 
the production. There are in the Over- 
land-4 exactly 1,296 parts, and the ab- 
sence of any of these will hold up pro- 
duction. Our purchasing department is 
having a busy time trying to keep the 
factory in anything like full operation.” 


N.S. UNDERWEAR 
UNDER NEW POLICY 


Substantiak Improvement is 
Expected With J. E. Morti- 
mer as Manager 


By Resident Representative. 


HALIFAX.—The Nova Scotia Un- 
derwear company has been operating 
a good many years and has done a sub- 
stantial business, keeping in a posi- 
tion where it has bee: able to meet 
the preferred dividend payments but 
still leaving slim hopes for the com- 
mon stock holders. Recently the 
directors appointed a new general 
manager, J. E. Mortimer, formerly of 
the Kingston Knitting Mills, and be- 
fore that with the Reliance Knitting 
Mills. Mr. Mortimer received his 
early textile training in England and 
has been in this country some twelve 
years. The previous manager was 
more a commercial man, but the pres- 
ent manager is essentially a manu- 
facturer, and it is expected the result 
of the change will be to strengthen 
the company, for it is being manned 
besides with a good staff of selling 
agents. 


J. E. Wood, of Halifax, the presi- 
dent of the company, expresses confi- 
dence that the outcome of the com- 
pany’s operations will be satisfactory, 
—particularly when the trade finds 
the high quality of goods that will be 
produced by the new management. 

The question of a common stock 
dividend has not even been considered. 


LONDON STREET RAILWAY 


No Settlement in Wage Controversy 
—Strike Seems Inevitable 

LONDON.—No settlement of the 
controversy between the employees 
and the officials of the London Street 
Railway over the question of higher 
wages has been arrived at yet. While 
the employees are firm in their de- 
termination not to call in a board of 
conciliation they display a _willing- 
ness to meet the company half’ way, 
some even declaring that they are 
more than willing to negotiate. The 
officials have thus far taken the stand 
that the increase demanded cannot 
be granted unless the fares are raised. 
The company claims that the men’s 
demands would mean an annual addi- 
tion of from $145,000 to $170,000 to 
the wage bill. The employees state 
that $143,000 would cover the in- 
crease. The company further claims 
that it would require a straight five- 
cent fare to provide the increase while 
the emplovees are of the opinion that 
the additional expenditure can be met 
at the present rates of six and eicht 
tickets for twenty-five cents. Mayor 
Little has announced that he will not 
call in the Railway Board until th 


s8\ | dispute is 


By Resident Representative. 

so ea 
ment of the 
Felt Company, Limited, as presented 
to the shareholders at the 
meeting this week, sh 
provement in the sales and 
for 1919 compared with 
1918. The volume of sales 19 
amounted. to $1,234,029 as compared 
with $1,155,192 for 1918. The net 
profits for the year amounted to 
$71,877 compared with $69,905 for the 
previous year. The profit and loss 
balance carried forward amounted to 
$321,916 as compared with $250,039 
at the end of 1918. The net profifs 
show slightly over 14 per cent. earned 
on the preferred stock of $500,000. No 
dividend, however, has been paid on 
this nor, of course, on the common, 
amounting te $1,500,000, 

The profit and loss account for fhe 
two years coinpares as follows: 

Profit and Loss Account. ~ 


1919 
$1,234,029 


1,097,619 


1918 
$1,155,192 


*1,085,388 


Net profits $ 186,410 $ 69,804 
Deduct. bond int. 


Deduct other int. 


$ 69,804 
180,284 


$ 171,877 


Surplus for year : 
250,089 


Add surplus forw. ..... 


Pe BL AGS. eee e ieee $ 821,916 $ 250,039 


*Including interest. 


The balance sheet shows that total 
assets have increased from $3,507,- 
998 to $3,722,162. The total current 
assets amounted to $832,088 as com- 
pared with $714,304, while total cur- 
rent liabilities are $625,547 as against 
$515,880. This leaves a net working 
capital of $206,541 as compared with 
$198,424 for the previous year. The 
inventories are up about $125,000 and 
loans $110,000. 

. The various items for the two years 
compare thus: 

Working Capital Account 
Current Assets— 1919 
Cash 17,364 $ 


74,510 
740,214 


1918 
7,979 
91,826 
614,498 
$ 822,088 -$ 714,304 
Current Liabilities— 
Acc, pay., wages, taxes, 
ete. $ 256,861 $ 259,804 
3,373 
*240,000 
13,702 


Bank loans 
Aecr. int. 


$ 625,547 $ 515,880 


Bal. Work. Cap 206,541 $ 198,424 


*Notes payable. 

In his report to the shareholders 
the president, W. A. Eden, declares 
that the amount of the bonds out- 
standing has been reduced to $340,743. 
He adds: 

; Additions to Plant 

“Abnormal market conditions and con- 
tinued increasing prices justified heavy 
purchases of raw materials so as to en- 
sure continuity of operation at the plant 
during the present year. 

“The additions to plant and equipment 
amounted to $72,534.56. This included 
completion of the warehouse for storage 
of raw materials, commenced in 1918, 
and other necessary additions. 

“Prospects for sales this year are very 
satisfactory. The orders now in- hand 
indicate that the company’s facilities for 
manufacturing will be taxed to the max- 
imum.” 


The directors were all re-elected. 
The only change in the officers was 
that G. W. Charles was made a vice- 
president, making the number now 
two. 

There is very little movement in 
the stock, the common being quoted 
around 27% to 30. 


ACADIA SUGAR 


Prepares for Further Expansion— 
Floats a New Bond Issue 

A syndicate composed of the finan- 
cial houses of Graham, Sanson & Co., 
and A. E. Osler & Co., Toronto, have 
been the successful tenderers for a 
new bond issue of the Acadia Sugar 
Refining Co., This company is. pre- 
paring for further expansion and the 
new issue will provide the finances 
for the developments undertaken. 
These bonds, which bear interest at 7 
per cent., will be a first mortgage on 
the Halifax plant and the cooperage 
plant at Moncton. The present ca- 
pacity of the plant is 700,000 pounds 
a day, which will immediately be in- 
creased to 1,000,000 a day, or three 
times the output on which its earn- 
ings have been made. As the property 
comprises 170 acres with a water 
frontage of 1,465 feet and docking 
facilities with deep water open. for 
navigation throughout the year the 
refinery is well situated with regard 
to home and foreign markets. 
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" Government | 
~ Municipal 
and 
Corporation 
Bonds 


R. A. DALY & C0, 


- Bank of Toronto Bldg. 
TORONTO 


A SPLENDID INVESTMENT 


Frontenac 


Breweries, Ltd. 


6% First Mortgage Bonds 
Maturing in 1951 


10% bonus in common stock now 
selling around 80. .- 
$259,000. profit in 1919, as against 
$63,697.25 in 1915, with same work- 
ing capital. 
Outstanding bonds, $1,100,000, 
More particulars on request, 


My Will! 


You did not forget to in- 
sure your house or your 
motor last year, but did you 
make your Will and thus 
provide for a proper ad- 
ministration of your affairs 
in case of your death? 


See us at once and make 
good the omission of 1919, 
Make your Will now. 


Confer with our Estates 
Department. 


|| Union Trust Company 


HENRY F.GOOCERHAM, President 


TORONTO, Cor Bey and Richmond Sts 
wih iPEG. MAN. 59 LONDON, ENGLAND 


| 4% on Savings ~ Withdrawable by Gheque 


—————————— = 


Invest [n 
Victory Bonds 


We can offer these 
bonds—due at any 
maturity — at the 
best market price. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


ro \HB/ 


Principal and Interest 


Paid by Subsidy of the 
Dominion of Canada 


We offer a bond, the payment of 
which is provided for and « 
cured by a semi-annual subsidy 
assigned to the Montreal Trust 
Co., by the Dominion of Can 
ada ata 


Price to Yield 644% 
These bonds carry our unqualified 


recommendation. Full partku 
Jars will be furnished op © 


quest. 





Mortgage and 
‘Rental and’ P 


yorporation 
Bonds 
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Invest In 
ictory Bonds. 


e can offer these 
bonds—due at any 
aturity — at the 
best market price. 


H. DEACON & CO. 


Members Terente Stock Exehange 


Paid by Subsidy of the 


ominion of Canada 


Gold—Silver 


We issue every week a 
market letter (free on re- 
quest) treating at least 
fifteen precious metal 
stocks of Ontario, 


Howard Graham & Co. 
Members 2 Stock and 


6-58 King St. West - TORONTO 


Industrial Chemists, Consulting 
Engineers and Inspectors 
Testing and Inspection of all 
Materials 
Mining Engineering and Mine 
Management 


Specialists in Paving Engineer- 
ing and Testing of all Building 
Materials 


WINNIPEG 


MINES — TIMBER 


This Company maintains a 

special department for the in- 

vestigation of development pro- 
tions in Western 

and only those of sterling merit 

are commended to the con- 

sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Manicipal 
and School Bonds 


Calgary, Canada 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record-- 
Not a Prospectus 


Reputation gained by yeare of 
vigorous, conscientious and 
successful work. 


C. A. B. Brown 


General Manager Western Canada 
TORONTO 


ALLAN, KILLAM, McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 

a Specialty. 


W. ROSS ALGER & CO, 


Investment Bankers 
Dealers in Government, Municipal and 
in lunicipa! 


We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


NAP. G. KIROUAC 
BOND DEALER 


UNION BANK BUILDING 
586 ST. PETER ST. 
QUEBEC 


Ideas To Build 


Big Business 


Keep ahead of the crowd 
by utilizing a service that 
keeps you posted up to the 
minute with Business data 
and ideas of practical 
value. 


You can use other success- 
ful men’s experiences as a 
check on your own. 
Business data and ideas 
can be gathered from the 
whole Canadian press and 
applied to your business, 


Start a business scrapbook 
for handy reference to- 
day. 

-. We can collect for you all 

| competitive advertising, 

., business expansions, in- 

dustrial conditions, crop 

reports, fire losses, per- 

sonal news, publicity data 

gf anything in which you 
are interested. 


Canadian 
Press Clipping Service 
& | 143-153 University Ave. 
TORONTO > . 


So Thinks United States Ex: 
perts, Challenging — 
Mackay Edgar — 
WHENCE OIL COMES 


Haif of Britain’s Gasoline Now 
Obtained From United States 
—Rest From Persia, India 
and Mexico 


NEW YORK.—The statement of Sir 
E. Mackay: Edgar that Great Britain 
controls the world’s potential] sources 
‘of oil supply and that the United 
States will, within a few years, be far 
behind in supplying the world with 
fuel oil, has not gone unchallenged in 
this country. At the present time, 
Great Britain imports over half of 
her gasoline requirements from the 
United “States, depending largely on 
Mexico, Persia and Dutch Borneo for 
the remainder or the bulk of the re- 
mainder. 

In 1919 approximately 124,800,000 
gallons of gasoline were imported by 
Great Britain from the United States 
and 111,900,000 from other countries, 
including ‘ 42,000,000 gallons from 
Persia and British India, where the 
great Anglo-Persian Oil Company 
operates; 40,200 gallons from Dutch 
Borneo, where the “Shell” group con- 
trols the oil production, and 24,000,000 
gallons from Mexico, where the Shell 
and other large British companies are 
at work. The American exports com- 
pared with 121,292,920 gallons in 1918 
and 54,574,416 gallons in 1917. 
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_|No Increased — Dividend. on 


~The problem of getting South Am- 
erican oil to the world’s mar- 
ely one of transportation 

from the fields to-the seaboard. The 
districts in Venezuela and Colombia 
where oil is known to exist ar- locat- 
ed several hundred miles from the sea- 
board, in the midst of a tropical jun- 
gle. The worst barrier is a mountain 
range which renders it extremely dif- 
ficult, if not impossible, to pipe the oil 
out from the field. If anyone will 
show the Royal Dutch-Shell group 
how to get oil out from the interior, 
that company will be in a position to 
market South American oil at least a 
year in advance of any other country. 

Discussing the former Canadian’s 
statement, the “Wall Street Journal” 
says: 

“While there has been a great drain 
on American oil reserves in the past 
few years, especially during the war, 
when practically the world’s require- 
ments were met by American and Mexi- 
can production, the impressive thing 
about the American oil industry is its 
ability to increase production when ne- 


cessary. Repeatedly, when it was fear- | 


ed that a shortage of oil might exigt in 
this country, new _ fields have becn 
developed with such frequency as to lead 
to the belief that American producers 
will continue to get striking results. 

“Up to the present time most of the 
drilling in this country has been to 
shallow depths, generally not lower 
than 2,000 feet. Recent drilling, how- 
ever, has been much deeper, often 4,000 
eet, where amazing production has been 
obtained in oil fields which previously 
yielded oi] from shallow sands. There 
is no reason to believe that the position 
of the United States in the oil world 
will change within anything like the 
‘few years’ of Sir E. Mackay Edgar’s 
hopes.” 


« STOCK MOVEMENTS OF THE WEEK 


ss Week ending April 28. Close April 28. 


Banks— Bid 


Comnierce 
Dominion 
Hamilton 
Hochelaga 
Imperial] 
Merchants 
Molsons 
Montreal 
Nova Scotia 
Royal 
Standard 
Toronto 
Union 
Transportation— 
Barcelona T. L. and P. 
Brazilian Traction L. and P... 
Can. Steamship Lines, com... 
D0. PRM 0 he gee i Beas 


High Low Close 


189 1905 189 190 
199% 200 199 199 
189 190 189 190 
Few 157 156 156 
189 190 189% 190 
189 191 188% 191 
189 190 190 190 
215 212 210 220 
268 268 267% 267% 
221%- 227 221% 224% 
214 216 211% 214 
192 193 193 193 
156 158% 157 157 


5% 5% 5% 5% 
42% 44% 42 » 42% 
16 18% 12% 16% 
82% 83% 81 83 


Canadian Pacific Railway .... 130 132 
1 mies 


Detroit United 
Illinois Traction, pref. ...... 
Porto Rico Rail. Co., com. .... 
Quebec Rly. L. H. and P. .... 
Toronto Railway 
Twin City, com. 
‘Winnipeg Electrie . 

Telegraph, Light and Power— 


"38% 
24% 
44% 


Bell Telephone 105 104 


Consumers Gas 


Montreal L., H. and P. cons. 86% 
Shawinigan Water and Power 106- 
Industrials— 
Abitibi P. and P., com, .....: 325 
Ames-Holden-McCready, pref. 106 
Atlantic Sugar, com, ....... 85% 
0.5 DUG Stk et ee cae 
British Columbia Fish, com... 
Brompton P. and P., com... . 
F. N, Burt Company, com..... 
sy SiN cies Ok ge ose, 
Canada Bread, com. ......... 
Canada Cement, com. ....... 
AIO DUE, Sg Wes es eS ae 
Can. Car and Foundry, com.. 
Sas ROE. es ik ae wes 
Canadian Converters ........ 
Can, Cottons, Ltd., com. .... 
i WS ee eee a hae 
Can. Found. & Forg., com..... 
Can. Locomotive Co., com... 
D0. DIME cca Ga Fa ees 
Can. Gen. Electric, com. .... 
Carriage Factories, Ltd., com. 
Dominion Bridge Co. ........ 
Dominion Canners, com. 
Ne eas: a oe ve 
Dominion Glass, com. ........ 
Do., pref. : 
Dom, Steel Corp., com. ..... 
Dom. Tron and Steel, pref. .. 
Dominion Coal, pref. ....... 
Dominion Textile, com. ...... 
Do., pref. 
Leke of the Woods, com. ... 
Do., pref. 
Laurentide Co. 
Lyall Cons. Co., com. ........ 
A. MacDonald Co., com. ..... 
Maple Leaf Milling, com..... 
Do., pref. 
Montreal Cottons, Ltd., com.. 
Nat. Breweries, com. ....... 
Nat. Steel Car, pref. 
Nova Scotia Steel, com. ..... 
Ogilvie Flour, pref. ......:.-- 
Ont Sel Products, com. .. 
Pacific-Burt Co., com. ....... 
Permans, Limited, com. ....- 
Do., pref. 
Pride Bree. a3 kG is ecesans 
Riordon Pulp, com. 
William A. Rogers, pref. .... 
Russell Motor Car, com 
Sawyer-Massey Co., com. .... 
Sherwin-Williams Co., com. .-. 
De... vref. 
Smith Paver Mills, com. .... 
Do... vref. we 
Span. River Pulp, com, ...... 
Des net Ek kak 
Steel Co. of Canaad, com. «. 
Do., pref. 
St. Lawrence Flour, com. . ..- 


Nipissing for Some 
Time Yet 


With the breaking up ef winter, || 


and the release into other employ- 
ment of hundreds of lumberjacks and 
others engaged in the woods, it is 
thought that there will be an improve- 
ment in the labor situation in the gold 
camps of Northern Ontario. One of 
the chief. difficulties of the- mines has 
been to get sufficient labor to carry 
on at full productive capacity, but if 
there should be an improvement in 
the labor situation, there is little 
doubt that the output of the larger 
gold mines will be increased consid- 
erably during the next few months. 

The silver mines have noticed the 
decline in the price of silver recently, 
although it is not expected that the 
quotations will continue downwards. 
Production of silver the world over 
is still much below consumption, de- 
spite the slackening in the demand 
from the Orient, and silver prices 
should hold firm around present 
levels, it is thought. 

NIPISSING.—At the annual meeting 
of the company in Toronto this week, 
questions were asked concerning the 
large surplus of the company, now stand- 
ing at $4,372,952, an increase of nearly 
a million dollars during the year. 
Shareholders wanted to know why the 
present dividend rate of 30 per cent. 
was not increased. President E. P. 
Earle, of New York, replied that there 
were large holdings of government bonds 
and it was thought inadvisable to sell 
these at the present time. As soon as 
possible, said the president, the direc- 
tors would consider the question of a 
larger dividend. He added that the 
present year would probably prove 
quite as profitable as last year. 

Mining Corporation was again the 
leading shipper from Cobalt last week, 
sending out five cars containing 3465,- 
909 pounds of ore, and 99 bars contain- 


.| ing 100,004.90 fine ounces of silver. 
Thom 


pson-Krist.—Notices. have been 
sent out calling a special general meet- 
ing of the shareholders of the Thomp- 
son-Krist Mining Company, Limited, to 
be held in Toronto, on Monday next. 
The meeting has been called to ratify 
the sale by the Thompson-Krist Com- 
pany of its properties and mining equip- 
ment and $10,000 in cash to a hew 
company (North Crown Porcupine 
Mines, Limited, capitalized at 3,000,000 
shares, of par value of $1.00 each), and 
sale by Porcupine Crown Mines, Limit- 
ed, to the North Crown Mining Com- 
pany, Limited, of its mining property, 
mining and milling plant and equipment 
and $20,000 cash. i 

The Thompson-Krist will receive 999,- 
997 shares and the Porcupine - Crown 
1,999,997 shares of the new North Crown 
Mines, Limited. 

All the shares in the new company 
are to be pooled under a pooling ee- 
ment, and sold at such price as “the 
directors of. the Thompson-Krist and 
Porcupine Crown may direct. 

Peterson Lake.—-The agreement bet- 
ween the Peterson Lake Silver Cobalt 
Mining Company and the Dominion Re- 
duction Company for the treatment of 
slimes, negotiations in connection with 
which have been under way for some 
little time, has been completed. 

The slimes in question a te be- 
tween 300,000 dnd 400,000 tons and are 
estimated to be worth in the neighbor- 
hood of $1,000,000. Not only does the 
Peterson Lake Company, through this 
agreement, avoid the necessity of con- 
structing a mill of its own, but it receives 
two-thirds of the proceeds resulting 
from the reduction process. 


GRANBY MINES ISSUE 


An issue of $2,500,000 of the Granby 
Consolidated Mining, Smelting & 
Power Company bonds is being offered 
in New York. The bonds are for five 
years and bear.8 per cent., and are of- 
fered at par, thus giving the investor 
a yield of 8 per cent. 

The Granby, which operates in Bri- 
tish Columbia, owns copper ore reserv- 
es estimated at over 22,000,000 tons, 
also smelter plants having a capacity 
of 3,000,000 pounds of copper per 
month, and making it the largest pro- 
ducer of copper in Canada. 


MINING STOCK QUOTATIONS 
Week ending April 28 
High Low €Glose Sales 


Con. Smelt.-.. 
Cr. Reserve .. 
Dome Ex. .... 
Dome Lake .. 
Dome Mines . 
Gold Reef ... 
Gifford 

Gt. “Nero. 33 
Hargraves ... 
Hollinger .... 


Kirk. Lake .. 
La Rose .... 
Lake Shore .. 
Me.-Dar. ....: 
Cham.-Fer. 

McIntyre .... 
Mining Corp.. 
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P. Lyall & Sons” 
Construction — 
Company, Limited 
Toronto - Montreal - Ottawa 


° 


Dominion Appraisal Company, Ltd. ; : 
Write for paibhsshinsanaicg Sadia FaeT halon combined J 


~ 


ONTO MONTREAL . 
8-10 wiheone St. East _ C.P.R. Telegraph Building — 


7 ‘bu Press One Button Once 
to Get Your Party ona 


(Members Montreal Stock. Exchange) 
34 KING STREET WEST == TORONTO . 


HEAD OFFICE: 
130 ST. JAMES ST., MONTREAL, QUE. 


Branch Offices: ; 
Ottawa — St. John — Winnipeg — 
Ceanected by Private Wire. 


Quebec — 


To change your Will 


is the work of a few minutes only and can be done as often as 

necessary, There is therefore no good reason for delay in 

making a Will. 

If you have not made your Will, it would be well to do so 

now and The Royal Trust Company solicits appointment as 

Executor thereunder. 

If you have made a Will appointing other Executors ana would 
refer to have a Trust Company act instead, The —— Trust 

pany could be appointed by a simple codicil as Executor 
in place of those narmed ‘in the Will. 
Interviews and correspandence solicited. 


THE ROYAL TRUST © 


TORONTO BRANCH: 
™959 Yonge Strect. 


90. 


MONTREAL 
BRUCE L, SMITH, _ 
Manager. ae 


Western Canada Flour Mills Colpanal 


A. KELLY 
President 


Limited 
Head Office: Toronto 


Mills at 
Winnipeg 
Edmonton Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


PURITY FLOUR PURITY OATS 


J.E:; MACFARLANE ~- 
Gen. Mgr. 


Goderich 


Calgary 
Brandon 


DEFERRED SPENDING 


Are you reaping the advantages of this most profitable practice? The 
majority of people past 65 are dependent on others because in their earning — 
days they thought there was only one kind of spending—immediate * 
Defer your spending as much as possible and deposit your money with a respon- 
sible institution where it will earn a good rate of interest, That is deferred — 
spending of the safest and most profitable kind. - 

This Corporation offers to depositors unexcelled facilities combined with abso- 
lute security, An account may be opened with One Dollar or more, and interest — 


* alowed ** THREE AND ONE-HALF 


per cent. per annum, paid and compounded half-yearly. ; 2 rm 


Canada Permanent Mortgage Corporation | — 
TORONTO STREET ~ ORONTO | 4 a 
ASSETS OVER THIRTY-THREE MILLION DOLLARS ESTABLISHED 15 | 


Merely sign and mail the coupon below and we'll send mail, = 
a current issue of Business Dicest anv Investment Waexii—e ~ lication con. 
taining 200 big business ideas each week—ideas gathered by a of trained 
editors who read all important business periodicals and new oan ici They 
rewrite the articles and give you the meat—the experiences of men who are doi 
things worth while—arranged under these department heads: ~“Adv 
Selling,” “Manufactyring and Industrial Management,” “Foreign Tide Book 
ing and Finance” “The Industrial Market,” and “The Week's Business Digest. : 
_ ,You ‘want to get ahead. What greater help could any one have than 
tried and proven money making ideas of the business geniuses of the w 
Business Dicest ayo Investment Weexty gives you positive assurance 
nothing of importance taking place in the haptaone world ¢a 
Let us prove its value to you, 5} : 


« be 
One recent issue tells you: 
—How one concern used collection 
cies to insure repeat orders. ~~ 
—How to sort out 





TELEPHONE 
MAIN 7300 


MONTREAL 
TRANSPORTATION CO. 


LIMITED 


286 St. James Street Montreal 


Main 5488 


YOUR BANKER 
SAYS 


“Business Insurance is a security: to-which we attach con- 
siderable importance We very often request business men 
to protect us as well as themselves by taking out or increasing 
the life insurance they hold The protection this tice 
affords us has been frequently demonstrated against unforeseen 
eventualities......Co-partnerships and private corporations 
whose success is more or less dependent on individuals connected 
with the business and whose loss by death is a risk, should be 
protected as fdr as possible by life insurance 
aster to firms and even to corporations has been warded off by 
this wise provision In granting credit we pay considerable 
attention to: the question as to whether a reasonable amount of 
life insurance is carried or not————We generally decline the 

ting of lines of credit to all merchants, manufacturers or 
industrials, who decline to protect their businesses by life in- 
surance......Our confidence in a borrower is always enhanced 
by the fact that he carries a substantial life insurance policy... . 
In general practice we recommend freely that adequate insur- 
ance shall be placed on the individual members of firms or officers 
of corporations. This is particularly the case where the personal services of 
the assured are considered an important factor in the organization.” 

The above is a composite letter of a few statements made by the Presi- 
dents and General Managers of Banks in Canada in letters addressed to the 
Life Underwritets’ Association. 

Our new Commercial Protection Policy is specially adapted to your need. 


CANADA LIFE 


Assurance Company 
Head Office ~ ~ Toronto 





You Employ a 
' Specialist 


—when you require medical cr legal assistance. 
Why? Because you recognize the necessity of 
skill and training. 

It is even more important that you employ a 
specialist in the management of youf estate after 
you are gone. A strong and responsible Trust 
Company will bring to your estate the experience 
gained through years of specialization in trust 
matters. 

You cannot afford to turn your affairs over to 
someone whose first experience must be gained 
at the expense of your property. 

By naming a Trust Company, you can be sure 
that your cherished purposes will be faithfully 
carried out and your estate carefully safeguarded. 


TRUSTS “= GUARANTEE 


JAMES J.WARREN E.B.STOCKDALE 
GENERAL MANAGER 


Conditions No Doubt Result- 
ed in Decision to Cut 


Credits : 
DEPOSITS ARE HIGHER 


Big Increase Shown in Both 
Savings and Demand Ac- 


counts—Foreign Call 
Also Up 


The outstanding feature of the 
bank statement for March indicates 
an increased demand for current loans 


during that month, which is no doubt 


responsible for the decision of the 


banks to cut commercial credits, the 


cantion sounded some weeks ago hav- 
ing evidently failed to have the desir- 
ed effect. When it is pointed out that 
during March alone there was an in- 


crease in current loans of $65,000,000 


and that for the year the advances 
were greater by over  $205,000,000. 


At the same time there was an ad- 
vance of $20,000,000 on call loans 
abroad. 


Total assets of the banks increased 


during the month by about $130,000,- 


000, the increase for the year being 
$450,000,000. This is largely a reflec- 
tion of increased . deposits. The total 
of Canadian deposits was $48,000,000 
hicher for the month, and $250,000,- 
900 up for the year, while foreign de- 


posits were increased by $40,000,000 


for the month and year respectively. 


These figures do not indicate any- 
thing like deflation and they no doubt 
are a factor also in the decision which 
has becn reached by the banks in re- 
gard to loans. 


Dominion notes in circulation on 
April 20, according to the monthly 


statement of the Finance Department, 
available to-day, totalled $311,932,931. 
Actual gold held against the nctes to- 
talled $100,286,280, or about 32 per 
eent. Included in the 311 millions of 


Dominion note circulation, however, 
is the sum of $157,566,725 in Do- 


minion notes, against which approved 
securities have been deposited under 


the provisions of the Finance Act cf 
1914. . 


Following are comparative figures 
showing principal changes in the 
March statement: 


Finantial houses are being noti- 


fied by the banks that the rate on 
call loans is being advanced from 
6 per cent. to 6% per cent. 


, manager at Ceylon, appointed man- 
peed at Rhein, Stewart, B.C., J. H. Gauld, 


manager at 150 Mile House, appointed 
? 
manager at Stewart. - Terrace, B.C., 0. 
W. Haire, appointed acting manager at 
Terrace. 
BANK BRANCHES 
According to the Bank Directory for 


April there were. 4,624 branches of the 
Canadian chartered banks at the end of 


March, 4,451 of which are situated in 
Canada. The following list shows the 


number of branches situated in™ each 
province :— 
In Canada 


Nova Scotia 3 
New Brunswick 


Prinee Edward Island. . 


Manitoba 

Alberta 

Saskatchewan 

British Columbia 

Yukon . 
In Newfoundland 
Elsewhere 


TOD isp scaeckac vena .» 4,62 


MERCHANTS BANK’S 
NEW $2,100,000 ISSUE 


Will be Offered to Sharehold- 
ers at $150 a Share—Capi- 


tal Now $10,500,000 


By Resident Representative. 


MONTREAL.—The third Canadian 
bank to announce an increase in its 
capital stock within the past ten days 


was the Merchants Bank which will 


make an issue of $2,100,000 at $150 
a share, netting it $3,150,000. This 
will increase the bank’s capital from 
$8,400,000 to $10,500,000, and will en- 
eble the new stock to be allotted at the 
rate of one new share for each four of 


the old now carried, At the price of 


the old stock at the time of issue, 
namely $190 a share, the rights will 
be worth about $8 a share. Dur- 
ing the year 1919 the Merchants 
Bank -issued new stock amounting to 
$1,450,000 at the same rate of $150, 


on the basis of one share of new to 
every five shares of the old. The 


dividend rate of the Merchants is now 
12 per cert. and last quarter a bonus 
of one per cent. was paid in addition. 
The increase in-capital, it is declared) 
is made for the purpose of taking care 
of domestic business. ‘The allotment 


will be made to holders of record as 


a 


Mar., 1920 
79,990,826 $ 
184,152,673 
108,200,000 
205,202,133 
128,233,310 
1,322,267,030 
183,642,658 


Feb., 1920 


Gold reserve ... 
Call loans abd.... 
Can. call 
Current 


80,980,212— $ 
182,588,067 + 
104,450,000 + 
184,469,882 + 
127,251,919 + 

1,257,015,902 + 
180,711,238 + 


Change 
in Month 
989,386 $ 

1,564,606 
3,750,000 
20,732,251 
981,391 
65,251,128 
2,931,420 


Change 

in Year 
262,746 
11,500,680 
150,000 
45,085,690 
40,631,973 
205,069,584 
59,748,050 


Mar., 1919 
80,253,572— 
172,651,993 + 
108,350,000— 
160,116,443 + 
87,601,387 +- 
1,117,197,446 + 
123,894,608 +- 





Total assets ....$3,061,826,474 


$2,932,497,389+  $129,329,085 


$2,612,163,711+  $449,662,763 


LIABILITIES 


Circulation $ 225,749,428 
Demand dep. .... 657,412,028 
Savings 1,197,719,570 
Total dep. in Can. 1,855,131,598 
Foreign 318,277,881 


Total liabilities. .$2,789,254,730 


$ 223,877,781 + 
620,069,555 + 
1,187,027,307 + 
1,807,096,862 + 
277,478,631 + 


$2,662,332,348 + 


$ 2,871,647 
37,842,473 
10,692,263 
48,034,736 
40,799,250 


$126,922,382 


$ 214,576,870+ 
566,797,268 + 
1,037,851,766 + 
1,604,649,034 + 
210,104,607 + 


$ 11,172,558 
90,614,760 
159,867,804 
250,482,564 
108,173,274 


$431,096,411 


$2,358, 158,319 + 


LL Le ene 


UNION 


The Union Bank is opening a branch 


at Oshawa this week, with Frank S 
Lewis in charge as manager. 


STANDARD 


The Standard Bank is 
branch in London, Ont., with H. F. Clarke 
as manager. Mr. Clarke was formerly 
manager of the Jarkhill branch. 


TORONTO 
The Bank of Toronto has opened a 
branch at Gap Madeline, P.Q., under the 
management of J. E. Long, formerly of 
the main branch in Montreal. 


COMMERCE 


A. J. McDonald, manager of the Bank 
of Commerce at Exeter for the past three 
years has been transferred to the 
branch at Stoughton, Alta. Mr. Wilson, 
of Galt, will succeed Mr. McDonald at. 
Exeter. 


DOMINION 

A branch of the Dominion Bank has 
been opened at Yorkton with E. R. 
Cameron as acting manager. 

C. A. Bogert, general manager of the 
Dominion Bank, has returned from a 
holiday in the South. 

A branch has been opened at Timmins 
with W. J. Dundas in charge. 

The Dominion Bank announces the 
opening of a branch at the Stock Yards, 
Calgary, to be known as “Alberta Stock 
Yards Branch.” 

The sub-branch at Craven, Sask., will 
be closed on May 1. 


MONTREAL 
The Bank of Montreal announces the 
following appointments Belmont, Man., 
R. N, Bell, appointed acting manager at 
Belmont. Bromhead, Sask., J. N. Greer, 


inted acti Dominion ....... 
appoin acting manager at Bromhead Hamilton 


Ceylén, Sask., F. G. Stevenson, appointed 
acting manager at Ceylon. Estevan, 


Sask., G. W. Hutchins, manager at Mac- eon: as gh os 
Macleod, Alta., G. R. Johnston, manager en vendons 220 


lead, appointed manager at Estevan. 


at Bremhead, appointed manager at Maz- 


lead. Magrath, Alta., L. Clark, manager | Sta 
at Belmont, appointed manager at Ma-|Toronto ........ 193 193 


grath. 150 Mile H B.C., M. Macken- 
se: nager_at_ 160 


ie 


opening a 


at May 31st next. In its formal state- 
ment the bank declared: 


“The object of the issue is to keep 
pace in the matter of capital with the 
rapidly growing business of this purely 
Canadian institution, and those who stop 
to consider will read in this announce- 
ment an expression of confidence in the 
future of this country, and a forecast of 


along safe-and enduring lines. 


It is declared further that the favor- 
able rate at which the new stock is 
offered to the shareholders indicates 
the desire of the directors to benefit 
substantially those who as owners and 


partners of the institution have made 


becoming more directly affected by 
actual transactions between the two 
countries. 


SHOW INCREASE 
Two Cities in the East and 
~. One in West Show 


Lower Returns 
TOTAL INCREASE 11 P.C. 


In the East the Gain is 11.9%—/% 


In the West 9.3%——Toronto 
Gains 25% and Montreal 


Gains Only 1% 


For the week ending April 29, re- 
turns of bank clearings show that all 
cities with the exception of three show 
increases over the corresponding per- 


iod in 1919. The gain for the Domin- 


ion ig $34,729,381 or 11.2 per cent. 


Eastern cities report a gain of $27,- 
234,745 or 11.9 per cent., with Ottawa 
and Sherbrooke showing lower re- 
turns. Windsor still continues to 
show the largest percentage gain at 
141 per cent. Toronto reports an in- 


crease of 25 per cent., while Montreal 


shows an increase of only 1 per cent. 
Winnipeg is the only city in the 
West to report a decline. Edmonton 
records the largest gain at 61.4 per 
cent. For the year to date the gain 
is 35.4 per cent. Following are com- 


parative figures, 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Easfern Cities 
Apr. 30, 1920 Change Geo 
$ 115,548,170+$ 1,335,075 1.1 
98,458,997+ 19,783,330 25.1 
8,183,554+ 86,014 1.0 


7,273,565+ 2,212,860 43.7 
§,9386,115+ 7,368 ..1 
4,486,451 + 246,984 5.8 
3,552,183+ 128,529 $3.7 
3,543,578 + 870,134 32.5 
1,255,079 + 339,706 37.1 

902,827 + 214,259 31.1 

925,099— 33,517 3.9 
1,184,601 + 298,448 35.6 


3,285,900+ 1,922,642 141.0 
.-$ 254,486,129+$ 27,234,745 11.9 
Western Cities 
Apr. 30, 1920 Change % 
..+-$ 42,600,841—$ 2,156,241 4. 
16,740,171 + 4,787,861 40. 
7,124,550+ 599,806 9. 
6,870,254+ 2,614,111 61. 


2,714,580+ 483,527 21.6 
4,315,077 + 235,941 6.7 
2,165,984+ 218,082 11.2 
. 1,468,296 + 52,533 3.7 
737,209 + 173,732 30.8 
665,161+ 131,883 24.6 
842,456 + 144,012 20.6 
7100,720+ 126,005 21.9 
396,726+ 4,240 1.0 
478,643+ 79,144 19.8 


Montreal 


Hamilton 


Quebec 

Halifax 

London 

St. John 
Brantford ..... 
Peterboro .... 
Sherbrooks ... 


Kitchener .... 


Total, East. 


Winnipeg 
Vancouver 
Calgary 
Edmonton ., 


Fort Wiliam .. 
Brandon 
Lethbridge ... 


N. Westminster 
Medicine Hat . 
Prince Albert . 


(a a 
Total, West ..$ 87,890,668+$ 17,494,636 9.3 


Grand total ..$ 342,376,797+$ 34,729,381 11.2 
Yr, to date. .$5,962,874,152 + $1,561,535,376 35.4 


April returns of bank clearings for the 
city of Brandon totalled $3,167,480 as 
compared with $2,509,342 for the same 
month in 1919. A complete list of the 


April clearings will appear in our next 
isstie. 


NEW YORK FUNDS UP 


Sell at_11!'4 During Week, But Ease 
* Off Later 

New York funds showed very erratic 
tendencies during the past week, and 
they also indicated that the exchange 
rates between Canada and the United 
States are becoming more independent 
of the Anglo-American markets. Dur- 
ing the week funds sold up within a 
a range of two and a half points, a 
very wide spread considering the small 
fluctuations in sterling. In the past 
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New Stock Will be Allotted to 4 


: Shareholders at $150 for 
Domestic Expansion 


een ee 

. By Resident Representative, 
MONTREAL.—Another new issue 

of bank stock was announced this 

week when the Royal Bank 

its intention of increasing its 


stock from $17,000,000 to $20,000,099 


by an issue of $3,400,000 par value at 
new stock at a price of $150 
will net the bank $5,100,000. 
akes an increase in capital of the 
Royal Bank from $14,000,000 at the 
end of the 1918 fiscal year, or a gain 


of $6,400,000. It is gratifying to note 


that the announcement of the new ig. 


sue states that this is the result of 
growth in the domestic demands made 
upon the bank rather than any plans 
for expansion in the foreign field iz 
which the bank so largely operates, 


Indeed, the requirements of these are 
more than met by local deposity ig 


the various countries concerned. The 
increased demand upon the bank for 
commercial requirements in Canada 
is readily illustrated by the bank 
statement for March which showed 
an increase in current loans of yey 


$65,000,000 for the month or some 


$225,000,000 as compared with the 
position at the end of March, 1919, 
While definite particulars have not 
yet been announced as to terms and 
methods of payment, and will not be 
until the end of May, it is expected 


that the first payment of 10 per cent 


will become due on June 30th and the 
balance be payable in monthly instal- 
ments of 10 per cent. thereafter. The 
hares will be allotted in the propor- 
ion of one share of new for ey 


five of old stock held, and the share. 


holders who desire to do so will-have 


the opportunity between now and the 
end of May of adjusting the number 
of shares held by them in order to 
obtain the full benefit of the new is- 
sue. The price at which the stock is 


issued is some $72 a share below the 


current market price which lately has 


advanced. On the date of the an- 
nouncement of the issue the ruling 
prite was $222 a share’so that the 
“rights” should work out at about $12 
for each share. This just about re- 


presents the gain of $12 made in the 


last few weeks on the price of $210 at 


which the stock was ruling for somé 
time.. 


CANADIAN STOCKS 
ARE DEPRESSED 


BY “TIGHT MONEY” 


Continued from page 1 
tremendously strained position is eon- 
tinually emphasized by the terms which 
have to be offered by the strongest cor- 
porations, who find themselves obliged to 
do financing. Even those companies if 
a well entrenched financial position find 
that it takes such enormous amounts to 
do business that in spite of a large 
profit it is difficult to find cash to in- 
crease dividends. Stock dividends, it is 
true, are being quite generously distri- 
buted. The fact is being borne in that 
while very pleasant to receive these, they 
do not really increase anyone’s wealth, 
and in the last analysis really weaken & 
stock’s position marketwise by tending to 
increase the floating supply. 


I 

The cultailment of credit on the part 
of Canadian bankers arises, no doubt, 
from the enormous demand for money 
from other and more cons ve 
sources. The theory is advanced that 
the Government, under the impression 
that it would be difficult to ralse 
another domestic loan this year, is 
calling upon the banks to supply its 


New York funds have followed the|needs in part. Canadian stocks, as a fé- 
course of sterling exchange to a great |sult, are in a weakened and de 


continued progress, and development ¢xtent, but if this week’s trading is|condition. Liquidation was in prd 


any criterion the market between Mon-| gress throughout the week. Even the | 


treal and Toronto and New York is| paper stocks, so much in favor recent- 


ly suffered in the general décline. An 
extensive broadening of the market is 


not looked for until there is a 


Fluctuations during the past week improvement in the credit situation. 


have been as follows: 


its strength and growth possible. It 
is further intimated that in the future 
similar conditions will -hold in refer- 
ence to new issues. 


BANK OF ENGLAND 

London, April 29.—The weekly state- 
ment of the Bank of England shows the 
following changes:— 
Total reserve-decreased 
Circulation increased 
Bullion increased 
Other securities decreased... 
Public deposits decreased.... 
Other deposits decreased .... 
Notes reserve decreased .... 1,920,000 
Government ‘secur. increased. 2,329,090 

The proportion of the bank’s liability 
reserve is 16.44 per cent.; last week it 
was 17.25 per cent. 

Rate of discount, 7 per cent. 


_ £1,828,000 
1,921,000 
97,805 
4,448,000 
2,144,000 
1,779,000 


BANK STOCK CHANGES 
Last Sales 
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New York Funds 

April 23.—New York funds opened at 
9% bid; sold at 9% and 10 per cent. 
Rose sharply to 10%, 10% and 11%. Sold 
at that. Back to 11 per cent. and 10% 
for the close. 

April,24.—Opening at 10%, funds were 
stronger again, selling at 11 per cent., 
11%, 11% and back to 11 per cent. 

April 26.—Funds sold at 11 per cent. 
at the opening. Rosé to 11 1-16, 11 5-16, 
and 11% in Montreal, breaking at the 
close to 11 3-16. ‘a 

April 27.—Funds opened strong at 
11 6-16; sold at 11%, 11% and 10% at 
the closing in Toronto, and 10% to 10% 
for the Montreal closing. 

April 28.—New York funds opened at 
10 per cent. Stronger at 10%, 10% and 
back to 10 1-16, 

April 29.—Opened at 10 per cent. Sold 
down to 9%, 9 per cent. and up to 9%. 

Sterling and Francs 

Sterling 
em. Cables 
-- $387% $3.88% 
-- 386% 38.87% 
3.84 8.84% 
3.77% 3.78 
3.84% 3.85% 
3.87% 3.88% 


Francs 


ab. 

16.57 16.55 
16.85 

16.90 

16.90 

“16.50 

16.20 


April 
April 
April 
April 
April 


The Board of Conciliation asked for 
by the paplezses of the London 
pees, Basiez sway, is now completed 


Judge § 
and it is e 


and 
as 


RAILWAY EARNINGS 


 C.P.R. and C.N.R. Show Good In- 
creases for Week 

The gross earnings of the three 
Canadian railway systems for thé 
third week of April amounted to $6 
653,430, showing an increase of $782; 
053 over the corresponding week of 
April 1919. This, shows an increas 
of 13.3 per cent. The largest increasé 
was secured by the Canadian Paeifie 
Railway Company with 19.3 per cent. 
while the C.N.R. had 15.1 per 
The Grand Trunk on the other 
showed a slight decrease of $42,600 


as compared with one year ago. Thé 
earnings compare as follows: é 
1 
if 
4. 
a 
*Decrease. y 
The American Woollen Co. has issued 
its annual report for the year ended De 
-ember $1, 1919, showing surplus *fteF 
all charges and Federa! taxes, of $10,779- 
rag ivalent after preferred dividends 
ere cre canes oe oe sal 
eommon 
1 527, oF 
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CUSTOMER SAYS 
REMITTANCES ARE 


; BEING HELD UP 


* 


ice Not the Same Since 
Amalgamation of 
Banks ° 


WHERE IS THE BLAME? 


r Instance of the Little 
ieee in Banking Service 
Which Managers Should 
Guard Against 


There can be no doubt but that 
the Canadian banking system is at 
times open to that criticism conveyed 
in the expression: “Too much organ- 
ization.” There are of course counter- 
balancing factors. Branch bank or- 
ganization naturally involves a sys- 
tem very finely developed in order 
that efficiency may! be maintained and 
safely guaranteed — at reasonable 
cost. But there are times when the 
reduction of the human factor to the 
minimum has its disadvantages. From 
extensive inquiries I am convinced 
that the dissatisfaction of the public 
with the banks is very largely due to 
trifling irritations which do not in- 
yolve important principles of banking 
but which cause , dissatisfaction on 
the part of “small customers” who 
are usually willing to air their com- 
plaints to attentive audiences. 


Bank managers have to keep these 
things continually in mind. Most 
complaints are due to small errors 
or misunderstandings. The policy of 
the bank or the principles of branch 
banking are seldom involved. And 
yet the public is inclined to take it 
out on the system and to blame all 
financial troubles, real and ordinary, 
on the banks. 

The complairit made in a communi- 
cation received this week from a read- 
er of - THE FINANCIAL POST would 
seem to be one which could be dis- 
posed of with no great difficulty and 
yet it has evidently caused a great 
deal of annoyance which is not only 
charged up to the bank and the bank- 
ing system in general, but is also laid 
up against bank amalgamations. The 
following is, in part, the letter re- 
ceived: 

I have an account, or rather two ac- 
counts, in a bank in Toronto and I also 
have one in an English bank in Liver- 
pool. When _I want money I send a 
check to the Liverpool Bank and ask the 
manager there to remit to my credit 
here. This plan worked all right for 
some years, but latterly the expected re- 
mittance does not appear to the credit of 
my account in Toronto. I write to 
Liverpool and the bank there repeats 
his assertion that the money was sent 
on a certain day. I then go to my bank 
here but no monev has arrived. Then 
they ‘phone their head office and find 
the money there. That might be all 
right for one occasion, but it goes on 
month after month. 

The manager of the bank in Liverpool 
assures me that he is most particular in 
naming the branch of the bank in To- 
ronto to which the money is remitted, 
and, as I have known him for many years, 
I have not the smallest doubt that this 
is true. After waiting for two or three 
months on one occasion for my money, 
I observed a small entry to my credit in 
my pass book here, which I assume was 
for interest on the money I had been 
waiting for and which was, they said, 
at the head office. I can only assume that 
this was the case as I was not told how 
this item got to my credit or what it 
was for. I never had any trouble in the 
Toronto bank until after it was amalga- 
mated with another bank, though I have 
kept my account in it for many years. 


Should Be No Difficulty 


Inquiries regarding this matter do 
not entirely clear up the situation. 
Bank officials tell me that if the 
money is made payable at a certain 
branch it should go to that branch. 
That the amalgamation as such 
should have any effect is regarded as 
an absurdity. What seems to be the 
difficulty is that originally the head 
office of the bank was not in Toronto 
but now that it is, or that there isa 
main branch in the city, the money 
goes to that office, having simply been 
sent to the bank at Toronto without 
the particular branch having been de- 
signated. Under such conditions it 
might easily be that instructions 
which were sufficiently definite under 
the old conditions do not cover the 
case. In any event it would seem 
that if the matter were laid before 
the branch manager he should be able 
to take steps to see that the money is 
not held up again. and again even 
though his branch might not be de- 
finitely described; the head office or 
the head branch should forward the 
money after having once been inform- 
ed as to the circumstances.—J.W.T. 


A BANK’S SOCIAL CLUB 


A Number of Dances Held By Com- 
merce Staff in Winnipeg 

With the object of promoting a 

more friendly atmosphere and giving 

members of the staff an oppor- 

tunity to meet and become acquainted 


_Meially, the Winnipeg Canadian Bank at St, John. 


Several most enjoyable dances have 
been held. The club has fully justified 
the hopes of those responsible for its 
organization and operation, as it has 
served to bring into touch under the 
most favorable auspices members of 
the staff in the branches, who would 
not under ordinary circu: 


mstances get 
to know one another, except in a busi- 
ness way. 


The support and assistance which 
the executive of the club have re- 
ceived from the manager and assis- 
tant manager and all the other pa- 
trons have been of the greatest value 
and serve to indicate that those in 
authority appreciate efforts to im- 
prove living and working conditions. 


TO MAKE BANKERS 
BETTER UNDERSTOOD 


American Bankers’ Association 
Realizes Necessity for Cat- 
ering to Public 


_ The importance of improved rela- 
tions between bankers and the public 
is being recognized by the American 
Bankers’ Association and the Public 
Relations Committee of that body is 
a very active one. At the spring 
meeting of the A. B. A. at Pinehurst, 
N. C., this week, Chairman W. P. 
Sharer, Zanesville, O., said that after 
some six or seven months of investi- 
gation of the possibilities of improv- 
ing public relations he was convinced 
“that great benefits* to the banking 
profession lie in the encouragement 
and enlargement of this work.” De- 
scribing vhe benefits of advertising 
and publicity in carrying on the cam- 
paign, he said: 

In general the banker is one of the 
least understood components of our eco- 
nomic existence, and not only least un- 
derstood, but misunderstood, more, pos- 
sibly, than any other profession. This is 
due, no doubt, to the inherent modesty 
characteristic of bankers as individuals 
and also to the business distinction and 
sedateness to which they as a class 
aspire. 

Advertising and publicity, however, 
have been established and-dignified busi- 
ness functions for years. Proper pub- 
lic relations through publicity and other 
methods violates no decorum of business 
practice and the acceptance of such 
methods by individual banks in the build- 
ing up of their business is evidence 
enough of the success of such work and 
of its adaptability, to the purposes of a 
greater American bankers’ association. 

Canadian banking methods are 
somewhat different to those in the 
United States, but the importance of 
better relations with the public is just 
as important on one side of the bor- 
der as the other. - And all indications 
are that the Americans can give Can- 
adians some valuable pointers in the 
progress they have already made in 
this direction.—J.W.T: 


What Shall She 
Wear in the Bank? 


"When the other day I read in the 

house organ of the Chemical National 
Bank an article explaining: “Why a 
girl cannot do her best work in a 
georgette waist,” I thought that after 
all the war had not developed all the 
stuff from which heroes are made— 
although at the same time came the 
reflection that this was a case where 
anonymity was perhaps an indication 
of discretion rather than modesty. 
But this courageous writer has since 
gone even further. Discussing the 
promotion of a certain woman of the 
staff of the Chemical National he— 
for surely it is “he”—says: 

“One of the reasons she was given 
this promotion was because she does 
not wear georgette waists and does 
not wear rouge.” 

And not satisfied with merely, hav- 
ing made this onslaught’ on georgette 
he glories in the boast that the ar- 
ticle had its effect in that georgette 
waists were scarce for several days 
thereafter. He argues for efficiency 
and claims that the woman referred 
to won her promotion because “every- 
thing she does she does 90 per cent. 
well which accounts for the lack of 
rouge and georgette in office hours.” 

Under the circumstances it is 
rather a relief that in condemning the 
little frivolities in dress this writer. 
concedes that they “have their at- 
traction;” his argument is that their 
place is not in the bank. I am not 
going to venture any opinion in the 
matter. Perhaps it is because I do 
not think that I could hide my iden- 
tity as completely as the writer ap- 


pears to have been able to do in this|. 


ease. Besides, I doubt if rules could 
be established to suit all managers.— 
J,W.T. 


NOVA SCOTIA 

The Bank of Nova Scotia announce 
the opening of a. branch at New West- 
minster, B.C., under the management of 
H. L. Dixon, formerly accountant ai 
Vancouver. 

G. Kenny, of the staff at Newcastle, 
N.B., has been transferred to the branch 


CONNECTED WITH 
_ US. TRADE BANK 


Names of Jones and Aldred! 
on Directorate Are 
Significant 


CANADIAN CONNECTION 


H. J. Fuller’s Association With 
First Federal Foreign Bank- 
ing Corporation is An- 
other Indication 


By Resident Representative. 

NEW YORK.—While the Canadian 
affiliations of the newly organized 
First Federal Foreign Banking Cor- 
poration are obvious to those who 
have noticed among its directors the 
names of J. E. Aldred and H. J, Ful- 
ler, the fact that the formation of this 
new organization marks a new devel- 
opment of Canadian international 
banking is not quite so obvious. 

Among the names of the directors 
appears that of R. E. Jones, vice- 
president of the Bank of the Manhat- 
tan Company. Canadian bankers will 
remember Mr. Jones as a Canadian 
banker of some experience, who was 
quite recently agent of the Royal 
Bank of Canada in New York. When 
the Royal Bank in June, 1917, gained 
control of the Merchants National 
Bank of this city through the purchase 
of fifty-one_per cent. of the bank’s 
stock for $2,860,000, Mr. Jones be- 
came vice-president of the bank, and 
served as the Royal Bank’s represen- 
tative on the board of directors, along 
with J. E. Aldred, W. F.- Brady and 
Arthur V. Davis. 

In January, 1919, Mr. Jones became 
president .of the Merchants National. 
In December of the same year the 
Merchants National was merged with 
the Bank of Manhattan Company, and 
Mr. Jones became vice-president. 

This series of events was of im- 
portance from the Canadian viewpoint 
because it marked the entrance into 
close relations of one of the most 
progressive of the Canadian banks 
and two of the oldest banks in the 
United States, the Bank of the Man- 
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hattan Company 
in 1799 and the 
in 1804. 

The appearance of both Mr. Jones 
and Mr. Aldred among the backers 
of the First Federal Corporation may, 
therefore, perhaps be regarded as a 


further extension of the Royal Bank | - 


of Canada’s foreign connections. 
Overseas Security Corporation 
Formation of the Overseas Securi- 
ties Corporation, with an authorized 
capitalization of $5,000,000, to place 
foreign securities in the American 


market, by Canadian and New York! 


City finenciers, announces it aims 
tc take advantage of the opportunity 
provided by the great depreciation in 
foreign exchange. Frederick T. Wal- 
ker, agent of the Royal Bank of Can- 


Banks Curtailing Current Loans; 
a Period of Uncertainty Ahead 


4 Continued from page 1 
looked for are few, but the following from the advance letter of the 
Harvard University Committee on Economic Research will no doubt be ot 


interest to the business community: 


“The period of liquidation in commodities which is indicated may not be 
inaugurated until Autumn, when the demands on the money market are usually 
The-precise time of the liquidation, if it occurs, may, 
depend not only on the factors and known tendencies which we can follow from 
week to week, but also upon possible developments which at present are un- 


the greatest of the year. 


known, and perhaps unknowable. 


Sea 


Merchants Nationa] 


connected only as an individual mem- 
ber of the corporation. 


CADUCEUS APPEARS. ~ 


That is the Title of The House Organ 
of The Bank of Commerce 
The maintenance of that esprit de 
corps which is so important in any 
big business organization should be 
made easier in the Canadian Bank of 
Commerce by the circulation of 
“Caduceus”, the new house organ of 
the institution which makes its bow 
under an April date line. From the 
editorial curtain speech we quote: 
The Caduceus is the magazine of the 
staff, for the staff-and by the staff. It 
is not an official medium. The thunders 
of Olympian Zeus do not penetrate into 


CHECK WAS OVERPAID 


Six Hundred Dollars Too Much Paid — 
on Government Order 

There would seem to be something 
technically weak about the check form - 
of the Post Office Savings Department — 
when $701 was paid instead of $101 

because of misinterpretation of the 
figures. This is the case reported 
from Cobalt, where Mrs. Fannie Heik- 
kila has been charged with the theft 
of $600 from the Canadian Bank of 
Commerce. It is alleged that the 
woman presented a postoffice savings 


cheque for $101 at the bank, and that 


a mark in front of the first Agure 
made it resemble a “seven.” The 
teller paid over $701, and the mistake — 
was not discovered until the cheque 
had becn sent to Ottawa. 


“Opinions concerning the immediate outlook continue to be diverse. Among 
manufacturers in various lines and among some merchants the opinion prevails 


that an extended period of high prices and tense business activity is the 
pect, but in financial circles.there are not a few careful observers who believe 
we are living in parlous times and that very difficult and‘unpleasant readjust- 
ments are impending. The truth probably lies somewhere between these two 


extremes.” 


Altogether there does not appear to be any need for serious apprehen- 
sion if conditions are faced in a sensible way. As emphasized by Mr. 
Moody, the saving feature of the situation is that there is not that over- 
production which has always accompanied great financial panics in the 
past. For this reason it would seem that if there is a period of depression 
as an accompaniment of the process of deflation it will be short-lived because 
of the needs at home and abroad for food-stuffs, clothing and other neces- 
sities of life. Danger lies in a continuation of the spiral of advancing prices 
with wages and commodity prices pursuing each other and in the activities of 
the radical labor elements which are seizing upon the discontent which the 
high cost of living has caused to foment uprisings which have in view not 
only the advance of wages but the establishment of some Utopian form of 
quacks promise a cure for the present 


govrnment in which these socialistic 
ills—real or imaginary. 


Canada is in as good or better position to face deflation as any country 
in the world. Not only is there no over-production, but we have our vast 
agricultural potentialities which will be called upon to replenish the food 
supplies of Europe and our resources of mine and forest for the provision 
of raw materials for foreign industry as well as finished products for world 
It is largely a matter of adjusting ourselves to a position 
where we can produce sufficient for home consumption and to fill this export 
demand and at a price which will compete with what other food producing 

and industrial nations are able to do. % 


consumers. 
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There is Money 
in Sugar 


The continued world-wide shortage of 
sugar is full of meaning for holders of 


sugar securities. 


With demand far exceeding the supply, 
the prevailing high prices for sugar will 


continue. 


- 


Here is your opportunity to profit in 


sugar by investing 


your surplus funds in 


a safe 7% security, with excellent 
prospects of realizing a handsome profit 
on the common stock bonus. 


ros- MANITOBA’S BANK , 
Some Loans of Chartered Institutions 
/ Being Taken Up 


WINNIPEG. — Eleven 
cheques, totalling $550,000, have been 
issued, by the Provincial Government 
under the Rural Credits Act this year, 
it was officially announced at the Goy- 
ernment Buildings Monday. 

It is also announced that the Gov- 
ernment was taking over some of the 


earlier. periods of the Rural Credits. 
The class of loans which are being re- 
deemed from the banks by the Gov- | 


pert of the credit approved has been 
received. The banks have refused to 
pay out the remainder of the credit 
and also declined to surrender the 
guarantee given them by the Rural 
Credit Society. This attitude has re~ 
sulted in the Government paying the 
banks the amount already loaned to 


and carrying on the loan. 


- 
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Acadia Sugar Refining Company 


7% 1st Mortgage Serial Gold Bonds 


Interest payabl ist, ist. 
Principal and a eeeae in New var funds. 
Coupon Bonds of $500 and $1,000. 
Maturities July ist, 1921 to 1940. 


These Bonds are a first mortgage on 
plant at Moncton, valued et $4 

tat Mo at x 
aaa than twice the amount of bonds 
outstanding. t value over 
$4,800,000. 
The average earnings based on an aver- 
age ut of of 300,000 Ibs. 
day in 1918 and-1919 were $287,500— 
over twice the interest i 


bs. a day. 

proportion. 

After the payment of interest and 

maturities of this issue, dividends on 

the preference shares, also worki 

capital, etc., to an amount not - 

ing $250,000, and an amount equal to 

a 5% dividend i the outstanding 

ordinary shares, Com 

to set aside 25% of the baienee of the 

. annual net earnings to purchase or 
retire the bonds. 


The t of the Com: will 
be under the mapereliion of Me A, 
Oxnard and associates. 


100 and interest witha 10% bonus 
of Common Stock. ~ an 


A. E. Osler & Co. 


INVESTMENT BANKERS 
Members Toronto Stock 


7 Melinda Street, Toronto 


Price 





hundred 


loans made by the banks during the 


ernment are those in which only a S e 


the farmer, taking over the guarantee ~ 


there is a way to 


_\absurdity, and yet the suggestion made by the 


house employees in Toronto to this effect finds reflection in 
the observations of Tom Moore, president of the Dominion 


reliable | Trades and Labor Congresso At Ottawa he referred to 


bureau sources submitted for editorial pur- 
such bureau or individual should be paid 
on ‘credit for the insertion or inspiration 
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POLITICAL BLUDGEON FAILS TO MOVE DRURY 


ECLARING that “the Hydro must go into politics or 

thé Hydro must go into the graveyard,” the Toronto 
“Telegram” has launched,a campaign to have Sir Adam 
Beck enter the Ontario political arena for North-East 
Toronto and, backed by the influence of the Hydro munici- 
palities, form a combination in the Opposition which will 
either force Premier Drury and his Government to swallow 
in its entirety the Hydro-radial programme as prepared 
by Sir Adam Beck or overcome his majority of the admin- 
istration. It is a plot consistent with the policy of the 
Hydro propagandists and as such crudely obvious both as 
to method and purpose. 

The cry of Beck supporters has always been that tha 
Hydro must be kept out of politics despite the fact that it 
was actually born in politics and remained there until 
Premier Drury tried to take it out. Business methods are. 
however, as healthy for the Hydro as air for a fish; the 


‘Telegram” now declares that if the Hydro is not put 
back into its natural political element it will perish. 

But if Sir Adam Beck and his friends thought, by the 
means of this political bludgeon, to force Premier Drury to 
e betray his trust as the head of a Government responsible 


to all the people of Ontario they) have been doomed to dis- 


appointment. The Premier’s. reply to the delegation of 


municipal representatives on Thursday displayed that firm 
courage and sane judgment which has marked his treatment 
of the Hydro issue since he has assumed office| He said that 
in the interests of the whole province there must be assur- 


__ ance that the radial projects were on a business basis, that 


construction was advisable at this time and that the money 


could be provided on safe terms. He emphasized that the 
whole undertaking was on the credit of the province and 
that the effect was the same as though the province 
actually put up the money. It was a frank statement of 


a clear-cut situation which would appeal to all but those 
who have allowed the Hydro to become a fanaticism. 
This Hydro issue should be above politics. The very 


financial existence of the province is involved. The action of 
the Camadian Manufacturers’ Association indicates that the 
business interests are coming to a, realization of the 


seriousness of a situation which for so long THE FINAN- 


CIAL POST alone criticized in the face of an all but 


adamant public opinion. The C. M. A. resolution calls for 
the appointment of a commission of competent experts to 
' make a thorough inquiry) into the whole situation—as. has 
been urged in these columns for months—but an effort will 
be made to make it serve as a boomerang to the Government 


when Sir Adam Beck and his political manipulators raise 


the cry that it is simply a case of the big business interests 
coming to the rescue of the corporations. As a matter 
of fact it is a demand. from the biggest customers of 
Hydro and heaviest taxpayers of the province for reason- 
able precaution in the control of this gigantic experiment 


in public ownership, No class in the community stands to 


gain.more by cheap power and efficient transportation than 
the manufacturers. 


CONSUMERS MUST PAY WAGE ADVANCES 
HROUGH experience—which is often painful—strikers 


_-™ are learning to respect public opinion. For the most 
_ part-the sympathies of the people are with the workers in 


their demands, but when those demands become unreason- 
able or when an effort is shown to usurp democratic rule 
and institutions the people are inclined to take a deter- 
mined stand for the rights of society. It was the public 


who won the railroad strike in Great Britain, it was the 


citizens of Winnipeg who defeated the 0. B. U., and it 


was the spirit of volunteers, including members of the 


organized unions, that erushed the recent effort in the 
' United States. 
The leaders of the sane, conservative Labor element 


‘recognize the power and rights of the public. More and 
‘more they are realizing the necessity of having the people 
‘with them and more and more they are appreciating their 
the Barnum of the automobile world in the opinion ot 
‘difficulties in lining up public opinion, as the impression 
sible for public inconvenience and destruction of property, 
but that the constant advance of wages and reduction of 


burs in addition to lost production during the strikes 
; are a direct factor in raising prices to the 


sumer. The simple economic principle that production 
regulates consumption and that demand sets prices 


through competition is beginning to dawn upon the mass | 


-the people as the jazz music of the protracted celebra- 
of the ending of the war loses its fascination. 


The appreciation of labor leaders of the need of hold- 
p sympathy is indicated in the new theory that 
should Make a condition of the advanced wages 
@ that these should not be borne by the public in 
: _ That any large number of 


ity 


strikes in the future “to prevent manufacturers and em- 
ployers from charging exorbitant prices for commodities.” 

Labor is the great factor in the cost of all articles and 
commodities. Raw materials, literally speaking, are few 
and even now of small value. Minerals in the ground ané 
trees in the forest are worth little as such. From the 
time the mine is opened or the first ax swung, there is a 
procession of succeeding stages of expenditures for labor— 
and transportation, salesmanship, ete., represent labor as 
well as the work of mechanics. Take the case of the pack- 
ing-house employees for instance. There could be no bet- 
ter opportunity to prove the fallacy of the theory. Even 


| supposing that the packers could control prices to stock- 


raisers and profits of retailers they could not meet-such a 
proposition. As recently pointed out by Armour & Com- 
pany, the profits of packers on all commodities over 3 
period of years have averaged only about 2 per cent. Re- 
ducing this margin—even eliminating it altogether— 
would only ruin the packers without materially advancing 
the wages of the employees. What is true of the packers 
is also true of other highly; organized industries. 

The vicious circle of advancing prices will not be broken 
until it is recognized that higher costs and-reduced pro- 
duction are the dominating factors in deciding what the 
consumer pays. Labor cannot hope to evade its responsi- 
bility as a-dominating factor in the situation by talking of 
fixed prices to -protect the public from the consequences 
of higher wages. 5 


NO SYMPATHY FOR COMBINES 


VIDENTLY dissatisfied with the activities of the 

Board of Commerce, Attorney-General Raney of 
Ontario, proposes action against the combines. All power 
to Mr. Raney. 
turers, wholesalers or retailers which result in unfair 
prices to the consumer let them be proceeded against. Their 
operations are not in the interests of the great majority 
of manufacturers or merchants who by) hard work and 
efficient methods are endeavoring individually and by 
organization to improve business methods and conditions, 
and thus reach a maximum of output and a minimum of 
cost in placing goods in the hands of the consumer. 

Any real and sincere effort to expose and prosecute 
illegal combinations will have the support of the great 


majority of manufacturers and business men and in his 
work of investigation Mr. Raney should have the co- 
operation of the Canadian Manufacturers’ Association. 





The C. M. A. should not only condemn such practices in 
the interests of Canadian industry, but its officials should 


aid in disposing of the charges—usually reckless we are 


quite ‘ satisfied—which are such a factor in fomenting 
public discontent against business. 


: LET’S TALK IT OVER 
PART from a slight feeling of resentment at an 
Obvious playing to the galleny in the Underwood 


pulpwood resolution, the average Canadian business man 
probably would welcome the appointment ef a commission 
byt Congress to inquire into the merits of the provincial 
embargoes on the export of Canadian pulpwood cut _on 


Crown Limits. The visit of the commission seems hardly 


likely to change the respective provincial policies, but 


should serve the purpose of informing the members 
thereof, and the paper mill and newspaper interests in the 
United States, more fully than they are now, of the very 
real limitation to Canada’s available resources in suitable 


pulpwood, and the utter folly of throwing down the 


barrier’ and permitting the continuation of the orgy of 
timber destruction that has stripped that country of nearly 
all its spruce and balsam, and made it dependent upon this 
country or Scandinavia for so much of its present and 
future requirements. 


The big stick that the doughty Senator wields in a 


threatened embargo on the export of coal to Canada, 


looks more like a stage affair than a real weapon. The 
analogy between pulpwood and coal does not hold. It is 
good business for the United States to sell coal.to Canada, 
because she has a supply that depends only on labor to 
mine it and cars and locomotives to carry it. So with cot- 


ton, But Canada has been withholding a certain portion of 


her pulpwood from export, to all other countries as well 
as the United States, because the supply is very limited. 
Moreover, the embargo is not against the exportation of 


paper and it helps build up an industry out of one of our 
natural resources. 


But let the commission come. The more we can get 
* 


together and talk these things over in a business-like way 
the better neighbors we Americans and Canadians will be. 





EDITORIAL NOTES i 
OF LATE we have not heard many people making use of 
the expression about “whatever goes up must come down,” 


* * * 
MUSIC as a cure for social unrest is recommended by 
Charles M. Schwab. The suggestion has possibilities—if 
the co-operation of the compcsers of popular airs could 
be secured. 


* * * 
AS THE result of the publicity given to the Stutz Motor 


Jar Company during the Wall Street developments of the 
past month, the car bearing that name is now regarded as 
the most widely known on the continent with the single 
exception of the Ford. Ryan may go down in history as 
the Barnum of the outomobile world in the opinion of 


advertising men. 


* * a > 

THE “Magazine of Wall Street” in its last issue says: 
| “The provinces of Manitoba, Toronto and Quebec have all 
recently issued five year bonds, which have been offered in 
this country at prices to yield 7 per cent.” And adding 
insult to injury, the writer, after effacing the Province of 
Ontario from the map, puts a “crimp” in Ontario’s assump- 


tion of the title of “Canada’s Premier Province,” by add- 
ing: “The bonds of the province of Quebec are to be pre 


ferred as the province is the largest in Canada and con-|, 


tains The important cities of Montreal and Quebec,” 


gt 


| store the blessed days when a dollar 


If there are combinations of manufac-) itself felt through 1915. 
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ment Which Has Been Continued by Accum- 
ulative Effects of Inflation 


Written for the FINANCIAL POST by M. MACKINTOSH, Department of Labor 


The average man has felt resent- risen or fallen in price since Novyem- 
ment. that the signing of the armis-, ber, 1918, have been affected by speci- 
tice has not only not brought a de-_ fic conditions in addition to the major 
crease in the cdst of living but has influences of shortage in goods as a 
been ‘the cause of steep advances in, whole and abundance of money. | 
marry cases and a considerable rise| Building materials, and particular- 
in the general price level. A large; ly lumber, were in little demand dur- 
part of such feeling is, probably, due ing the war and advanced in price 
to the fact that the causes of in-| comparatively little, while the neces- 
creases in the amount of money that| sity for new building and _ repairs 
must be paid for daily food and! since the war has been the cause of a 
shelter are not realized by the gen-| steep rise in these articles. Some 
eral public, and that much loose talk | metals and chemicals, essential in the 
about factors that enter into the prob-| nianufacture of munitions, far out- 
lem more or less has led people to| distanced other commodities in price 
attach too great importance to. cir-} increases during the war and they 
cumstances that accompany rising| have now declined much below the 
prices rather than cause them. A | average. ee 
fuller appreciation of the basic con-| It is in connection with the rise in 
ditions promoting the changes in the| prices’ that such abxormal profits 
purchasing power of money would | have been made that the word “profi- 
do much to stop the outery against|teer” has come to be used indis- 
the “profiteer” as a significant factor | criminately by the public as a term 
in the general increase in prices, and | of éensure applied to any who have 
to remove the impression that the| “made money” during the war. It 
Government can, by the fixing of the | would: seem inevitable that commodi- 
prices of this or that commodity, re-| ties bought on a rising market would 
mean greater gain to the dealer, just 
as it will be difficult for him to clear 
a workable profit when prices begin 
to decline. The urgent character of 
war demands led Governments to fix 
prices for materials sufficiently high 
to permit the lgast efficient plants to 
produce at a margin of profit that 
would stimulate production. The con- 
sequence was that businesses produc- 
ing at low cost made extraordinary 
‘profits. Conditions will be reversed 
in the coming, soon or late, of a 
period of falling prices. The num- 
ber of business failures has been 
much below the normal during the 
war, and it is highly probable that a 
considerable number of concerns are 


carrying on in the strength gained 
from increasing prices. It is to he 
expected, then, that an increased num- 
ber of bankruptcies may be induced 
by a decline in prices. It is true, of 


course, that some sharp practices are 


indulged in when prices are rising, 
and that some deliberate buying and 
holding of stocks for a gain in price 
has been done, but investigators have 
found that such action has been limit- 
ed and has not affected prices to any 


appreciable extent, 


Filling Europe’s Needs 
Since November, 1918; food has 
been comparatively plentiful in Amer- 
ica, but increased exports have been 
necessary. Sugar has risen sharply 
owing to the greatly enlarged export. 


The close of the war saw not only a 


change in material conditions such as 
the demand for the construction of 
houses, schools, roads, fences, etc., 
and the cancellation of orders for 
controlling the general price level | munitions and cther military supplies, 


are as distinct from those controlling | but it witnessed also a slackening of 


individual prices as the causes con-|the tension which had speeded up 


trolling the tides are distinct from | production and enforced economy and 
those controlling individual waves.”} thrift on the large part of the popu- 
This statement by Professor Irving} lation not enjoying the receipt of in- 
Fisher of Yale University illustrates | flated wages or profits. 

the distinction to be drawn between A slight fall in prices in general 


the increase in prices as a whole and | occurred in the arly months of 1919 
the rise in certain commodities above | but the advance began again and 


the general level or their failure to|has been maintained steadily. A 
keep up with the general advance.| period of extravagance thoughtlessly 
Two conditions made for a higher|entered on in the reaction from the 
level of prices: strain of the war and financed by in- 

One was the shortage in the sup-j|creased wages, war profits, gratui- 


ply of nearly all commodities, brought | ties, stimulated the production of non- 


on through decreased production of| essentials when there was urgent need 


goods not strictly war materials|for other commodities. Employers 
(foodstuffs) being included in the lat-| combined to maintain the existing 
ter) and increased consumption along | level of prices while the workers re- 
many lines, aggravated by the fact 
that munitions were manufactured 


only to be destroyed and that a num- 
ber of men removed from industry to 


more immediate war service was an 
ever increasing one. The other cause 
of the general advance was the great 
increase in the supply of money or 
the inflation of currency and credit. 
There was an addition to the amount 


of gold through payments for ex- 
ports, Government notes were issued 


to pay for war supplies, bank credits 
were extended to enable subscription 
te Government loans and also to fin- 
ance the increased production at high- 
er prices. Larger money wages and 


profits misled the recipients into 


reckless extravagance and increased 
the already rapid rate of circulation 
of money—a condition equivalent to 
increasing the’supply. Money being 
thus plentiful and demand keen, the 
inevitable result was an increase in 


prices. These conditions prevailed 


renerally throughout the world, vary- 
ing somewhat from country to coun- 
try. The signing of the armistice did 
not relieve the general shortage nor 
did it decrease the supply of money 


to any appreciable extent. work and restricted employ- 
The Peace-Time Rise young persons Ga eos 

ae commatrete “as advanced | due to the closing of war industries. 
muc y the average increase The consequent decline in_production 
failed to vine ‘pt tne -wunes- rahe deine increased the already existing —dis- 
influenced by particular circumstances | proportion between the demand and 


bought what we are prone to consider 
“a dollar’s worth.” 

At the beginning of the war in 
1914, prices. were uncertain; there 
‘was some depression at home but the 
increasing demand from Europe made 
By 1916 
munitions and other war material 
were being exported in large quanti- 
ties as well as the foodstuffs which 
had beén in demand earlicy. Home 
requirements had expanded by this 
time also, due to plentiful employ- 
ment at increased wages, large profits 
in the war industries and good crops 
at high prices. The urgent need of. 


Governments for supplies permitted 


high prices to be asked in the case 
of both foodstuffs and munitions. In 
the case of the latter, new or larger 
plants had to be constructed, equip- 
ment procured. and considerable risk 


taken as to the period during which 
the demand would continue, all con- 
ditions justifying an increase in 
price. Higher prices once being es- 
tablished, circumstances - throughout 


the world were such as to drive to 
higher and higher levels the whole 


range of prices, 


Price Waves and Tides 


“Variations in the general price 
level may be compared to the tides 
ef the sea, while. individual prices 
may be compared to‘waves. Indivi- 
dual prices may vary from the gen- 


eral level of prices for specific rea- 


sons peculiar to individual industries, 
just as the height and depth of the 


waves vary from the general level 
established by the tide. The causes 


and put forward demands for shorter 
hours and increased rates of pay,» 


Production is Lower 
In a pamphlet issued by the United 
States Council of National Defense, 
it is stated that the production of 
men’s shoes in the quarter ending 
March, 1919, shows a decrease of 


more than 25 per cent. as compared 


with the output in the quater ending 
December, 1918, and of nearly 25 per 
cent. as compared with the three 
months ending September, 1916. The 
figures showing the decrease in the 
production of women’s shoes in the 


same period are 30 and 25 per cent. 


respectively as compared with thé 
same quarters of 1918. Coal produc- 
tion and the output of many building 
materials also declined. Similar 
conditions obtained in Canada. Capi- 
talists. hesitated to advance 


to, the uncertain price outlook and 


the restless state of labor on whom 
the pressure of the high cost of living 


increased rates of wages and who 


tad ‘ 


% building during 


sisted any attempt to decrease wages. 


had been especially heavy in spite of | the 


now 
to the 


cons bye 
bread. Higher rents have 
the natural consequence ot tha been 4 
tailment of the 


normal amount ot 


the war, togeth ’ 
with the large number of houses te. 


quired after the economy j housing 
accommodation practised du i 
ess Sha deriving 

use rentals have had to 
-after the war for any incaae 
money iricome except in centres Where 
the war industries or military head: 
quarters drew a larger Population 
than usual. 
: Authorities seem to agree that high 
— in general may be 
or some years. The vast amount 
work to be done in meeting vine 
needs postponed during the war, and 
in providing materials for Ey ; to. 
gether with the loss of normal in 
crease in workers through lack of 
immigration, are sufficient to k 
the cost of labor. The restriction ft 
bank credit to productive uses thus 
preventing indulgence in specu} 
would do much to restore so. 
ditions by increasing the pa 
necessaries. 

Looking to the Future 

Good crops this year will Mean 
much in relieving the food s 
and restoring the balance of trade 
The present exchange situation also 
favors Canadian exports, and will 
gradually reduce imports from the 
United States. A great deal depends 
on the ability of the basic industries, 
railways, mines and other public utili. 
ties to~operate normally, Any in. 
terruption in the gradually increas. 
ing industrial business of the country 
would postpone or prolong the period 
of readjustment. W. C. Mitchell, 
speaking before the American Eeon. 
omic Association in December, 1919, 
said: “The more conventional fore. 
cast, and the one more in accord with 
past experience, is that within one to 
three years prices will begin a 
checkered decline the world over yn. 


der the combined influence of restored 


agriculture, active industry, keen com- 
petition in international trade, and 
European efforts to accumulate gold.” 


PERSONALS 
J. H. FERGUSON has been appointed 


superintendent of the Royal Indemnity 
Company for Ontario and will be is 
charge of the Toronto office. He was 
formerly superint.ndent of agencies of 
the United States Fidelity & Guaranty 
Company for Canada, having been ¢on- 


nected with that company for about six 
years. He was among the first contin- 


gent of the Expeditionary Force to go 
overseas with the Canadian army. 


RICHARD J. BOND has been appointed 
as superintendent for Canada of the 
Royal Indemnity Corporation, with head- 


quarters in Montreal. Mr. Bond has 
been connected with the Royal Indem- 
nity since his return from France, He 
was formerly manager of the Pacific 
Coast department of the Ocean Accident 
& Guarantee Corporation and resigned 


that position to enlist in the army at the 
time the United States became engaged 


in the war. He attended the Officers’ 
Training School at Fort Silk, where he 


was commissioned. 


income 


LLOYD HARRIS, European Trade Com- 
missioner for the Canadian Government 
during the war, has been appointed 4 
director- of the Massey-Harris Co, of 
Toronto. He was formerly connected 


with the company, joining the firm of 
A. Harris, Son & Co., Ltd., from 188 


up until the time of the amalgamation, 
first at Brantford, then in Liverpool, 
England, as manager for Europe. In 
1891, when the amalgamation took place 
he went to London, England, where he 
was associated with Fred I. Massey 38 
joint manager of Massey/Harris (., 


Ltd., for Europe, In 1893 he retired 


from the company’s service on account 
of ill health. ‘ 


THEODORE N. VAIL, chairman of 
the board of directors of the American 
Telephone & Telegraph Co., died on 
Friday last in his seventy-fifth year- 
He was born in Carroll County, Ohie, 


July 16, 1845, and was a descel 


dant of John Vail, the Quaker 


preacher who settled in New Jersey ™ 
1710. He received pie etanetes a 
. N. J., and after leaving s¢ 
poor eeeninn with his uncle, Dr. Quinby, 
for two years. During that time 
learned telegraphy in a local office, 3 
afterward went to Iowa with his father. 


He entered the railway mail service in 


1878 as assistant superintendent, and in 
1875 was appointed general superinten- 
dent. In 1878, he ce to New 1 in 
the capacity of meral manager 
original Bell capen- In 1896 he un 
dertook several electric enterprises = 
Argentina, in whose principal cities 


installed telephone systems. He into 


duced the American electric street rail 
way into Buenos Aires. In 1907 he be- 
came president of American Telephone 
& Telegraph Co., which position he 
until June, 1919, when he resigned _to 
me chairman of the board. The 
residency was taken by H. B. Thayer 
While Alexander Graham Bel! with his 
mechanic, Thomas Watson, both of whom 


ate alive, invented the Bell System, it 
was re N. Vail who developed it 
to such a degree that America now ™® 
Most up-to-date telephone service ™ 
the world. It was.one year after Alex- 
ander Graham Bell, on May 11, 1877. €x- 
hibited the first telephone in New Yo 

City that Theodore N. Vail came to New 


York ag general manager of the original , 


Bell Com to begin the work which 
links this clibtey tron the Atlantie 
Mr. Vail was a di 
of the- 
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SECURITY 


PROVINCE OF NEW BRUNSWICK 
5% % Bonds, due 16th Feb., 1945....... +» 690 


PROVINCE OF MANITOBA 
4% Bonds, due 15th May, 1988........,., €.00 
PROVINCE OF MANITOBA 
4% Bonds, due 1st July, 


PROVINCE OF MANITOBA 
4% Bonds, due 1st July, 1949 


PROVINCE OF SASKATCHEWAN 
4% Bonds, due 18t January, 1949. 
PROVINCE OF BRITISH COLUMBIA 
5% Bonds, due 2nd July, 1989 


PROVINCE OF ALBERTA 
4% Bonds, due 1st June, 1938 


In addition to the above Provincial Bonds we also have 
a number of attractive Municipal offerings yielding 
from six to seven per cent, 


We invite inquiries and shall be glad to supply full 


53 particulars on request. 
A. E. 


AMES & CO. 
TRANSPORTATION BLDG, = » 

BELMONT HOUSE. - VICTORIA 
HARRIS TRUST BLDG, - 


1947 


Investment 
Securities 


Established 
1889 


Crown Trust Company 


145 St. James Street - - MONTREAL 
‘“‘A Trust Conipany for the Public’s Service.”’ 
PAID-UP CAPITAL - - - - $500,000. 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President 
MAJOR-GEN. SIR JOHN W. CARSON, C.B., and S. H. EWING, 
Vice. Presidents 


Lt.-Col]. Gerald W. Birks, 0.B.E, 

H. B. Henwood 

W. W. Hutchison 

Arthur Lyman - 

Alex. MacLaurin 

Col. John McKergow 

Brig.~Gen, F. 8. Meighen, C.M.G. Major-Gen. E, W. Wilson, C.M.G. 


IRVING P. REXFORD, General Manager 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. Wegwould remind correspondents that it is now 
necessary to enclose 8 cents in postage stamps to cover postage an answers direct. 


WESTERN CANADA FLOUR sponsible for the fluctuation in the 

Subscriber, Lunenburg, N.S.—Can you| price referred to. Apart from that 
give me an idea of the value of the|the milling industry has, of course, 
common stock of the Western Canada|tecently suffered as the result of the 
Flour Mills, Ltd. I believe the stock is|control of the wheat market by the 
closely held and does not enjoy a very Wheat Board. The effect of this con- 
wide market. The last quotation on the|trol was to put Canadian companies 
Toronto market appears as 140 with no|in a position where they could not 
sales. Would you consider the common|hope to successfully compete in for- 
stock a good investment for a long pullj eign markets. This particularly af- 
and does it rank*as an investment with|fected the Western Canada mills in 
the common stocks of Ogilvie-and Lake|regard to business in the West In- 
of the Woods, at their current prices? | dies. 

The stock of the Western Canada The company is in'a strong position 


. : technically as regards assets and 
Flour Mills, Ltd., is very largely held} should face improved conditions in 


by interests directly concerned in the|the future when restrictions on the 
undertaking. For this reason sales are| Wheat and flour market are altogether 
very limited. Transactions took place one This and the other big mill- 
: es ing concerns in Canada should, we be- 
early in the year at 145, but since jinye have a prosperous future and 
then there has been a downward there would seem to be no reason why 
movement, and last week the price|investors should not fare well in the 
went as low as 105. Since that there|Jong run. 
have been some sales at 115. B. C. PACKERS 
‘We believe that there has been| gubscriber, Sackville—How do you ac- 


some effort on the part of Montreal rovgre & = B, C. See ene: sen 
: . . . ° while paying dividends a e rate 
mierests to renee holdings in this) o¢ ¢ per cent? Is it chiefly because the 
company and this may have been re-/ British Columbia salmon catch of the 


Motion Pictures 
and Profit 


People in the United States and Canada paid 
$675,000,000 to see the ‘“‘movies’’ in 1918, 


They paid $800,000,000 to see them in 1919. 


The growth of the Motion Picture .ndustry 
has been little short of phenomenal. Large, 
well-managed Motion Picture Theatres have 
proved most profitable enterprises. 

We are offering the 8% Cumulative Preferred Shares 
of the Famous Players Canadian Cornoration. 
launched to control not only a coast-to-coast chain 
of 3° large Motion Picture Theatres in Canada, but 
the first releases of all ‘Paramount Artcraft”’ ilms. 
It is one of the most promisin’ enterprises we hav 

yet financed. 
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John Moody Says That There is No Evidence of Over- 


| 
| | Production But That Condition of Inflation 
is Very Unhealthy 


The continued adherence on a broad |boost prosperity and keep the period 


scale to the principles of economy and|of speculation going beyond reason- 
‘self-sacrifice so cheerfully practised] able limits. To-day there is no such 


by the individuals of the belligerent 
nations during the war is the only 
remedy for the present chaotic condi- 


tion into which the worid’s finances 
have been ung by reckless and extra- 
vagant expenditure by the citizens 
and Governments of all countries of 
the world. John Moody, president of 
Moody’s Investors Service, New York 
City, and an authority on financial 
matters, told the members of the Tor- 
onto Board of Trade this week that 
Government control was ineffective in 
reducing prices and the cost of living. 
Prices can not be legislated down and 
the only solution for the present high 
cost of living problem is the practice 
of the strictest economy on the part 
of each individual citizen and the e%im- 
ination of extravagance of every 
form. 

Mr. Moody referred to the United 
States. as reflecting conditions in 
practically every country of the world. 
In discussing conditions at the present 
time, he said, people are accustomed 
to seek an analogy in conditions ex- 
isting in the United States at the 
close of the American Civil War in 
1865. At that time the United States 
had an industrial boom, a period of 
price inflation and a general era of 
seeming prosperity for a period of 
seven or eight years. It was not until 
1873 that any sort of a slump took 
place. Just as at the present time 
prices for all commodities rose higher 
and higher, and the whole was a per- 
iod of extravagance and wastefulness. 

It-is now argued in some quarters 
that it is reasonable to expect, in 
view of the conditions fifty years ago, 
a continuation of the present so-called 
prosperity for seven years and pos- 
sibly longer. It is impossible, he add- 
ed, to reason soundly on such a basis. 
There were several important factors 
affecting industry at that time which 
are lacking to-day. Following the 
American Civil War there was a per- 
iod of vast development, of railroad 
construction, of immigration, of gold 
production in California, all of which 
tended to open up the far West, a 
number of great inventions which re- 
volutionized industry’ and served to 


future is likely to grow decidedly less? 
Would you advise selling at present 
prices or to hold in expectation of a con- 
tinuation of the present dividend rate 
and an improvement in the price of the 
stock? 

Earnings of the British Columbia 
Fishing and Packing Company were 
lower last year than for the previous 
year, due in large measure to govern- 
ment restrictions upon the fishing in- 
dustry of this country. Despite the 
6 per cent. dividends the stock of this 
company has never been in strong 
demand on the eastern markets. The 
company appears to be in a satisfac- 
tory financial position and is actively 
operating at the present time. Pros- 
pects of continued government regu- 
lation, we believe, is one of the fac- 
tors which has affected the demand 
for this stock. We see no reason why 
the present price should not be main- 
tained, with conditions rather favor- 
ing an appreciation than decline; a 
continuation of the stock dividend 
seems altogether probable. 


BRAZILIAN TRACTION 


J.H.S., New Brunswick—I note that 
Brazilian exchamge on London was 
quoted recently at 16 and one-sixteenth 
pence to the milreis, which I understand 
is only a fraction over normal and con- 
siderably lower than some time ago 
owing chiefly to the improvement in 
sterling exchange, while the milrejs 
which at the normal par of exchange 1s 
worth .546 dollars in the United States 
currency is now worth only .27 dollars. 
To what extent do these different rates 
of exchange affect the company’s. ability 
to pay dividends? 

The financial dealings between the 


head office in Toronto and the com- 


impetus to industry. All nations of 
the world are in the same boat; all 
are suffering from the effects of the 
great world war. The prediction that 
prices would tumble at the close of 
the war has not been fulfilled. Prices 
on the contrary) have risen to an 
alarming altitude. The purchasing 
power of the dollar is less than half 
that. of 1914, The world, he declared, 
is walking on a tight rope; no nation 
can lean on any other nation; all must 
work together to bring an end to the 
present inflated prices. 
Panic Brings Deflation 

The theory is advanced in some 
quarters that a rea] deflation weuld 
only follow a great financial crash. 
Every other period of inflation in his- 
tory has been followed by panic and 
depression. These crashes and per- 
iods of depression occurred during a 
period of over-production. At the 
present time, while there is inflation 
and speculation, there is no over-pro- 
duction unless it is in connection with 
certain lines of luxuries. - There is no 
over-production of food, clothing and 
other necessaries of life. If a finan- 
cial crash materializes to-day how can 
it be followed by a period of depres- 
sion? The whole world is in need of 
goods; there is great deficiency in the 
production of wealth: There is an 
ever-existing demand and until the 
production of the necessities of life 
is equal to or greater than the demand 
there cannto be any long-drawn-out 
period of business stagnation. 

Is it necessary to have a panic? he 
asked. If the world goes on spending 
lavishly for luxuries, and wasting 
money on goods that are unnecessary 
to the individual’s welfare, then a 
panic can not be avoided. There is 
only one solution, he concluded, and 
that is the rigid adherence on the part 
of every individual to the practice of 
economy, to buy-only the necessaries 
of life, to practise a little self-sacri- 
fice, if need be, in order to leave a 
greater supply of labor available for 
the production of necessaries. That is 
the only way by which price de- 
flation could take piace and the peace 
of the world maintained. 


pany’s plant in Brazil were transacted 
entirely through New York, and al- 
though the Brazilian exchange has 
been at a premium in London, it has 
been at a decided discount in New 
York, and to a lesser degree at a dis- 
count in Canada. Consequently this 
condition tended to reduce the earn- 
ings of this company in terms of New 
York or Canadian money. Despite 
the fact that the company’s earnings 
have’ steadily advanced they have not 
been as yet sufficient to overcome the 
Building of additions is well under 
situation. Brazilian exchange is 
strengthening, however, and although 
no Official information has as yet been 
issued, there is talk about dividends 
being resumed on the common in the 
near future. 


CLARKE BROS. 


Subscriber, London.—I would like to 
know if you think that Clarke Bros. 7% 
first mortgage bonds at 100, with bonus 
of 20% common is a good stock to buy 
at the present time. 

Clarke Bros., Limited, of Bear Riv- 
er, N.S., is an old established firm and 
has been engaged over forty years in 
the manufacture of spruce and lumber 
and wood-products of all kinds. The 
new issue of of $875,000, first mort- 
gage bonds is for the purpose of fin- 
ancing the erection of a new sulphate 
pulp mill with & minimum capacity of 
30 tons per day, and an additional 
saw mill of 30,000 feet per day ca- 
pacity. This issue is a first mort- 
gage on all properties of the company 
of an estimated value of $3,256,100, 
and first lien on net annual earnings. 


NOTICE TO SUBSCRIBERS 


Commencing May Ist, the subscription price of the FINAN- 
CIAL POST in Cnade and the United States will be $5.00 per year. 
The reason for this upward revision will be clear in a general 


way to all readers. Perhaps no business has suffered from 
ward swing of prices as has the publishing business. 


the up- 
Since 1914 


wages have doubled, and, of course, wages are & bigger factor in 


ishing than in many other activities. 
Ped ands ‘ Other charges have leaped upwards 


— and are still multiplying. 


Paper costs have multi- 


y reason of an opportunity afforded to give to readers that service 


which they might properly expec 


t. Editorial costs for instance 


have advanced on the FINANCIAL POST far more than 100 per 


cent. since 1914. 


Facing these facts the need of action is evident.. The FIN- 
ANCIAL POST readers, we believe, want the specialized se 
given by the POST to continue improving, and, realizing that such 


continued improvement 


means ter ” 
part of this cost in their sehantiotion price. 


“What the POST is asking of its readers is 
- he purchasing power of the 


cost, are willing to pay a 


1914 
.* 
on s 


2 
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The 7% Preferred and Participating 
Stock of a well known company in successf 
operation since 1872, engaged in one of the 
most staple industries, has no bonds or 
other claims ahead of it. 


Assets of three times the issue. 


Excess of net liquid assets alone 156% 
of the entire issue. 

The’ covenant always to keep this . 
ratio at 125%, 


There are ; 


A participating privilege making it 


likely 


t the stock will bear 8% 


“instead of 7% béfore very long. 
To yield 7.18% free of normal inocme tax. 
Write for Circular G No. 8 


Greenshields & Co. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 
17 St. John Street, Montreal 


Toronto 


oa 
New buildings are well 
summer. We are further informed 
that the total pulp output has been 
sold under ten-year contract to the 
Ironsides Board Corporation, of Nor- 
wich, Conn., at a guaranteed mini- 
mum profit. With prices for pulp and 


under | 
way and will be completed by mid-| 


a: - : a- e e 


wood products of all kinds continuing 
at high levels we see no reason, Un~ 
less labor difficulties are encountered, 
why this company should not have 
continued success in its operation, and 
we therefore are of the opinion that 
the first mortgage bonds should prove 
a fair investment. 


THE FINANCIAL POST’S MARKET - 
FOR UNLISTED SECURITIES 


Below THE FINANCIAL POST publishes a list of unlisted securities 
held by subscribers who wish to dispose of them. Offers for any of the 
securities mentioned may be sent care of THE FENANCIAY POST, and will — 
be forwarded to the owners. - In each case the lot number of securities for 
which an offer is made should be given. : 

This service has been instituted to bring together buyers and sellers of 


unlisted securities. 


Subscribers holding such shares, for which the market: 


cannot be determined, are invited to end in particulars, giving number of 


shares and descrption. 


These will be printed with special identification, 


but without revealing ihe name of the holder. 
Bids from brokers as well as investors will be invited, of course, but — 
only holdings of bona fide investors will be “listed.” Ges 
Owners are asked to send notice in case of sale or withdrawal of offer. 
UNLISTED SECURITIES 


Lot No. 
100 
101 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 


Amount Company. 


Nukol. 


More 


Canadian Marconi Wireless Co. 

Trinidad Electric Co., Ltd., (common £1 shares), 
Canadian Flax Fibre Co. ; : 
Dominion Copper Co. 

Canadian Western Steel Corp., Ltd., Calgary. 
John Morrow Screw Co. ($500 each, 6 per cent.). 
Loew’s Ottawa Theatre (preferred). 

Whalen Pulp & Paper (7 per cent. deb. stock). 
Whalen Pulp & Paper (6 per cent. mtge. bonds). 
Robb Engineering (common). 


Canadian Mortgage Investment Co. 
Canada Woollens (2 shares commoh as bonus). 
Southern Saskatchewan Oil and Gas Co. 


Than 


Thirty Million Dollars 


in interest will be paid to holders of 
Victory Bonds on Mayelst. ‘We suggest 


that the recipients 


put this money to 


good advantage by promptly reinvesting 
it in further Victory Loan Bonds, or in 
other high grade Government and Muni- 


cipal Bonds. 


We offer a selection of 


these bonds, with a wide choice of ma- 
turities, and possessing the same facilities 
for prompt and convenient interest col- 


lection as do Victory Bonds. 


The yield — 


ranges from 5.80% to 7%. 
Write for our latest list. 


Wood, Gundy & Company 


Canadian Pacific Railway Building, .—~ 


Montreal 
Saskatoon 


TORONTO 


New York 
London, Eng. - 


QL LLL dddddddiidiiddiiiiiisidiiiiitididisiigisisiitidiiiita 


WE WILL BUY 


BRITISH COLUMBIA 
MUNICIPALS | 


Royal Financial Corporation, Limited 
3 ~ EB MeDERMID 


Suite 1001 ROGERS BLDG. Capital Paid Up 


£ 





"City of Paris Premium Bonds 
Carrying Interest at Rate of 5% 


The Bonds of the City of Paris are at the same-time a sound in- 
vestment value, carrying interest at the rate of 5%, and further, 
they participate annually in six drawings for a capital prize of’ 
1,000,000 francs, and 2610 other prizes, amounting in all to a 
value of 6,000,000 francs. 


Price: $42 per bond 500 francs 
(Subject to Daily Fluctuations.) ° 


L’ECONOMISTE CANADIEN, a monthly financial review, edited 
by L. G. Beaubien & Co., publishes the list of the numbers drawn. 
tf exchange returns to normal each Bond of a value of 500 francs 
would have a value of $96.50 and the interest yield would then be 
equal to 11%. 
A descriptive circular, with full list of 
5 prizes will be forwarded on request. 


L. G. Beaubien & Co. 


Bankers and Brokers ~“ 
Members Montreal Stock Exchange 


50 Notre Dame Street West, Montreal 


BRANCH OFFICES AT 


Three Rivers, P.Q. Quebec, P.Q. 
Paris, France. 


For May Funds— 


j 


Write or telephone 
for our 
May Offering List. 


Bond Department 


THE CANADA TRUST CO. 


14 King St. E. Toronto 


_AEMILIUS JARVIS & CO. 


BANKERS 


DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 
CORRESPONDENCE INVITED 


JARVIS BUILDING 
TORONTO 


OSLER & HAMMOND 


Stock Brokers and F inancial Agents 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


HEADQUARTERS FOR INVESTORS 


SPECIAL INVESTMENT 
CIRCULAR 


We have prepared a special circular containing particulars of 
the following seven sound investment stocks affording good pros- 
pects of an increase in value: 

ASBESTOS CORPORATION, Preferred 
CANADIAN CAR AND FOUNDRY, Preferred 
CANADIAN GENERAL ELECTRIC, Common 
CANADA STEAMSHIPS, Preferred 
DETROIT UNITED RAILWAY 
DOMINION BRIDGE 
SHAWINIGAN WATER AND POWER 
ne shall be pleased to forward copies of this circular on appli- 
cation. : 


McCuaig Bros. & Co. 


Members Montreal Stock Exchange 
Notre Dame at St. Francois Xavier Street 


MONTREAL 


it has made a specialty of maintaining produc- 
as apphed to your 


particular . 
Thorne, Mullholland, Howson & McPherson 
INDUSTRIAL ADVISORS 
BANK OF HAMILTON BUILDING, TORONTO, ONT. 


_| GEO. 0. MERSON & COMPANY 
_ SYSTEMATIZERS, ACCOUNTANTS & AUDITORS FOR INDUST! 
| en BUILDING 


Our Employment Departmen 
tion despite casual absentees. Let us explain our 


fae 


LOW AS POSSIBLE 


Sell Surplus Bonds in View 
of the Credits 
Situation 
WEEK’S BOND SALES 


Despite Sir Henry Drayton’s 
Official Statement, Feeling is 
That Gov’t May Need An- 
other Loan This Fall 


Bond dealers are still showing con- 
siderable concern over the unsettled 
condition of the bond market. All the 
unfavorable factors that have been 
developing during the past few wecks, 
or rather that have been making their 
influence felt during the past few 
weeks—for they have been develop- 
ing for much longer than that—are 
still very much in evidence, and the 
investment houses are not at all anx- 
ious to purchase large blocks of new 
securities. 

A number of them are trying to 
dispose of any surplus bonds they 
have on hand. A Toronto bond dealer 
said to THE FINANCIAL POST: 

“We have gone into our vaults and dug 
out all the bonds we have on hand no 
matter what they cost us or what they 
are worth. We are sorting them over 
and wherever we can possibly negctiate 
a sale we are getting rid of them. . The 
banks are warning retailers to keen their 
stocks down to the limit; wholesalers 
are buying from manufacturers on a 
day-to-day basis, and we are going to 
follow their example, so that if a crisis 
comes and money becomes very ‘tight’ 
we will not be without the funds that 
enable us to carry on our business.” 

A question that is continually being 
asked is: “Will there be another pop- 
ular Government loan this fall” Sir 
Henry Drayton seemed to answer this 
question very clearly in the House 
when he stated definitely that there 
would not be another loan offered to 
the people this year, and bond dealers 
generally seem io have accepted this 
declaration as final, or at least nearly 
so. They recall that when they gave 
their promise to the Minister of Fi- 
nance that they would not deal in 
foreign securities they stipulated that 
in return the Government should pro- 
hibit the import of luxuries and that 
the Minister of Finance should make 
a definite public declaration of his 
policy in regard to further Govern- 
ment loans. Sir Henry Drayton com- 
plied with the last stipulation, but, as 
the Government has not kept its bar- 
gain in xegard to the prohibition of 
the import of luxuries, a number of 
financial men do not place much faith 
inethe minister’s loan statement. 

Where Will Money Come From? 

They point- out that even with 
greatly increased taxation the Gov- 
ernment will be anywhere from $100,- 
000,000 to $200,000,000 short ‘in 
revenue, and that this amount will 
have to be raised by a loan. In any 
event there are still two or three ways 
in which the Government can borrow 
the money without bringing out a 
“popular” loan. It might ask the aid 
of the banks and other large finan- 
cial institutions to negotiate the sale 
of an issue in large bonds of large 
denominations, or it might attempt to 
float another loan in the- United 
States. 


Saskatchewan Sells Million 


The Province of Saskatchewan dis- 
posed of the largest bond issue of the 
week, selling $1,000,000 of 4-year 6 
per cent. bonds to a syndicate com- 
posed of A. E. Ames & Co., Dominion 
Securities Corporation and Halsey 
Stuart Company of Chicago. The 
price realized was 102.20 in Canadian 
funds, but as the bonds are payable 
as to interest and principal in the 
United States, the cost to the province 
is rather high—almost 8 per cent, 
subject to whatever gain will result 
from an improvement in the rate for 
New York funds.. ' 

The original issue was for $2,000,- 
000 and an option was gives to the 
same syndicate for the remainder. 
The option expires on May 7. Ten- 
ders received by the province were as 
follows: 

A. E. Ames & Co., Dominion Se- 
curities Corporation and Hal- 

sey. Stuart & Co. (Can. funds) 102.20 
Wood, Gundy & Co. (Can. funds) 101.34 
National City Co., and Harris 

Forbes & Co. (N.Y. funds).. 


Sherbrooke Issue Sold 
The City of Sherbrooke, Que., also 
disposed of a part issue after calling 
for tenders for bonds totalling over 
$1,000,000. The Credit Canada pur- 
chased $577,000 of 15-year 6 per 
cent. instaiment debentures at 


91.40 


| 98.53, which is on a 6.20 per cent. 


basis. 
follows: 


Credit Canada 


Provincial Securities Corp. ...... ji 

Dominion Securities AE. Ames oe 
& Co., ang National City Co.... 96.23 

Versailles, idricaipe & Boulais 


6% less three* 


Tenders were submitted as 


NEWS OF THE BOND. 


option for thirty days on the $90,000 WHO HAS 


Orillia issue at 90.20. The town of- 
ficials took several days to decide 
upon the award of the issue, during 
which time some; bond houses with- 
drew their bids, one at least of which 
was higher than the tender of the 
bond house to whom the bonds were 
eventually awarded. 


TRADING COMPANY’S BONDS 


Over $125,000 Sold for Regina Store 
Building 

REGINA.—Bonds of the Regina 
Tracing company sold to date total 
over $125,000. Some of the investors 
are busiress men of the city, who 
have turned in Victory bonds at par 
value to the Regina Trading Company 
and have received new bonds, to carry 
7% per cent. 

The excavation for the new store 
is complete and concrete will be pour- 
ed immediately. It is expected to 
have the building ready for occupa- 
tion October 1. 


LOAN COMMISSION 
ONE-SIXTH OF ONE P.C. 


There Were 830,000 Subscrib- 
ers to the 1919 Victory ~ 
Loan 


By Resident Representative. 

OTTAWA.—The report of the 
special committee appointed by the 
Minister*of Finance to audit the ac- 
counts of the 1919 Victory Loan 
points out that credit for the success 
of the loan was due largely to the ac- 
tion of the Minister of Finance in 
enlisting the services of those spec- 
ially trained in marketing securities, 
namely, Canadian bond houses and 
stockbrokers; to the organization 
which they effected and to the energy 
and effort they put into their work. 
The remuneration paid for such ser- 
vices amounted on the average to 
only .16 per cent. of the subscriptions 
received, and was distributed among 
the different provinces in the propor- 


tions shown below: 
Amount Remuneration 
Subscribed Paid % 
$ 17,178,900 
36,411,915 
41,642,200 
15,635,050 
28,521,900 
355,739,050 
3,158,400 
162,082,150 
21,712,650 


Province 
Alberta 
British Columbia 
Manitoba 
New BPunswick.. 
Nova Scotia 
Ontario 
P. E, Island 
Quebec 
Saskatchewan ... 


22,455 . 
54,200 .138 
26,500 -17 
57,575 .20 
538,670 -15 
None... 
$52,952 -22 
38,900 .18 


$682,082,215 
There were not as many subscribers 
to the 1920 loan as the following fig- 


ures show: 

Subscriptions 
Received 

$ 79,000,000 
149,000,000 
183,000,000 40,800 
413,000,000 820,035 
695,390,250 1,104,287 
682,032,215 830,602 


No. of 
Subscrip. 

24,862 

$4,526 


Sub. per 
head 
210.01 
18.37 
23.19 
53.13 
88.12 
86.43 


Loan 
Firet 


1st Victory .. 
2nd Victory .. 
8rd Victory .. 


$20,000,000 ISSUE 
PARIS DEBENTURES 


This Will Provide Credit for 
Merchandise the French 
City Requires 


By Resident Representative. 

MONTREAL.—Arrangements have 
been made by a group of banks arid 
investment houses for the purchase of 
$20,000,000 in debentures of the: City 
of Paris, France, and these will be 
offered for sale in Canada under the 
agreement that the proceeds will go 
for the purchase of Canadian goods. 
Some two months ago a number of 
banks and industrial houses had ar- 
rariged for an issue of this kind in 
Canada but this was deferred at the 
request of the Minister of Finance, 
who, at that time was considering an 
embargo on the purchase of for- 
eign securities by Canada. While 
the -Paris arrangement, as it was 
planned at that time, did not 
clash exactly with the purpose of 
the embargo, it was considered better 
on account of market conditions at 
least to defer the carrying out of the 
plan. Since then this has been de- 
veloped by a different group to a 
great extent, from those that were to 
handle it formerly. 

These debentures, it is understood, 
will bear 6 per cent. interest and be 
dated May 1, 1920, maturing in ten 
years, that is on May 1, 1930. They 
will be issued at 96.37, which will give 
a yield of 6% per cent. The issue 
will be made in Canadian dollars and 
the interest and principal will be paid 
in Canadian funds, so that the varia- 
tions in the price of the franc will 
make no difference to investors one 
way or the other. The French city 
on. its part will have, of course, a high 
interest rate to pay till the francs re- 
covered seme of their old value, but 
this will gradually improve. 

A preliminary arrangement for the 


issue has been carried out by the : 


Municipal Debenture Corporati6 
Ltd. A representative of this scams 
pany stated to THE FINANCIAL 


'| POST that the City of Paris would & 


$19,150.11 
o¢ 


¥ : 
oo 
oe 
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OF 
HALIFAX POWER CO.? 
Value of These Expected to 
Appreciate With Expro- 
priation of Assets 


By Resident Representative. 

HALIFAX.—The expropriation of 
the water powers at Indian River, on 
the Margaret’s Bay Road, by the Nova 
Scotia Power Commission, will doubt- 
less put some funds in the hands of 
the Halifax Power Company, which 
owned the sources and had spent a 
considerable amount in ppcseoree 
and development. Of the companys 
bonds the sum of $144,600 had been 
issued and considerable funds beyond 
that have been expended. 

The company is now engaged in an 
effort to trace up the whereabouts of 
these bonds. There are considerable 
amounts which the company cannot 
trace and they are desirous of know- 
ing who is the holder of all the securi- 
ties. The bonds bear interest at the 
rate of six per cent. and the interest 
practically from the beginning is in 
arrears, The company has good rea- 
son for congratulating itself on the 
taking over of the property by the 
commission and thereby the chance 
of receiving back the amount of the 
bonds and whatever in addition they 
may be able successfully to lay claim 
to. This will probably be decided by 
arbitration. 


PARIS SAVES MILLIONS 
BY “LOTTERY” BONDS 


Interest . Saving Amounts to 
10,300,000 Francs 
Annually 


By Resident Representative, 

MONTREAL.—A local bond dealer 
has made an interesting analysis of 
the profit or loss that accrues to the 
City of Paris on its 5 per cent. bonds 
that are now being offered in this 
country as compared with those in 
connection with which there 
“drawing.” 

This 1919 issue amounted to 1,500,- 
000,000 francs, and was made on a 
5 per cent. basis, whereas the issue 
of the Republic of France was made 
to. yield 5.68 per cent. free of taxa- 
tion, or a 6 per cent. yield allowing 
for this. Thus, with the “lottery” or 
“drawing” privilege, the city’s saving 
in interest alone would be 15,000,000 
francs a year. On the other hand 
there is paid out each year the sum 
of 6,000,000 francs to wipe out 2.611 
bonds, as some of the drawings reach 
to 1,000,000 francs for a single bond. 
To retire the 2,611 bonds of a face 
value of 500 francs each would re- 
quire only 1,300,000 francs roughly, so 
that the city is paying a premium of 
4,700,800 francs.a year for the “draw- 
ing” attraction. This must he deduct- 
ed from the 15,000,000 saved in in- 
terest, leaving a net gain for the 
municipaiity in interest each year of 
10,300,000 francs. 

According to the amortization 
tables a pzyment of 10,000,000 francs 
a year, compounded at 5 per cent., 
would be sufficient to wipe out a debt 
of 1,545,000,000 francs at the end 
of 44 years, or 16 years before the 
Paris bonds mature. Thus the statis- 
tician figures that the city is really 
placing itself in a position to retire 
the bonds 16 years before the legal 
time, with the ensuing gain in interest 
payments out of the saving alone. 
Thus, he contends, the “drawing” 
privilege, which apparently forces the 
municipality to pay far more for a 
portion of the issue in retiring it than 
the par value, is really a great gainer 
through the fact that to the French 
mentality the drawing feature ap- 
peals strongly and induces them to 
accept a lower rate of interest than 
the ordinary bond offering as it is 
known in Canada, England and the 
United States, or indeed the average 
French bond. 


INTEREST RATES MUCH HIGHER 


LONDON, Eng. — The London 
County Council intends shortly to 
make an appeal to the public for ad- 
ditional funds. The amount is said 
to be £7,000,000 in short-dated bonds, 
carrying interest at 5% per cent., the 
issue price being £95. It is reported 
that applicants will recetve som€ val- 
vable conversion rights into stock. 


The fresh money is required chiefly | 


for ‘tramway extensions and re- 
newals. The last occasion on which 
the L. C. C. eame to the market as a 
borrower was in 1909, when £2,250,000 


som issued in 3% per cent. stock at 


NEW “VICTORY” PRICES 


New Former Pr 
Price _ Price Yield” 


F Bees : ee 
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is no, 


R.C.Matthews & Co, 


i ncienennienena 


Canadian Government 
Bonds 


Investment Securities 


L. M. GREEN & CO, 


INVESTMENT 
BONDS 


Members Toronto Stock Exchange 
Union Bank Building, - Toronto 


Phone A, 743-744 


McDonagh, Somers & Co. 


Gevernment and Municipal Bends 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H. PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 


Maturity Price 

1922— 99% and interest, yielding 5.78% 
1927—100 and interest, yielding 5.50% 
1937—102 and interest, yielding 5.33% 
1923— 9914 and interest, yielding 5.74% 
1933—100%4 and interest, yielding 5.45% 
1924— 9814 and interest, yielding 5.88% 
1984— 97 and interest, yielding 5.81% 


Orders may be telephoned or 
telegraphed at cur expense 


W. L. McKINNON 
& CO. 


McKinnon Bldg. - Toronto 


WE OWN AND OFFER 


$9,000 City of Hamilton 4%4% April, 
1922-23. Payable in New York. 


$1,500 City of London 6%, April, 1923. ° 


Payable in New York. 


£5,000 Grand Trunk Pacific 3%, 1962. 


£5,000 ee of Saskatchewan 5%%, 


Particulars on application. 


Morgan-Dean, Harris & Co. 


802 Bank of Hamilton Bldg. , 
Hamilton, Ont. 
‘Phones : R.6853-4 


Investment Securities - 


STOCKS, BONDS 
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112 St. 


Custodi 


Persons exp 


make a practi 
charged. 


Sealed tenders end 
undersigned will be 
for the purchase of a p 
purposes under seve 


A Summary of the 


No. 1. Thirty-yea 
No. 2. Thirty-y 
No. 3. Twenty-ye 
No. 4. Thirty-yea 
five per 


provision for registration 

payable half-yearly on the 

of the 80-year debentures daj 

interest on which will be p: 

for which the bonds are 

on app i 
Tenders are requ 


A. If delivery o 
purchasers’ 


and the remat 

and the Uni 
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c. If delivery o 
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the United §S 
D. Do. 

If upon the receiy 
$620,000 thirty-year 64 
an issue of these deb 
what effect, if any, th 
debentures. 


Every tender must 
for one per cent. of 
must contain 
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The highest or an 


City Hall, Saskatoon, 
No. 3 Thirty-ye 
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Canada 
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— 99% and interest, yielding 5.78% 
and interest, yielding 5.50% 
and interest, yielding 5.33% 


4 and interest, yielding 6.74% 


\% and interest, yielding 6.45% 
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= er. 4% York. 


nd Trunk Pacific 8%, 1962. 
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B4. 


alars on application. 
-Dean, Harris & Co. 
Bank of Hamilton Bldg. , 
Hamilton, Ont. 


ATE WIRES :— 
NEW YORK 


|| FIELD OF FINANCE 


Beausoleil, Limited | 


Investment Securities 


112 St. James Street Montreal 


Custodian of Securities for Travellers 


Persons expecting to make long sojourns abroad or in other parts of ~ 
the country should appoint this company custodian of their stocks and 
bonds. We will place the securities in our vault, clip coupons and col- 
lect dividends, crediting the income to their accounts. Many travellers 
make a practice of this and find our service well worth the modest fee 


charged. ‘ 


~ UDENTIAL TRUST COMPANY 


LIMITED 


Head Office: PRUDENTIAL TRUST BLDG., Montreal. 
Branches: Halifax, St. John, Toronto; Winnipeg, Regina Vancouver, London, Eng. 


CITY OF SASKATOON 


Debenture Issue $988,900 


Sealed tende dorsed “Tender for City of Saskatoon Debentures” addressed to the 
undersigned will be received on or before 12 o'clock noon Monday, the 10th day of May, 1920, 
for the purchase of a part or the whole of an issue of $988,900 debentures issued for various 


purposes under several by-laws. 


A Summary of the issue is as follows :— ‘ 


No. 1. Thirty-year debentures bearing interest at the rate of 6 per cent,..$ 87,700 
. Thirty-vyear debentures bearing interest at the rate of 6 per cent... 620,000 
. Twenty-year debentures bearing interest at the rate of 6 per cent... 263,200 
. Thirty-year debentures dated July ist, 1915, bearing in 

five per cent. 


DOM ss ics iaipsiasnnicgsnpness iid olcostadas toh aces anne 


tures are an obligation of the City at large, are issued-in coupon 
oe registration of principal and are of the denomination of $1,000. 


! ly on the Ist day of May and the Ist day of November, with the exception 
et naan dated July ist, 1915, amounting to er under By-law 616, the 


interest on which will be payable ist January and ist July. Full details as to the p 


urposes 
for which the bonds are issued, together with financial statement of the City will be furnished 


en application. 


Tenders are requested on the basis of the following alternatives :— 


A. If delivery of debentures be made in two instalments, ie, 50% as soon as the| during the whole period of the loans, 


° ha a favorable opinion on the legality of the issue| the aggregate i will be no less than 
purchasers’ solicitors have passed Peinioek Gah babsncet Geeta tn-thuean 5200 ee: ee saving e no 


and the remaining 50% six months later. 
and the United States. 
B. Do do. Principal and interest payable in Canada only. 


c. If ‘delivery of the whole of the debentures is made as soon as ee 
ada @ 


the pu 
solicitors have approved of the issue, Principal and Interest payable in Can 
the United States. 


D. Do. do, 
If upon the receipt of tenders the City Council decides not 


Principal and interest payable in Canada only. 


‘BONDS REDEEMED 


BY PROFITS MADE | 


IN SINKING FUND 


Toronto Shows Reduction of | 2": 


Civie Debt by 
$2,300,000 


BRADSHAW’S REPORT 
Sinking Funds Intact — Net 


Deht About $75,000,000— 


Saving by Instalment 
Debentures 


The annual arialysis of Toronto’s 
civic debt, which was published by 


Finance Commissioner Bradshaw this 
week, indicates that during the past 


year Toronto’s gross debt was reduc- 
ed by $2,296,399, and now stands at 
$101,819,753 as compared with $104,- 
116,152 last year. 

Mr. Bradshaw’s report, always read 


carefully by municipal experts 


throughout the country-for its shrewd 
and careful comments on municipal 
financing, again presents some valu- 
able advice, which, because of its in- 
terest for municipal men all over the 


country, will be discussed in further 


detail in these columns next week. 


Three bad practices were condemned 
by the commissioner: Unjustifiable 
debt expansion, the issuing of deben- 
tures for longer periods than the life 
of the work represented and_ the 


operaeion of public utilities at a loss. 


Saved on Sinking Fund 


The reduction in Toronto’s debt 
was accomplished in two ways. New 
debts incurred were $3,282,000 or 
$326,086 less than maturing depen- 
tures. The, additional decrease was 


due to. the purchase at a discount of 
Debentures to the 


the city’s bonds. 


amount of $1,975,313 were retired be- 
fore maturity, leaving $129,002 addi- 


tional to be carried forward to sink- 


ing fund account. . 


Money. By-laws 


TENDERS WANTED 
May 10, Saskatoon.—$707,700, 6%, 30- 
year debentures; $263,200, 6%, 20-year; 
$18,000, 5%, 30-year, dated July 1, 1915. 
C. J. Yorath, City Commissioner, Saska- 
(See announcement on page 13. 


) 
Melfort.—$12,000, 6%4%, 10-year, elec- 


tric light; $3,600, 6%, 20-year sewer; 


$700, 6%, 20-year, waterworks. - A; H. 
Williams, Town Clerk, Melfort. (See an- 
nouncement on page 13.) 

May 11, Minitonas.—$50,000, 6%, 30- 
years. John H. Cannon, Clerk of the 
Rural Municipality of Minitonas, Man. 
(See announcement on page 12.) 

‘ 


|, May 18, Gilbert Plains, Man.—$22,000, 


154%, 80-year, electric light debentures. 
Jas. C, Turner, Secretary-Treasurer, Vil- 
jlage Gilbert Plains, Man. 


{| May 31, R. M. Westbourne, Man.—$40,- 


000, 6%, 30-year, being part of an issue 

of $130,000 for construction of good 

roads. P. St. Clair McGregor, Secretary- 

Treasurer, Box 15, Gladstone, Man, 

(Sve announcement on page 18.) 

May 1, New Brunswick—$2,800,000, 6%, 
10-year debentures. The Comptroller 
General, Fredericton, N. B. 

May 6, Halifax.—$482,490, 6%, 10-year, 
for refunding of Consoiidated Fund 
debs., $500,000, 544%, 38-year, school 
debs. James J. Hopewell, City Treasurer, 

g ‘ 

Halifax, (See announcement on page 13.) 
BY-LAWS PASSED OR DEFEATED 
County of Lincoln—$95,000 for con- 

struction of roads. Passed by the cor- 

tran on April 16; registered on April 

- Dundalk.—$10,000 for the reconstruc- 

tion of the Dundalk Woollen Mills, 


Passed by. the ratepayers on April 12 
by a vote of 140 to 5, 


~ Niagara Fails, Ont.—$250,000 for con- 


struction of trunk sewer. Carried by 
a vote of 396 to 73 on April 26. 
Toronto.— $442,000 for improvements 
to waterworks system. Passed by the 
council on April 12; registered on April 
15; $345,000 for the purpose of enlarg- 
ing certain public schools. Passed by 
the council on April 12, registered on 
April 15; $116,000 for construction of 
relief sewers. Passed by the council on 
April 12, registered on April 15. 
DEBENTURE NOTES 
York Township.—A by-law has been 


passed by the council providing the issue 
of $40,000 in debentures for the purpose 
of enabling the Board of Public School 
Trustees of School Section No. 26, to 
complete and equip the eight additional 
class rooms to Secord School. 
Chatham.—At a recent meeting the 


form with 


accept a tender on the 


The net debt of the city is $74,-| Board of Education passed resolutions 


353,862 as the sinking funds is intact.|*® the City Council requesting that a 


Lee ee sum of $79,085 be raised for public school 
Sinking fund debentures total $83,- purposes and $26,426 for collegiate in- 


307,115 and instalment debentures | stitute purposes. 
$18,512,638, the sinking fund for the| Welland.—A contract has just been 
former amounting to $27,465,891. awarded for the erection of a $74,600 


public school. The council will issue 
Save by Instalment Tye 


ee debentures to cover the cost. 
Mr. Bradshaw reports a big saving sina The city contemplates the 


the sinking fund type. 


On this point, 
he says: : 


change adopted in 1916, is $156,901, and} the city. 


SASKATCHEWAN 


Of course, whatever interest 
earnings the sinking fund may experi- 
ence over the basic rate would result 
in a surplus, to be utilized for the re- 
demption of debentures before matur- 
ity.” 


s+n:.. | cliffe, $500; $1,000; 
Mr. Bradshaw states that within $15,600: Crescent View, $700, 


1920;:— 


xArroyo, 


$620,000 thirty-year 6% debentures (item No. 2) and if the Sdansil agrees not to make| the past fourteen years the interest $2,000; Durham, $1,200; xMoore, $3,000; 


iss f thi debentures during 1920, those submitting tenders are requested to state 
what effect, e ane, this decision will have upon the tender submittd on the balance of the 


ntures, 


Every tender must be accompanied by a certified cheque payable to the City of Saskatoon 


for one per cent. of the total amount of the tender, as an evidence of good faith, and all 
irements as set out in the Form of 


tenders must contain complete information and requ 
Tender. 


The highest or any tender not necessarily accepted. c. J. YORATH, = 
City Commissioner. 


City Hall, Saskatoon, April 20th, 1920, 
No. 8. Thirty-year debentures bearing interest at the rate of 6 per cent... 268,200 


Separate [enders for Loans 


S° marked, will be received at this office up to 12 nvon on the 6th day of May 
next, from parties disposed to purchase Debentures or Stock of the City of 
Halifax, in whole or in part, as below described, sufficent to produce at the price 


offered the sum of $982,490, to be used by the City for the following purposes: , 


_. PARTICULARS OF PRESENT ISSUE 


Redemption of Consolidated Fund Debentures, due Jan. Ist, 1920, 
mp (Under Chap. 51, Acts 1905—Chap. 84, Acts 1909) 

Amount of Redemption sbodnesteae phadaeee Sudecn eee 

Less Paid from Sinking Fund .....cseecscseseeeeeeeeers 0, 


Tender refund ccCebacoausceessuages ® $482,490 
For the Construction of 4 Public Schools $972,429.50 
Reduced by Grant Halifax Relief Commission.... 154,870.00 


$817,559.50 


By Virtue of Sec, 901, City Charter, Part ......-.++.+++++$500,000.00 


TERMS UNDER TENDERS FOR LOANS 3 


Separate— : 
For Refunding of Consolidated Fund Debentures 
To run 10 years from January Ist, 1920. 
Rate of interest 6 per cent. per annum. 
Separate— 
For Schools Loan to run 88 years from Jan. Ist, 1920. 
Rate of interest 544 per cent. per annum, 

Coupon Debentures for $1,000.00 each or Stock Certificates of multiples of 
9100.00 will be given, payable in lawtel money of Canada, 
tures can registered as principle. 

Inte - lawful money of Canada on the Ist of Janu- 
in and iat Re aes of tepest bans San, ist, 1930. 3$ year loan, Jan. 


Sasrener’s plate ready, but Debentures are not printed. Delivery within 
mon 


A General Sinking Fund is provided by law (Sec. 11, Chap. 51, Acts 1902) for 

the redemption of the Funded Debt of the City. Pe gE 
Place of payment f cipal and interest: The Office Treasurer, 
ifex, N.S., or at Royal Bank of Canada, at Montreal, pdt 

i*"The loan to be paid in Halifax Funds, 
at the 0 


$482,490.00 


one 


rate on the city’s debt has increased|xEyebrow, $20,000; Lockwood, $16,500; 
by about 57 per cent. owing to the|Renown, $15,500; xBrooklyn, $13,500; 


higher rates of interest that must}*Middleton, $4,000; xBriar Dale, $2,600; 


: xLost Lake, $1,200; Broadway, $5,000; 
now be paid for new loans and re- xSalisbury, . $600; : Queensville, $800; 
runding issues. In 1917 the average), Gertrude, $3,200; Springfield, $3,000; 
rate of interest on the city’s entire|Stryj, $1,500; xWhiteshore, $1,200; 
debt was 4.20 per cent.; 1918, 4.24|xCapitol, $800; Langham, $30,000. 
per cent.; 1919, 4.29 per cent., and 
1920, 4.31 per cent. the Local Government Board. 

Villages — Rocanville, $2,000; 
hazy, $1,000; Ituna, $2,150. 


Rural Municipalities — 
$5,000. 


Towns — Unity, $24,000; 
$15,500. 


OPPOSE TAX-FREE BONDS Wheatlands, 


Ontario Gives Treasurer Authority to 


Borrow $10,000,000 es as 

: : Rural Telephones—Salvador, $2,300; 

Members of the Ontario Legisla-| 00 Bay, $1,500; Harris, $2,200; Turn 

ture expressed violent opposition to Hill, $1,000; Polar Crescent, $500; Shau- 

the issuance of Provincial bonds which | navon-Eastern, $8,000; Tullymet, $11,000; 
should not be subject to the usual | $1,000. 


Provincial taxation and succession The following is a list of debentures 


f. - ee March 20th, 1920, to 
duties regulations. Provincial Treas- Phe ue Ag ee , 


Shaunavon, 


ere construction of sidewalks, pavements, 

through the issuing of instalment de-| sewers, etc. at an estimated cost of| Ontario Legislature over the action 
Interest | bentures in preference to bonds of | $140,000. 

Moose dows The pir has nae pnpit- 

r 

: ‘ toe cecoetaalon to issue another $100,000 the city of London that had been 

“The total annual saving now enjoyed | of debentures for the purpose of de- 


by the taxpayer, as a result of the| veloping the auxiliary water supply for 


‘ The following is a list of authorizations : ’ 5 
granted by the Local Government Board | SPending of money against the wishes 
from March 20th, 1920, to April 17th, 


School Districts—Norton, $2,000; xHa- 
warden, $28,000; Lothian, $500; Thorn- 
xGirvin, 
xDysart, 


Ester- 


urer Smith was asking for the usual 
sanction to borrow at his discretion 


$10,000,000 for carrying on Provincial 
business and the latitude asked for in 
the resolution included the right to 
issue bonds exempt from taxation. 

Upon the Premier’s assurance that 
the right to issue taxation-free bonds 
would not be used except under very 
exceptional circumstances, the legis- 
laticn was given first reading. 


BOND SALES 


$8,200 Can. Car at 90 to 89%; $18,400 
Cement at 93 to 92; $6,000 Cedar Rapids 
at 87%; $1,500 Bell Telephone at 90%; 
$12,000 Dom: Iron at 83%; $3,000 Dom. 
Coal at 90; $1,000 Lake of Woods at 
99%; $29,900 Montreal Trams. at 93 to 
92; $2,800 Montreal Trams. debs. at 71; 
$5,500 Penmans at 89% to 88%; $4,000 
Quebec Rly. at 61; $2,500 Rio at 73 to 
69; $3,600 Riordon at 93% to 93; $5,000 
Sao Paulo at 79; $13,000 Steel of Can. 
at 97 to 96%; $8,000 Wayagamack at 
84%; $21,800 War Loan (1925) at 94% to 
98; $101,200 (1981) at 98% to 92; $82,200 
(1987) at 97 to 94%. 


School Districts—Govan, $2,500, Re- 
gina Public School Sinking Fund Trus- 
tees; Drake, $7,000; Waterman Water- 
bury Mfg. Co., Ltd., Regina; Eagle Val- 
ley, $4,100, Waterman Waterbury Mfg. 
Co., Ltd., Regina; Eldred,- $2,000, G. D. 
Robertson, Mortlach; Milton South, $1,000, 
C. M. Gripton, St. Catharines, Ont.; Fro- 
bisher, $4,500, Waterman Waterbury Mfg. 
Co. Regina; Creekside, $4,000, sold lo- 
cally; Waterbury, $4,000, E. Toessin; 
Milestone, $2,000, sold locally; Root, 
$2,000, Waterman Waterbury Mfg. Co., 
Ltd., Regina; Edenland, $4,500, sold lo- 
cally; Meskanaw, $5,300, _ Waterman 
Waterbury Mfg. Co., Ltd., Regina; Elfros, 
$1,800, Canada Landed & National In- 
vest. Co., Winnipeg; Bunkerhill, $900, Re- 
gina Public School Sinking Fund Trus- 
tees. : 

Rural Telephones — Round Plaine, 
$4,500, T. K. McCallum & Co., Saskatoon; 
Montgomery, $3,630, Peaker Bros., York- 
ton; Riverhurst, $15,000, Harris, Read & 
Company, Regina; Macrorie, $1,000, Re- 
gina Sinking Fund Trustees; South Radis- 
son, $3,500, E. S. Channel, Saskatoon; 
Kerrobert Southern, $4,200, Harris, Read 
& Company, Regina; Idylwylde, $500, 
Town of Duck Lake Sinking Fund Trus- 


NOVA SCOTIA’S ROAD 


PROGRAM CRITICIZED 


Calls for More Than Doubling 
eee aac 
e 


By Resident Representative, 


HALIFAX.—In criticizing the Gov- 
ernment’s scheme to spend $11,025,000 
on new roads in Nova Scotia, as out- 
lined in THE FINANCIAL POST a 
few weeks ago, W. L. Hall, K.C., the 
leader of the Opposition pointed out 


that the present liabilities of the pro- 
vince are only $8,500,000 and that the 


borrowing of this amount would in- 
crease the capital debt of the pro- 
vince to almost twenty millions. The 
borrowing scheme is in two parts. 


One is to borrow $2,250,000 in order 


to qualify for the Federal aid pro- 
vided by the Canada Highways Act 


of last year, with which assistance 
900 miles of main highway shall be 
built at an estimated cost of $4,000 
per mile. The “other bill provides for 


the borrowing of $8,775,000 to be ex- 
pended in various classes of roads in- 


i dependent of the Federal grant and 


extended over a 5-year period. Mr. 
Hall argued that this} programme 
would really mean the borrowing of 


$7,000,000 in addition to the $11,025,- 
000 proposed. He doubted if the pro- 


vince could float a loan of such mag- 
nitude at less than six per cent., but 
he would assume that it could be se- 
cured for 5.80 per cent. On the eleven 
million dollar loan the interest and 


sinking fund would require an annual 
sum of $937,700. Maintenance, in- 


terest, and overhead expenses, he con- 
tended, would bring the annual total 
cost to $2,145,850. Allowing for 
some increased income, Mr. Hall held 
that the amount required in excess of 


present expenditure would be $1,285,- 
850. In other words, it meant an in- 
creased tax of $2.50 per head of the 
population, 


However, it is likely that the bills 
will pass the House without difficulty. 


ASKS FOR AUTHORITY 
REFUSED BY VOTERS 


Beck Goes to Legislature to 
Over-ride Public 
Vote 


There is certain to be a fight in the 


of the Private Bills Committee in 
sanctioning certain expenditures for 


turned down by the ratepayers at the 
January election. A deputation from 


London, including several members 
of the city council who opposed the 


of the ratepayers, appeared before 
the committee but was only partially 


successful in having the money 


clauses stricken out. They now pro- 
pose to carry on the fight when the 
bill comes up for its final reading 
in the Legislature. 

The keenest opposition was dis- 


played to a clause introduced by Sir 
Adam Beck. At the last civic elec- 
tion he asked the city to borrow a 
large sum for the London and Port 
Stanley Railway, one of its hydro- 


x—Being included in next sale held by radial projects. The ratepayers turn- 


ed down his request, and Sir Adam 
took the legislative route to override 
the wishes of the taxpayer, and had 
the private bills committee sanction 


a loan to the railway by the city of 
$105,000. 


The bill also gives the city power 
to borrow $140,000 for a new bridge 
over the Thames, and $100,000 for 
storm sewers. Other clauses pro- 


viding $30,000 for motor busses and 
large sums. for fire fighting equip- 
ment were turned down in committee. 
Authority was given the city to loan 
$100,000 on mortgage to the Women’s 
Christian Association for a new home 
for incurables, 


<ececamsilemesiesenannseeaemnnsesaseanssicisnatigianmiptiaitate nani ie 
tees; Coronation, $650, sold locally; 
Round Lake, $2,500, W.’ L. McKinnon & 
Company, Regina; Raymore, $1,950, W. L. 
McKinnon & Company, Regina; Torondal, 
$2,000, W. L. McKinnon & Contpany, Re- 
gin; Sunbeam, $4,750, Harris, Read & 
Company, Regina; Ebenezer, $24,000, 
Bond & Debenture Corporation of Canada, 
Winnipeg; Fishing Lake, $4,000, T. W. 
Brown, Saskatoon; Naseby, $13,600, Nay 
& James, Regina; Tableland, $7,550, W. L. 
McKinnon & Company, Regina; Glenrose, 
$2,000, W. L. McKinnon & Company, Re- 
gina; Sunnyside, $6,000, Harris, Read & 
Company, Regina. 

Villages—Central Butte, $3,000, W. L. 
McKinnon & Company, Regina; Edenland, 
$500, Harris, Read & Company, Regina. 

Cities—Moose Jaw, $4,000, Wood, Gun- 
dy & Company, Saskatoon. 

Raral Municipalities—Wallace No. 243, 
$3,000, Regina Public School Sinking 
Fund Trustees, 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place Sold to 


April 24—Orillia 

April 26—Woodstock, Ont. 

April 26—Sherbrooke .. F 

March 20—-Sask. Mpnicipalities 
—Sask. Se 


cally 
Credit Canada 


to hools 
April 17—Sask. = 
April 27—Truro, N.S. ..... 


: ‘ i i ¢ 'VINCIAL) 


peice 
weit: 


, OF & COs? 66 csnw deck iciane 5% 
Doeatl — : 6% 165-yr. 65,000 


Amount * Price 
$ 90,000 


Rate Term 
20-yr. 


Basis 

90.20 - 6.25 

577,000 98.53 6.20 
10,500 ea 
45,600 


02,830 
15,000 


15-yr. 


CANADIAN 
GOVERNMENT 


MUNICIPAL 


Correspondence Invited 
J. F. STEWART & CO. 


106 Bay Street _- Toronto 
Telephone Adelaide 714-715 


—Service 


UR service is more than 
jsimply buying and selling 
bonds. We rigidly in- 


vestigate every bond issue that 


5 
we purchase, in order to as- 
sure ourselves of the safety of 
the security that we offer to 
you. 5 


We would appreciate an 
opportunity of placing these 
services at your disposal, 


Housser Woon 2° (MPANY 


INVESTMENT BANKERS 
12 King Street E., TORONTO. 


We will buy 


Mattagami Common, 
Whalen Pfd. and Coia. 
Can. Cons. Felt Com. 


We will sell 
Cuban-Can. Sugar Pfd. 


and Com. 
Canadian Woollens Com. 
Can. Fur Auction Sales 
Pfd. and Com. 


Imperial Tobacco of Can. 
Ordinary. 


BALFOUR. WHITE 
& COMPANY 


INVESTMENT SECURITIES 


436 SLJAMES ST. MONTREAL 
TELEPHONE MAIN 1816-1517 ~ 
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HES TUT OGE OEP EEOC PPE LU IODDCOLOE CER ULALOLLL 
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We Own and Offer 


£5,000 


Province of Alberta 


4% Bonds 
Due November 1, 1922 


Denominations £100 $486.63 
P Toronto, Me Edmonton 
ugeite Tos Montreal, 


Price 94.32 yielding 6.50% 
MacKay - MacKay 


Government and Municipal 
Bonds 


306-8 C.P.R. Building 
TORONTO 


DEBENTURES 
FOR SALE 


THE Rural Municipality of Westborne, 
Manitoba, is offering $40,000.00 De- 
bentures, being part of an issue of 
$130,000.00 authorized to be made dur- 
ing shee years for construction of Good 
oads. 


Debentures dated 1st July, 1920; 
spread over 30 years; repayable in equal 
annual payments, of prineipal and in- 
tereste Interest at 6% is oe 
the Province of Manitoba, and the M i 
cipal By-law has been validated by the 
Legislature. Purchase to be : 
Canadian money at Merchants’ 


‘| Gladstone, Manitoba. 


Offers will be considered up to noon, 
3ist day of May, 1920. as 


P. ST. CLAIR MeGREGOR, 
em Secretary-Treasurer. 





| The Western Empire 
Cae Life Assurance Company 
Men of proven ability would de 


j|INSURANCE A 


CANADA'S DAILY ~~ “COMPENS 


JUST. A MONTH LATE 


Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
-less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 

Have you no labor. problem similar to those it is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun Life Assurance 
Company of Canada 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital . $500,000.00 * 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


esters 


Benefits 
Paid 

66 Million 
Dollars 

W. H. HUNTER, 


Policies issued by the Society are 
for the protection of your Family 
and eannot bought, sold or 
pledged. 

Benefite are payable to the Bene- 
ficlary in case of death, or to the 
member in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500 to $1,000. 


Insurance For further information and litera- 
ture, apply to 


B. MATHISON, 


Furnishes 
a Complete 
~ System of 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W. _W. H. George, Superintendent of Agencies 


1870 OUR GOLDEN JUBILEE 1920 


They Put on More Insurance 

Mutual Life Policyholders last year increased the amount of their protection, 
Serie Gieas Setiuain geek. swe toned. teccenameter: ton: lamentin- ta: 

y were a ness men, rea necessity for their 
life insurance because of the increase in the value of the necessities of life. In 
proportion as money loses its purchasing power we require more and more of 
it to maintain the same protection. Have you increased your insurance since 
prices went up? The smaller the value of the dollar the more dollars we need. 
As a company, the Mutual does not advocate an excessive amount of insurance. 
At the same time every reasonable effort should be made to increase the insur- 
ance in times of inflated prices. Follow the example of the 8,139 Mutualists who 
increased their insurance last year. Put on more nee! 


THE MUTUAL LIFE ASSURANCE CO. OF ANADA 
WATERLOO, ONTARIO 
HUME CRONYN, M.P., President 


INVEST YOUR SAVINGS 


ig -| "862 DEBENTURE of 
2 The Great West Permanent Loan Go 


INTEREST ee 


Paid-ap Capital 
Assets 


eeere eenve 
Fe eecereeeetteeseeeesereates 


SOSH HEHEHE THOSE EHHSHOHS HEHEHE TES EEE 


HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


Your Secretary! 


Are you so absorbed in business 
vettments are not given proper attention? seh eee mraeenl te 


annual fee we will be pleased to take charge of your in- 
fill out income returns, etc. The knowledges 
our officers are at your service, 


Write orcall on ut tur further information. 


CHARLES RUBY, General Manager 


“LOSS FROM FIRES — 
“AVERAGES $68,600 


Safety League Hears Im- 
portant Methods of Fire 
Prevention. : 


TRAIL OF DEATH 


Automatic Sprinkler an Im- 
portant Conflagration Stop 
—Had 95.54% Efficiency. 
in Past 22-Year Period 


The most effective means of fire 
prevention in industrial plants, 
schools and public buildings were re- 
viewed at the recent annual conven- 
tion of the Canadian National Safety 
League, by A. J. Mylrea, of Toronto. 
The speaker, by quoting statistics, of 
fire losses in the United States and 
Canada revealed the enormous waste 
and destruction caused by fires which 
for the most part could be prevented 
if more attention were paid to the 
adoption of precautionary measures. 
In the United States and Canada the 
average yearly loss for the past three 
years was $284,422,050; for Canada 
alone, $25,036,519, and-for the Pro- 
vince of Ontario, $11,843,086. In other 
words for the past three years pro- 
perty has been destroyed in the two 
countries at the rate of $782,000 per 
day; in Canada at the rate of $68,000 
per day, and in Ontario, $32,450 per 
day. 

Tremendous as is this monetary 
loss, the deplorable feature of our 
fire record is the trais «f death and 
suffering left behind. Estimates of 
the average number of deaths each 
year in America as a result of fires 
places the figures all the way from 
15,000 to 30,000. It may be safely 
said, therefore, that between 75 and 
100 lives are lost each day’ through 
fires. “The need for a campaign for 
fire prevention was therefore very 
urgent. Quoting from statistics pre- 
pared by the National Board of Fire 
Underwriters, he stated that 62 per 
cent. of all fires started from pre- 
ventable causes, and he was assured 
that those fires whose origin is un- 
known, probably started from pre- 
ventable causes. 


Cleanliness Essential 


The one thing that will do more to 
prevent fires starting than anything 


On April 27th the Toronto 
“Globe,” in its special “Business: 
Section,” published_ building _fig- 
ures for adian cities for Feb- 
ruary, and editorially reviewed the 
building situation on the basis 

“thereof. s 

On March 27th THE FINANCIAL 
POST published the figures for the - 
same period. The statistics of 
THE POST were, however, in much 
more complete form as well as 
‘being earlier by one month to 
the day. 

Dd 
where extra hazardous conditions are 
found by reason of the occupancy, 
area, height, or quick burning _con- 
struction, they should be immediately 
reported to the fire marshall who 
should issue an order for the install- 
ation of automatic sprinklers within a 
specified time. . 


INSURANCE NEGLECT 
“TAXPAYERS LOSE 


London Collegiate Insured at 
$60,000—New Building 
Costs $500,000 


What may result from the unwise: 
policy pursued by many municipal 
governments throughout Canada. of 
cnsufficiently insuring public buildings 
was clearly demonstrated in the fire 
that destroyed the London Collegiate 
Institute last week end. The loss in 
the fire was about $250,000, although 
the total amount of insurance carried 
was only about $60,000 on the build- 
ing and $10,000 on the contents. Nor 
does the difference between $250,000 
and the $60,000 in insurance repre- 
sent the total loss to the citizens of 
London by the fire. The present re- 
placement value of the building is at 
least $500,000 and this is the sum that 
will have to be spent for a new col- 
legiate institute. : 

The attention of the Board of Edu- 
cation in London was directed some 
time ago to the-fact that insufficient 
insurance was carried but no action 
was taken on the matter. 

It was a co-incidence that even 
while the flames were adding to Lon- 
don’s tax rate the presses were print- 
ing the article in last week’s FINAN- 
CIAL POST in which the habit. of 
municipal © authorities of neglecting 
their .insurance was criticised... To 
quote from that article: : 


“In some cases, civic officials have re- 
commended the necessary increase in 


British Forming -L 
Insurance Corporations 
for Themselves 
TWENTY. NEW FIRMS 
Hardly Room Yet in Canada for 
Company to.Write Re-Insur- 


ance Exclusively—Not 
Enough Support’ 


One feature of the aftér-war insur- 
ance development in Great Britain has 
been the growth of re-ingsurance by 
British companies. ~ It was a logical 
development. With increased building 
values, the amount of fire insurance 
written grew tremendously and the 
facilities of the British insurance 
companies to handle the business were 
severely' taxed. Before the war re- 
insurance treaties were written large- 
ly in Germany. One estimate has it 
that £10,000,000 a year was sent to 
Germany in this way, while one Ger- 


man re-insurance company received | 


£4,000,000 a year in premiums from 
British companies. 


no desire to give this business to the 
Germans and since the signing of the 
armistice British financiers and in- 
surance men have organized at least 
twenty large re-insurance organiza- 
tions, one of the most recent bearing 
the rather appropriate name of The 
Victory Insurance Company. 
Canadian insurance companies place 
large-blocks of re-insurance with Bri- 
tish companies. British and American 
companies operating in Canada do not 
seek re-insurance treaties to the same 
extent, as their business in this line 
is done largely! through their home 
offices. Thus the 1919 report of the 
Superintendent of Insurance shows 
the following figures: 
Re-insurance 


and 
Return 


Net Gross 
Companies Prems. 
Can. 


British.. 20,385,117 4,840,277 25,225,394 


Foreign. 13,131,183 4,854,187 17,985,370 | 


Benefits Each Way 
There are benefits to each Com- 
pany in these treaties. The premium 
rate is the same in each case but the 
insuring company gains by a much 
smaller agency commission. For the 
re-insurer there is a very small ex- 


else was cleanliness about any insti-| insurance, but their recommendations | pense ratio, and the net result is that 
tution, said Mr. Mylrea. The rubbish have been turned down by false seekers| at a very small cost a wider distribu- 


habit is a source of considerable dan- 
ger and to remove the rubbish hazard 


after economy on the local councils al- 
though in many cases these aldermen 
are business men in private life who keep 


tion of risks can be secured and a 
much larger line of insurance can be 


proper receptacles should be provided | their own properties insured to their written. 


for all workrooms or wherever dirt is 
liable to collect. The scarcity of coal 


during the past few years has re-. 


real value. 

“The lack of sufficient protection be- 
comes more serious where co-insurance 
is in effect, as it means that the tax- 


The suggestion has been made that 
there is room in Canada for a corpor- 
ation to deal exclusively in re-insur- 


sulted in numerous oil heating equip- | payers in each town and city, whose pro-| ance, on the same basis as the Ger- 


ments having been installed. 
form of heating had dangers peculiar 
to iself, which require considerable 
care to obviate. An example of one 
precaution is the placing of the main 
supply of oil below the pump and 
spraying nozzle in the fire box. 

Any branch of an industry which 
has a special. hazard- should be iso- 
lated from the remainder of the plant 
so that in case of fire the possible 


¥idanger of conflagration spreading to 


the remainder of the plant would be 
reduced to the minimum. Cereal 
mills, flour mills, and elevators, with 
their dust hazards; cotton mills with 
their picker room hazards; pulp and 
paper mills, with their pulp-wood pile 
hazards and other industries with at- 
tendant hazards, should be given 
special attention, particularly when 
the plant is permitted to be estab- 
lished in a thickly settled community. 


The Automatic Sprinkler 


This | petty is under-insured, is carrying a por-|man and British companies. 


»” 


tion of the fire risk himself. 


BURGLARIES ON INCREASE 


And Night Watchmen Less Efficient, 
Says Protective Manager 


Are people lesg honest than they 
were before the war? The head of a 
large - protective system operating 
burglar alarm and night watchraan 
systems in the largest cities of Can- 
ada states that they are. 

Speaking to THE FINANCIAL 
POST he said: 


“Our company has found it impossible 
to meet all the demands for burglar 
alarm and night watchmen installations 
that have been placed before us. There 
has been a tremendous increase in rob- 
beries and burglaries, in industrial and 
mercantile establishments as well as in 
residences, and manufacturers and store- 
keepers are turning to burglar alarm 
systems to’ afford them protection. 


“Moreover, night watchmen, in com- 
mon with other workmen, are much less 


How- 
ever it is hardly likely that this in- 
novation will be introduced in Canada 
for some time yet. The field is too 
limited. The total amount paid out 
by Canadian companies in the course 
of a year for re-insurance is only 
about $5,000,000. The larger part of 
this is largely taken by the British 
companies. They are fully able to 
-look after Canadian re-insurance and 
there will have to be a much more 
extensive fire insurance business %n 
this country before an exclusive re- 
insurance company can be profitably 
operated. 


WRITE AIRCRAFT COVER 


Also Passenger Aceident Tickets For 
Travel In Air 

The Travelers Insurance Company 

is the second to take out a license to 

write aircraft insurance in Canada. It 

has arranged to write personal lia- 


The most important fire protection | efficient than they were before the war. | bility and property damage insurance 


device is the 
Records compiled by the National 
Fire Protection Association, indicate 
that in. the period from 1897 to 1919 
inclusive there were 21,392 fires in 
sprinklered buildings, and of this 
number 20,439 were practically or 
entirely extinguished or held in check 
—an efficiency of 95.54 per cent. Of 
these fires 70.4 per cent. were checked 
by five or less heads, and 90.7 per 
cent. by twenty or less heads. Dur- 
ing the five-year period between 1914 
and 1918, the average loss per fire ia 
unsprinkled hotels and lodging houses 
was $21,390, attended by casualties 
of 85 persons killed and 75 injured. 
During the same period the av- 
erage loss per fire under sprinklers 
was $547, with no attendant casual- 
ties. If three-tenths of 1 per cent. 
of all fires, which are responsible for 
approximately 50 per cent. of the fire 
loss, occur in unsprinklered proper- 
ties, the possible reductions of Can- 
ada’s vast fire toll in view of the 


automatic sprinkler. | They feel sure of their jobs and knowing in this country, 


that the labor supply is short they feel 


that any little misses in their oaeiee 


will be overlooked. 

“In only one place have we noticed any 
improvement. There are fewer night 
watchmen found drunk on their posts. 
That is the result of prohibition.” 


HOW VALUES GO UP 


Home Bought for $6,000 Sold for 
$14,000 in Year 

Indicative of how industrial realty 

values are soaring is the experience 

reported from Brantford township. 


Within the past year a certain house 
The’ 


has changed hands three times. 
first man bought it for $6,000 and! 


Sold it in six months for $10,000. The} 
man he sold it to disposed of it in a| 


very short time for $14,000, and then ; 
he set out to find a place to move 
ir.to. That was a difficult task, so 
difficult in fact that he came back to 
the-man he Had sold his house to 
and said he would give him $500 for 
his bargain. But it was too late— 
the house was too desirable, and the 
$14,000 arrangement had to be kept. 


according to New 
York reports. 

The personal liability insurance will 
| be written at $10,000 and $30,000 lim- 
its and the property damage insur- 
ance will be written up to a limit of 
$5,000. The policies definitely exclude 
liability on passengers or property. 
carried in the machine at the time of 
the accident. — 

_ The Travelers in connection with its 
aircraft insurance is also writing acci- 
dent insurance -tickets for airplane 
passengers. These are very similar 
to the railroad accident tickets of the 
Travelers which are solid at ticket 
offices in railway stations. These tick. 
ets, sold for a small premium, pro- 


vide $5,000 insurance if the passenger 


is killed and other amounts in pro- 
portion in case he is injured during 
the journey. The aircraft accident 
= are a similar, except that 
are wri against a greater 
risk of death or injury, 2 


Government: Destroyed 


. MUST PAY 


After fhe war. 
British insurance companies have had . 


Premiums | 
.-.$ 6,398,098 $5,687,096 $12,085,194 


well to write for particulars of 
Agency Contract the Com >t 
to offer. Severa] istriet 
anagers required to cover exely. 
“sive good territory at a number of 


-}i Western points. 


Excellent Openings 


for 


_Energetic Men 
Accident and Health 
Insurance 


‘MERCHANTS CASUALTY 
COMPANY 


EASTERN HEAD OFFICE ; 
Royal Bank Bldg. Toronto 


British America Assurance Co, 
Fire, Marine, Hail and Automobile 
Insurance 
HEAD OFFICE - - TORONTO 
BOARD OF DIRECTORS: W. B. 
Meikle, President and General Manag- 
er; Sir John Aird, Robt. Bickerdike 
(Montreal), Lt.-Col. Heary Brock, Al- 
fred Cooper (London, Eng.), H. C. Cox, 

H. Fulton (New York), D. B, 
Hanna, E. Hay, John Hoskin, K.C.,, 
LL.D.; Miller Lash, Geo. 

Lt.-Col. the Hon. Lis, 
ee Henry Pellatt, C.V.0,; 


E. R. W 
Assets over - - == $4,300,000,00 
Losses Paid Since Organ- 

ization, over - - $47,000,000,00 


Western Assurance Company 


Fire, Marine, Automobile, Explesien, 
Riots, Civil Commotions and Strikes 
Insurance 
Incorporated 1851 


HEAD OFFICE, TORONTO, ONT. 
Assets Over - - - $8,000,000.00 
Leases Paid Since Or- 

ganization - - $77,000,000.00 

BOARD OF DIRECTORS: W. B. Mei- 

kle, President; Sir John Aird, Robert 

Bickerdike (Montreal), Lt.-Col. Henry 

Brock, Alfred Cooper (London, Eng.), 
* H. C. Cox, John H. Fulton (New York), 

D. B. Hanna, E. Hay, John Hoskin, 

K.C., LL.D., Miller Lash, Geo. A. Mor- 

row, Lt.-Col. the Hon. Frederic Nicholls, 

Brig.-Gen. Sir Henry Pellatt, C.V.O., 

E. R. Wood, 


EDMONTON 


Alberta 


Investment Brokers 


Farm Lands Our Specialty 
VALUATORS 


Chauvin, Allsopp & Co., Ltd. 


CHARTERED ACCOUNTAN7 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, Jackson Bloek. 


The London Mutual Fire 


Insurance Company 


——_ 


ESTABLISHED 1859 


DIRECTORS; 
A. H. ©. CARSON, Toronto, PRESIDENT 
F. D. WILLIAMS, VICE-PRESIDENT 
A. C. MeMASTER, K.C. W. T. KERN 
8.G.M. NESBITT W. H. HUNTER 
H. N. COWAN. 


HEAD OFFICE, 83 SCOTT STREET, 
TORONTO 
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> . 
ment in connection with its petition 
for £1,250,000 damages, claiming that’. 
sum-for the destruction of oil fields in 
Roumania during the German invasio® 
of that country in 1915. 

The petitioners claimed that Colonel 
Sir John Norton Griffiths, who went 
Rumania as the representative of 
British Government on a special 
sion“to secure the destruction of the 
oil fields, to prevent them falling 


that 
n control over the works, 10F — 
purposes of setting an example 
“companies in destroying thé 
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. markets of pa frien neg hg * aah ds, because the amount is not in, permanent stockholders. He refer-|Chamber of Commerce to be 
POSE CHANGES IN , - busix ly} STEEL CORPORATION | cxtefsions to propertice ctheraise we ed to the panic of 1907, at which time | Paris starting June 21. The compl 
) TION ACT Diack ot iro Baas Nake ne [vk in bani, and walle bet bomntiog | hae eenuaead toc PeeiaT ae 
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E. COM ENSA Indicate Sintiav Avie “It is true that we always have aj he felt that this money went a long}S. Runes is os fellows: Festus 
; " : large amount of cash on hand, but as our| way to prevent a further demoraliza-| Wade, M tile 
. . P t Act for Dividends business has expanded more than double | ¢; efi he es ercantile Trust Co. St, 
F Believe That resen c J : a at . | froms the beginning more than. double enn 3 : — conditions, which Louis, Mo.; John F. Hagey, First Na- 
Gatisfactorily Fulfilling Its NEW YORK.—At the annual meet- | Out capacity, on. efficiency. per ton, it insted ‘gt that time. tional Bank, Chicago, Hi.; W. L. Hem- 
Purpose _ {ing of the Steel Corporation, Judge | keep our business going properly and to| | INTERNATIONAL TRADE. |g)" 72%; National Bank of Commerce, 
ee Gary said that the question of larger|be able to secure such property or ex- ; ecteieetieceey . ; W. H. Booth, Guaran 
ADD TO BURDEN i dividends, which had been raised by | *ensions and improvements as may be| Chamber of Commerce to be Organiz- |‘ Trust Company, New York, and 
ar cee some of the stockholders, was per- Ge cane ne ee te ee ed at Paris Convention. John Bollinger, National Shawmut 


Proposed Amendments Would out when this is going to end or where | fe¢tly proper, and added that it is al-| we think we are entitled to.” St. Louis—Festus J. Wade, Presi- Bank, “Postes. 


: ° it is going to lead. It is known,| ¥#¥8 given important consideration that i d i : 
e Malingering — ; . \B*Y Judge Gary explained t if the|dent of the Mercantile Trust Com-| Notice has been given by the Pinan 
fe tation Claimé Batkoc agen, that there are large schemes waco ee —— ; money now paid for expansion and|pany, St. Louis, has. been appointed} Department that, because of the re 
Dep tive Plan Wrong < mind in this country, but work on| noiders’ mecting the seen. P ypohcorn oat improvements and other purposes|head of the American Bankers’ As-}terest payments due June 1, the transfer” 
active Pl hem is hung up for the present, the | carried to pine docs not determine the| Weve Paid in dividends it would be to|sociation delegation to the organiza-| Deok#,f the 1915-26 War Loan and the 
oposed amendments of the aoe rs fearing to go into the ma-| amount which can properly be paid in’ the prejudice of the company and its|tion meeting of the International April 30 to May 31, inclusive. 
Soll Workmen's Compensation chine tool market and engage on the ne 


: build i 
Act providing an increase in the scale renin J Sppeetiees.: | Cat yepehs be ; a : 
of compensation during illness from ny: - : : 
55 per cent. of earnings to 75 per cent. Subscription Lists will close on or before May 15th, 1920 
irew a protest from a body of repre- | INDICATIONS OF ern ere re 
sentative manufacturers this week. A ‘ 


deputation comprising a large repre- REVIVAL IN REAL N e€W Issue MONTREAL, April 28th, 1920 


ion from the Canadian Manu- 3 ‘ 
caeerere’ Association, and others, EST ATE MARKET $ 4 a> 000 
waited upon Premier Drury and Hon. of p> \ 


Walter Rollo, Minister of Labor, and . ss fT. z . = 

pitt ost tat the changes inthe | HOTS SECTS one Famous Players Canadian Corporation 

act would not only entail a very con- Time When Building 2 ) | 

siderable ergs to the —— of Will be Feasible Sx : “ chs : a 

those who had to pay compensation, : 

Se thes was also a danger of in-| Real estate conditions throughout o umu ative Irst rererre ares 

praatiag the tendency 0e eae the country and especially in the in- The First Preferred Shares will be Preferred as to assets and entitled to a fixed cumulative 
See cintacsaniat Aebmie le ee ce ee dividend at the rate of 8% per annum and subject to redemption in all or part on any dividend date 

the Capadian Manutactarers ier, [activity oa @ broadening scale, — In . at 105 and accrued dividend. Dividends will be cumulative at the rate of 8% per annum from 

tion, who was spokesman for the dele- Jevery centre of any importance the February Ist, 1920, and payable quarterly thereafter. : 


ation, presented a memorandum in|demand for all form of residential ‘ ; . * 

hich’ the grounds for opposition to|properties ts remarkably keen, and ‘ - CAPITALIZATION Authorized Issued 
the act were carefully, outlined. It was| prices are steadily on the upward 8% Cumulative First Preferred Shares $6,500,000 $4,000,000, 
pointed out that the money to pay/trend. The demand has so far been | 8% Cumulative Second Preferred Shares........... MGM oh MONE 1,000,000 1,000,000 


compensation to workmen was raised {confined practically to completed Common SHATON Fics 6 eee ele hi ohics pattie ad bakes 7;500,000 7,500,000 


by a yearly tax on the industries con- | buildings but many homes are being | ; The Corporation has no Bonded Debt 

cerned. Nothing was contributed by | constructed for occupation by owners, 

the Province or any other source. The |and interest is being shown in building DIRECTORS 

selection of the industries to be gov-|lots by those who plan immediate ADOLPH ZUKOR, President, New York SIR HERBERT S. HOLT, Montreal 
erned by the act had been based on |construction or who are looking for-| | President, Famous Players-Lasky Corp. of N.Y. President, Royal Bank of Canada. 


the degree of hazard involved. It was|ward to the time when costs will b ‘es ‘ 
here hinted that one of the most haz- ~ wi ° a P, BICKELL, Vice-President, Toronto, Ont. W. J. SHEPPARD, Waubaushene, Ont. 


on a lower level. Prominent real 
«lt @ ardous cceupationss-thas of farming estate brokers are predicting a boom ov = ee yc as co Mines, Lid. _ Director, Royal Bank of Canada. 
‘ ene —had not been included, and while | for all important industrial und com? Cente . eee 

Sneennested aie : no suggestion was offered that this | mercial centres within the next five Director, Bank of Nova Scotia. o; De ee ee 


DF FICE, TORONTO, ONT. industry be placed in the tax-paying years. ; J. B. TUDHOPE M.P. Orillia Ont. - Chairman, Finance Committee, 
, “7. Sanenoneee list, the inference is that such would] The demand for residential pro-| President, Carriage Factories, Lid. Famous Players-Lasky Corporation of N.Y. 


SRS ere Clee perties was never more keen in the I. W. KILLAM, Montreal N. L. NATHANSON, Managing Director 


le Mei- ] sas h ° 
’ Ontario Rate High arger cities than at the present time. : ee 2 
nts Sir Joba Ait Robert | PEER yr = eu snd hard. is ‘uum ndete-ecavstty Uk teseied President, Royal Securities Corporation, Lid. Toronto, Ont. 
Pp 2 : 


; accommodation, but i i f the NEERING CE Sia ; = 
rates of compensation founded by.|hich prices for labor and materials We summarize as follows from a letter from Adolph Zukor, President of the Corporation:— 
other Canadian and American acts ’ 


comed ‘that with the exception of | “T°! are directed mainly toward the _ 1. Famous Players Canadian Corporation is being organized to build, operate as well as acquire 


Matitoba, which is not » manufactur. purchase of properties on which con- by purchase and lease, a chain of motion picture theatres of large seating capacity from Coast to 


ing province, Ontario has been more struction has already been completed. Coast. In these theatres the Corporation will display the highest class motion pictures available, 


itera than’ Seaton semeeiioeh oe prices sh Pe rap gg ae eebhadiing Srokewat films produced by Famous Players-Lasky Corporation of New York, and any of 
Exception pe en to the = still aur i. dee A nk te 2. Corporation has twenty-year franchise from Famous Players-Lasky Corporation of New 

seced caer ‘ ne minimum weekly | regent time to purchase than to build. York, who are the largest producers of motion pictures in the World, supplying 75% of theatres in 

payme g There is a comparatively small de- . Canada and United States. 

mand for vacant lands as yet and ‘ 

prices are moderate. 


vestment Brokers to fl 
Lands Our Specialty ® under this ruling workers whose wag- 
VALUATORS @ es were less than that amount would 3. Corporation leases or controls sixteen motion picture theatres with a total seating capacity 
All & Co., Ltd receive full wages when absent from of 15,000, mostly located in Ontario and Western Canada. Entire proceeds of this issue will be 
’ sopp = ‘ oe work. The employers represented by Industrial Properties available for construction of additional theatres, which should give the Corporation operating 
@® the Canadian Manufacturers’ ane — the demand for factory pro- theatres with seating capacity of 30,000 by latter part of 1920, and 45,000 by Spring of 1921. 
* iation do not object to any reasonable | perties is in qa degree less keen a eae eas ; 
D ACCOUNTANT iereee of compensation to widows | similar situation prevails, More fac. | 4, Assets consisting of existing Theatres leased or controlled, etc., have a going value of not 
RE @ and children. A considerable addi-| tories have changed hands in Toronto less than $1,250,000. To this must be added cash proceeds of $4,000,000 First Shares, 
tion to the burden, however, was con-| n the past year than.in the previous making a total of assets of about $5,000,000 as against $4,000,000 First Preferred Shares outstanding, 
EDMONTON, ALTA. ; stituted in the retro-active feature.|ten years and this reflects conditions 5. Earnings from existing theatres are at the rate of $200,000 per annum. 
by & Bowman, Jackson Block- —  @& If this principle is adopted, it wasjas they exist elsewhere. Companies ; : With negotiations and construction under way completed, it is estimated earnings for 
: pointed out the industries now in op-|already established, are expanding and fiscal year commencing September Ist, 1920, will be in excess of $650,000. 


Hation will be obliged:to provide nots opening. branch: factories in . yarions Full benefit of expenditure of proceeds of $4,000,000 First Preferred Shares will accrue to 


; merely for their own pensioners, but | centres, and many American firms are Co : Hs at . . : : 
a , rporation for year commencing September, 1921, for which period earnings after depreciation 
daa Mutu al Fir e ~»@ for the trail of pensioners left behind | *ontemplating the establishment of should be not less than $1,200,000, which after payment of Preferred dividends should show earnings 
{ a ° 


by the munition works and other con- | branches in this country. : 
cerns which have done business from As in the case of residential pro- in excess of 10% on Common Shares 


ance Company : | time to time since the first of January, | perties the demand is principally for 6. Expert and technical management will be es by Famous Players-Lasky organization, 


1915, but have now been wound up or|premises already completed, rather which operates profitably over 100 motion picture theatres in the United States, employs over 


have left the country, And this, it is |than vacant properties. In Ontario $30,000,000 in its business and pays 8% dividends on this capitalization. 
#® ‘0 be noted, is on top of the proposed |there is much speculation as to the - 


increase in the rate of tax on manu- | effect that the repeal of the Mora- bs ee . ts * 
facturers of 36.8 per cent. due to the | torium: Act will have upon the prices Application will be made in due course to list both First Preferred and Common Shares on the 


TABLISHED 1859 ® rise in the scale of compensation from | of vacant lands. It is generally con- ‘Montreal and Toronto Stock Exchanges. 
3 36 per cent. to 75 per cent. ceded that many who are at present Bee 


— ' 4 “Profiteer Peasioner” in debt on their property will be un- The larger portion of this issue having been sold, we offer the unsold balance at a price of 


aad Tr able to hold it longer when mertgage . 
te F< : B ity 7 oe o* payments may be exacted. The re- 100 and accrued dividend, yielding 8% 


Pi, Sk @® United st cw : . ith | Sult will be that a large quantity of 
a SB a weekig acne California, with |vacant land will be placed on the Carrying a Bonus of 25% in Common Shares 


market. 


in Ontario under the amendments it ee es : (One Common Share with every four Preferred Shares) 


would be $28.84. It is also thought - * . 
ee eek ee Payable; 25% of the par value on application. 


bch unsound to fix a scale 60 | 

oe we highly paid worker 18 |Briquette to be Made From Saskat- ) 25% of the par value on June 1st, 1920. 

for or eee a papers chewan Lignite. 25% of the par value on July Ist, 1920. 

out that the maintenance of a lower |, e#ima.—The- contract for the 25% of the par value on August Ist, 1920. 

paid man is now greater than for a buildings of | the . Lignite Utilization ; Common Stock Bonus will be adjusted to even amount by purchase or sale of fractional share at the rate of $30 per share. 
tigher paid man. It submits that ot ae a mee Sask., has _been The right is reserved to allot none, or a portion only, of the amount applied for. Ifonly a portion of the amount applied for 
@ ” *andon the principle of mainten-|/°* f° Smith Brothers and Wilson, be allotted, the balance of the deposit will be applied towards payment of subsequent instalments. Payments may be anticipated in 

uice during disability and to ereate Regina, at $200,000, and work will whole or in‘part at any time. Interest will be allowed on payments at the rate of 8% per annum. Interest will bé adjusted upon 

“profiteer pensianer,” ie, the|eeim at once. This plant is for the final payment. 


mange, is the result of such a dis- |POTDOPE Of Dimmetite, whice the| | ROYAL SECURITIES CORPORATION Limited 


There is ev f — Board has already announced will MONTREAL TORONTO HALIFAX ST. JOHN, N.B. 
the lesinecnndese comchoden: ahan tee equal Pennsylvania anthracite in ; 164 St. James Street 58 King Street W. Royal Senk Suilding 34 Prince Wiliam Street 


i, * — aeens Be event act is fulfilling satisfactorily ae properties, and can be placed WINNIPEG NEW YORK LONDON, ENG, 
7 Purpose for which it was enacted | 0" the market at a lower price than 165 Broadway 7 Gracechurch Street, E.C.3 

it is submitted that a. more com-|the domestic coals of Alberta. The 
te ive survey of conditions should |P!@nt is to be in operation this fall. 
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suring the German invasion ia "on | ane me fe sd. tributed. by “the wit made “March i ; = : 
in 1915. i ions offe other | 1918, ichard Brown, president o 
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itioners claim aaa | consideration, and bookbinders, who died at his home, . Sirs: I/We hereby apply for $ par value Famous Players Canadian. Corporation, 
{orton Griffiths, of the . | ilinenemcpmeasectanonied in Toronto, February 14 last. In addi- Limited, 8% Cumulative First Preferred Shares, and agree to pay for same, or any less amount that may be 
as the. repceein, ye IRON AND STEEL MARKET ag Pe ye By — oa atoeied 20 > sacle, is ster ee et ane colinane prospectus dated April 28th, 1920. I/We will 33%. 
over : —_—_———— : t re ‘Oo . 
cure the pycesoe ” eae Se Steet poewetinn Prices Much Below Gansdian Bank of Commerce, $0.95; 16 ee Name (irr full) 
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We not only design 
buildings—we rec- 
Ommend arrange- 
ment of d ents, 
route materials in 


process, pee layouts 
of machinery and 
equipment. 


Ask for “Building 
with Foresight.” 


LOCKWOOD, GREENE: & CQ, 
OF CANADA, umitep __ 
INDUSTRIAL; ENGINEERS 
285 BEAVER HALL HILL 
MONTREAL 
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‘Death hovers 
. 80 near 


that the beating of his wings 


can almost be heard. 
8 


HERE’S an aspect of Ma- 

ternity Hospital work among 
“unfortunates” that is worth 
remembering. 


HILE loving hands and 

brave hearts often fight des- 
perately—though not always 
successfully—to bring mother 
and babe through the valley of 
the shadow, the cry of the new- 
ly born often awakens the god- 
implanted mother love and soft- 
ens hearts that before had been 
hardened to every gracious in- 
fluence. 


| NDEED fhe Maternity Hos- 
pital Work of the Salvation 
Army is. one of the most bles- 
sed and encouraging of all. 


__ The Salvation 


Army 
308 Citadels 


and institutions 
in this Territory. 
—use them! 


Our Market Letter on Cuban-Canadian 
Sugar Common sent free on request. 
Present quotation 41 to 42%. 


GRANT, JOHNSTON & COMPANY 
Members Montreal Stock Exchange. 


86 Notre Dame Street West 
Tel. Main 6631 


The Securities of 
Loew’s Theatres 


Back of every share of stock is- 
sued to construct a new theatre 
are years of consistent study and 
growth, from a small “Penny 
Arcade” operating over a store, 
to the largest chain of high- 
class vaudeville -houses in the 
world. 


Continuous performance, backed 
with the best of photo-plays and 
vaudeville, have made these 
theatres outstanding successes, 
and the large returns on the 
capital invested places these se-_ 
curities in the sound investment 
class. 


We can offer the shares of 
Loew’s Windsor Theatres, Ltd., 
at par, $100 per share, carrying 
a 30% bonus of common stock. 


It is reasonable to expect these 
shares will enjoy the same re- 
markable earnings shown by 
similar ‘theatres. 


Information on Request. 


Prcapson Suerras kTuonsorn 


envaermeny eecunirias 


Transport and Trading 


C.M.A. Backs Them Up in 


Protest Against 
Tax 


THE OTHER SIDE 


Canadian Companies Claim 
They Should Have ‘“Protec- 
tion’? and Ask Same Privi- 
lege as Manufacturers 


By Resident Representative. . 
MONTREAL.—A fight to a finish 
that recalls the struggle at Ottawa 
just ten years ago before a committee 
of the Senate has suddenly sprung up 
tween the licensed fire insurance 
companies on the one hand, (and it 
may be, the Finance Minister), and 
the Canadian Manufacturers’ Asso- 
ciation and the unlicensed companies 
on the other. This has arisen through 
a proposal that it is believed is under 
consideration, to impose a tax of 15 
per cent. on the premium income re- 
ceipts of those fire companies that 
receive business from Canadian prop- 
erties, and are not licensed in this 
country. This includes a number of 
United States companies. 

The licensed insurance companies 
claim that there should be no discrim- 
ination against them’in the matter of 
Dominion, Provincial and Municipal 
taxes, which they are called upon to 
pay because they are registered, but 
which the unregistered and outside 
companies are not called upon to pay. 


Revenue Would be Small 


The general manager of the Can- 
adian Manufacturers Association has 
sent a letter to the Minister of Finance 
declaring that the imposition of the 
tax would practically eliminate com- 
petition, and would not give any com- 
pensation in the way of revenue. He 
estimates the latter at $25,000 instead 
of the estimate of $200,000. 


In Montreal several meetings of 
premium payers have been held, and 
at a final gathering on Thursday after- 
noon a special committee was appoint- 
ed to go to Ottawa on Monday to inter- 
view the Minister, and protest against 
the tax. 

Licensed Companies Stand 

T. L. Morrissey, who is manager 
for Canada of the Union Assurance 
Society, and head of the All-Canada 
Fire Insurance Federation speaking to 
The FINANCIAL POST, declared that 
the present movement to tax unli- 
censed companies was much in line 
with what had been attempted in 1910. 
He said that it had been felt all along 
that the unlicensed companies should 
pay taxes as did the licensed compan- 
ies. In answer to the claim made by 
the manufacturer that they could not 
“cover” for portions of the insurance 
they desired to place, particularly on 
large plants, among the licensed com- 
panies, Mr. Morrissey said that he did 
not know of any case where the licen- 
sed companies would not be willing to 
take this insurance, but in any case 
if they did not, arrangements could be 
made temporarily as was the case in 
United States, for business being 
placed with unlicensed companies. In 
any case, if the licensed companies 
knew that the business was open to 
them they would make arrangements 
eo enlarge their “cover” capacity. 


Generally speaking, he felt that the 
manufacturers should be willing to 
apply the principle that had worked in 
their favor, that is “protection” to 
the insurance companies, as they urge 
doing business with Canadian firms 
who do manufacturing, and they 
should apply the same rule to insur- 
ance companies, and do business with 
companies that were licensed to do 
business in Canada instead of with 
outside firms who paid no taxes into 
Provincial or Dominion Governments. 
He claims that the existing licensed 
companies, through the various 
sources of taxation, averaged about 
5 per cent. tax on their premium in- 
comes, besides the business profits tax. 

“It is a poor rule,” he remarked, 
“that will not work both ways. If 
the manufacturers claim that they 
should go outside Canada for their in- 
surance why should we not go out for 
our goods?” 


Resolution 

The Federation will bring the fol- 
lowing resolution before the Board of 
Trade: 
_“That this body learns with satisfac- 
tion of the proposal to impose a tax on 
fire insurance premiums paid to un- 
licensed companies, as it is felt that no 
class in the community should escape 
bearing its full share of the State’s finan- 
cial obligations, which immunity, those 
patronizing unlicensed insurance com- 
panies have enjoyed in the past, to the 
detriment of those contributing premiums 
paid to the licensed companies.” 


Reneetinns are im\progress between 

the tish Governmerm and the Shell 

0 a a view 
cont 


ONT. C.M.A. OFFICERS 
ee ? : ae 

At the annual meeting of the On- 
tario branch of the C.M.A. the follow- 
ing officers were elected: 

Chairman, J..R. Shaw; vice-chairman, 
W. C. Coulter. Executive committee—H. 
Barrett, Paris; W. R. Breyfogle, Peter- 
borough; G. ©. Cockshutt, Brawtford; 
W. Cowan, Galt; G. H. Do Hamil- 
ton; R. H. Easson, Toronto; H. W. Fleury, 
Aurora; E. H. Gurney, Toronto; Fred 
Hatch, Whitby; T. A. Hollinrake, Tor; 
onto; J. G. Hossack, Toronto; Wm, In- 
glis, Toronto; J. G. Kent, Toronto; G. M. 
McGregor, Ford; Thos. Roden, Toronto; 
H. J. Waddie, Hamilton; C. R. H. War- 
nock, Galt; S. J. Williams, Kitchener; 
A. W. White, London; F. H. Whitton, 
Hamilton. 


PATRONAGE DIES 
A HARD DEATH 
IN THE COMMONS 


Opposition to Purchasing 
Commission From 
Both Sides 


By Resident Representative. 

OTTAWA.—Opposition from both 
sides of the House has greeted the 
proposal for the creation of a perm- 
anent purchasing board, to continue 
the work of the Purchasing Commis- 
sion created in 1915, which carried 
on very successfully.through the war. 
The House does not seem to take very 
kindly to the idea, the attitude of hos- 
tility being much the same as that re- 
flected_as a resuit of the abolition of 
patronage. The Canadian National 
Railways would be exempted from its 
operations, as would also the Govern- 
ment merchant marine, which are by 
far the largest consumers of any Gov- 
ernment departments. 

A rural member, Mr. Best, evident- 
ly voiced the general sentiment of the 
members when he complained that 
“too much was being taken out of the 
hands of Parliament,” and that the 
members have nothing to do nowa- 
days but stand up and vote. Another 
member objected that the proposed 
board would do away with the Public 
Accounts Committee, a view from 
which the Acting Premier dissented. 

This bill, or a similar one, was in- 
troduced by the Hon. Mr. Rowell last 
session, and met with so strong op- 
position that it was hastily with- 
drawn. Now it is intimated that it 
“must go through.” The principle 
involved is that concerning the mat- 
ter of patronage. Hon. Mr. Rowell 
put it to the House frankly, but truth- 
fully as follows: “The whole question 
is: Do we want to put the purchasing 
of supplies on a sound business basis 
free from patronage, in the interests 
of economy and of good business and 
for the benetfi of the whole Dominion, 
or do we wish to return to the old con- 
ditions of party patronage which pre- 
vailed before the war under both 
political parties?” 


ee es 


Patronage Still in Favor 


That was presenting the issue very 
squarely, The answer appears to be 
that a great many members do -wish 
to return to the old patronage sys- 
tem. They have found themselves 
shorn of much of their former impor- 
tance and of a useful political lever 
since ‘it was abolished. Its return 
would be welcomed by them with ac- 
claim. The Government seems to be 
making an honest effort to get rid of 
it. a 

In supporting the proposed Purchas- 
ing Commission Bill when it was in- 
troduced last summer, Sir Robert Bor- 
den made the statement that during 
the four years in which it had been in 
operation it had saved the people of 
Canada more than would be expended 
in the maintenance of the commission 
for the next fifty years; and he ex- 
pressed surprise that when the Gov- 
ernment was making an earnest at- 
tempt to rid the country of the evils 
of patronage the attempt should be 
met with such resistance on both sides’ 
of the House. 


Prior to May, 1915, the method 
adopted was purchasing hy depart- 
ments under the direction of the Min- 
ister of each department. In that 
month war appropriation purchases 
were placed under an independent 
honorary commission of three (Sir 
Hormisdas Laporte, G. F. Galt, and 
W. F. Gundy), known as the War Pur- 
chasing Commission. In February, 
1918, all purchases of supplies by all 
departments were placed under th 
control of this commission. i 
the year ended March 31st, 1919, the 
purchases by this body (not including 
those covered by supply contracts) 
amounted to $48,718,537.—T.M.F. 


WANT SEVEN CENT FARE 


Officials of the Sarnia Street Rail- 
way Company officially announced 
that in the near future representa- 
tives of their company would wait on 
the Sarnia City Council and ask to be 
allowed to increase the car fares here 


| U.S.A. BUSINESS 


MEN ARE BEHIND 
GROSS SALES TAX 


Continued from page 1 


tent of 23.2 per cent. because of the ex- | ™®*7 


cess profits and other taxes now levied 
on business. : 
How Tax Would Be Levied 

“After detefmining the amount of 
revenue which can be collected from a 
graduated income tax, the additional 
amount to be raised from taxation should 
be obtained from a gross sales, or turn- 
over, tax on sales of every kind of goods, 
wares and merchandise, embracing raw 
materials, manufactured products, mines, 
oil wells, and including transactions in 
real property. In addition, a like tax 
should be levied on the gross receipts of 
theatres, motion picture houses, billiard 
rooms, public games and entertainments, 
clubs, public service corporations (fur- 
nishing gas, electricity, water, power, 
transportation), on all leases or privileges 


Canadian Consolidated Rubber Co., Limited | § - 


Report 


these two sources 
should be no other Federal tax on busi- 
ness. 

“The advan of the tentative tax 
plan. outlined Ney eed: Every busi- 
ness man will know. what his tax will be 
and can make provision accordingly. With 
the removal of the present uncertainty, 
due to the Government’s share in the pro- 
fits, unusual and excessive prices will 
soon shrink to normal under the stress 
of competition and efforts to increase 
the volume of business, The tax | 
be so diffused, moreover, as to be hardly 
felt by the ultimate consumer, upon whom 


all business taxes ultimately fall, no mat- os 
' 
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of- the Board of Be tors 


for the Year ending December 31st, 1919 


TO THE SHAREHOLDERS: 


In compliance with the By-Jaws of the Company, the 
o the Se eee ec oe 
annual report for the fiseal year ended December 31st, 
Financial statments, as certified by the Public 


Board of Directors submits 


1919, 


Accountants, are appended hereto and made a p 
hereof. These statements give a Consolidated Balance 
Sheet, as of December S8ist, 1919, and Income Account 
for the calendar year 1919, of the Canadian Consolidated 


Rubber Company, Limited, and its 


panies, after excluding all off-setting accounts between 


the Companies. 


As indicated by the Statement of Income Account, 


the net sales of the Company for the 


were $22,162,977. This is the largest volume of business 
in the history of the Company and shows an increase in 
sales of $3,377,337, or 18% over the sales for 1918, which 


were larger than any previous year. 


do not inelude any substantial amount of busines# 
incident to the war and, therefore, your Directors be- 
lieve that the results are fairly indicative of the in- 
crease in volume of business that may reasonably be 
expected under peace conditions, due to the development 


of the country. 


There was a substantial increase in the cost of 
manufacture during the year, due to the increase in 
prices of substantially every kind of raw material used, 
and to the increase in factory wages, all of which re- 
sulted. in a decrease in the percentage of profits to 


sales. 


Inventories of manufactured goods and materials 
have been taken at cost where cost was below market, 
and at market where the market was below cost. 
market to-day is generally above cost. 

At or since your last annual meeting, the following 
gentlemen were elected Directors of your Company: 
Sir Mortimer B. Davis, Sir Charles B. Gordon, Mr. J. B. 
Waddell, Lt.-Col. Herbert Molson; Mr. C. B. Seger. 

Certain changes were also made in the official organ- 
ization Mr. Charles B. Seger was elected President, and 
Mr. W. A. Eden was elected Vice-President. 
was given direct and immediate supervision over the 
property and affairs of your Company. 

During the year 1919 there was expended for plant 
expansions and improvements the sum of $1,716,897, 
which amount was about equal to the total net profits 
In other words, the total profits for the 


for the year. 


year were put back into the properties in the way of 
increased and improved manufacturing facilities. A 
substantial proportion of the amount expended was used 
to enlarge the Company’s tire plant at Kitchener, On. 
tario, for the purpose of practically doubling the output 
of that plant. In order to meet the canstantly increas. 
ing demand for the products of your Company, as indi- 
cated to some extent by the large increase in volume 
of business: done in 1919 over previous years, plans for 
1920 provide for a further expansion and improvement 
of the tire plant, also a substantial increase in the 
productive capacity of the footwear plants. 

It gives me pleasure to refer to the continued fidelity 
and ability shown by Officers, Heads of Departments 
and other Employees of the Company and its Sub- 
sidiary -Companies. 

By Order of the Board of Directors. . 

C. B. SEGER, President. 


CONSOLIDATED STATEMENT OF SURPLUS AND 
~ PROFITS 


art 
‘constituent Com- 


calendar year 1919 


The sales for 1919 


December 31st, 1919. 

Net Sales, Footwear, Tires, Clothing, Gen- 
eral Rubber Goods, Reclaimed Rubber 
and Miscellaneous (in Canada and Ex- 
port) $22,162,977.72 

LESS: Cost of goods sold, Selling and Gen- 

eral Expenses, Provision for Bad Debts 

and Government Taxes, including Pro- 

vision for Depreciation of $562,300.97... 19,765,399.81 


$ 2,397,577. 91 


The ~~ pepuct:— 


Interest on Bonds $501,000.00 
Other: Interest and Bond Dis- 
145,071.40 


646,071.40 


Net Profit for year ending Dec. 31st, 1919.$ 1,751,506.51 

ADD: Surplus December 3ist, 1918 5,700,795 .80 
$ 7,452,302.31 

DEDUCT: Dividend on Preferred Shares. 209,994.75 


$ 7,242,307.56 
ee ey 


Mr. Eden 


Surplus, December 31st, 1919 


Balance Sheet--December 31st, 1919 


ASSETS 


163,854.96 


Investment in Dominion of 
Canada Victory Loan Bonds 

Accounts Receivable 

Inventories of Manufactured 
Goods and Materials 


Total Current Assets 
Investments in Other Com- 
panies 
Goodwill, Patents and Formu- 


lae 4,203,702 .00 
10,047,734 .64 
568,124.33 


Property and Plants 
Prepaid and Deferred Assets. 


— 


Total Assets 


Approved on Behalf of the 


~ V. E. MITCHELL, 
W. A. EDEN, Director. 


BOARD OF DIRECTORS 
Sir Mortimer B. Davis, Montreal. 
Sir Charles B. Gordon, Montreal. 


E. W. Nesbitt, M.P., Woodstock 


557,100.00 
1,863,836 . 61 


10,285,434 .40 


$ 482,732.95 


LIABILITIES 


Accounts Payable, Accrued 

Wages, etc. and Provision 

for Government Taxes....$ 2,790,456.91 
Acceptances Payable 522,392.88 
Accrued Interest on Bonds.. 38,997 .00 


Total Current Liabilities $ 3,351,846.79 
First and Refunding 5% Gold 

Bonds due January Ist, 

1947 $ 6,900,000 .00 
Six per cent. Bonds due Octo-_ 

ber ist, 1946 2,600,000 .00 


$12,870,225 .97 


9,500,000.00 


Total Liabilities ...... SP es vs vedo $12,851,846.79 
Contingent Reserve $ 255,943.73 


Reserve for Depreciation of 
Plant and Property ... 


15,302,293 .92 


2,016,921.81 


Total Reserves $ 2,272,865 .54 


Capital Stock Issued:— 


Preferred $ 3,000,000 .00 


be iteereson y++- 2,805,500.00 

Total Capital Stock ....$ 5,805,500.00 
Surplus, as per statement at- 

$ 7,242,307 .56 


Total Capital Stock and 
Surplus $13,047,807 .56 


Total Reserves, Capital Stock and Surplus. $15,320,673.10 
va 
Total Liabilities, Reserves and Capital... .$28,172,519.89 


- 


$28,172,519 .89 
or 


Board: 
K.C., Director. 


Submitted with our report on March 3rd, 1920. 


PRICE, WATERHOUSE & CO., 
Auditors. 


OFFICERS 


Chas. B. Seger, President. 
Ww. A. Eden, Vice-President. 
W. Binmore, Secretary and Treasurer. 


Nellis, Assistant Secretary. 
Nixon, Auditor 


Lt.-Col. Herbert Molson, Montreal. J. y B. Daigneau, Assistant Treasurer. 
4 
G. 


J. B. Waddell, Montreal. 
Walter Binmore, Montreal. 
W. A. Eden, Montreal, 

R. E. Jamieson, Montreal. 


Victor E. Mitchell, K.C., Montreal. 


A. D. Thornton, Montreal. 
Samuel P. Colt, New York. 
_J. Newton Gunn, New York. 
Homer E. Sawyer, New York. 
y Charles B. Seger, New. York. 
| _ Elisha S. Williams, New York. 


% 
ie 


H, 
H, 
J. Barrow, Assistant Auditor. 
Transfer Agents: 
National Trust Company, Montreal. 
Bankers: 
Bank of Montreal, Montreal. 
Registrar: 
The Royal Trust Company, Montreal. 
“Solicitors: 
MecGibbon, Mitchell, Casgrain, McDougall & Stairs, 
: M 
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